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CARACAS: Anti-government protesters clash with security forces blocking their march with tear gas from reaching the
National Electoral Council headquarters in Caracas, Venezuela. They are also decrying Venezuela’s triple-digit inflation,
soaring crime and vast food shortages. —AP

MILAN: British shares were little changed
yesterday as investors sought fresh catalysts
after a run that brought the country’s main
indexes to hit record highs. Data showing
that Britain’s economy slowed more than
previously thought in the first three months
of 2017 pushed sterling lower while the FTSE
- which benefits from a weaker currency -
came off earlier lows. By 1023 GMT, the FTSE
100 was up 0.1 percent, shy of a record high
hit last week, as weakness among commodi-
ty stocks was more than offset by stronger
financials and consumer stocks.

Materials and energy stocks were the
biggest weight, taking a combined 3 points
off the FTSE, with miners such as Rio Tinto,

Anglo American and Glencore all lower.  Oil
major BP also weighed, falling 0.5 percent.
The biggest moves in the sector were
among mid caps. Tanzania-focused miner
Acacia Mining was under pressure for a sec-
ond day, down 11 percent, after the coun-
try’s mining minister was fired on
Wednesday following an investigation into
possible undeclared exports by miners to
evade tax. Petrofac was the biggest faller on
the FTSE 250, down 28 percent, after sus-
pending its chief operating officer Marwan
Chedid amid a fraud investigation.  

Commodity stocks fell as copper prices
steadied and oil prices remained lower after
an OPEC delegate said the Organization of

the Petroleum Exporting Countries had
decided to extend cuts in oil output by nine
months to March 2018 in an attempt to drain
a global glut that has depressed markets.
Among top FTSE gainers was 3I Group, which
rose 2.3 percent after a broker lifted the price
target on the private equity and venture cap-
ital company. Some mid cap companies
reported results yesterday. Intermediate
Capital Group soared 11.5 percent after its
full-year results, and GVC Holdings rose by 3
percent after a first-quarter update. Media
group Daily Mail and General Trust fell 7 per-
cent, set for its biggest one-day loss in more
than a year after its first-half results disap-
pointed. —Reuters

British shares stagnate
Petrofac slumps as COO suspended amid probe

Venezuela sets 
new exchange 
mechanism as 

currency slide’s
CARACAS: Venezuela has set a range for
the first offer in its new DICOM foreign
exchange mechanism, effectively
devaluing the previous SIMADI exchange
rate by at least 60 percent as the curren-
cy continues its slide. The central bank
said it would accept bids for dollars
between 1,800 bolivars and 2,200 boli-
vars during two weekly auctions. These
bounds are only designated for the first
“offer.”    

DICOM is designed as another addi-
tion to the OPEC country’s complex cur-
rency controls, the fifth such plan in
four years by a socialist government
that has repeatedly balked at revamp-
ing i ts  state- led economic system.
Complex currency controls, enacted
first in 2003 in order to prevent capital
f l ight ,  are  thought by many to be
behind Venezuela’s economic crisis,
which has left millions suffering food
and medicine shortages.

Most Venezuela say they cannot get
access to official exchange rates anyway
and so must go to the black market, on
which the bolivar currency has col-
lapsed more than 99 percent against
the dol lar  s ince President  Nicolas
Maduro won the presidency in 2013. A
thousand dollars saved then in local
currency would be worth less than $5
now.  On the black market ,  a  dol lar
fetches nearly 6,000 bolivars a far cry
from the SIMADI rate which on Tuesday
was at 728 bolivars per dollar.

Venezuela’s strongest rate, known as
DIPRO, is at 10 bolivars per dollar and
reserved,  says the government,  for
essentials such as food and medicine.
“The new DICOM is an efficient, rational
and transparent mechanism,” said econ-
omy vice president Ramon Lobo on
Tuesday, showing presentations with
complex flow charts explaining how it
would work. The first auction will take
place on Thursday with results released
on Tuesday,  said the central  bank.
Venezuelan citizens may buy up to $500
every quarter and companies up to
$400,000 a month. 

Government critics have long lam-
basted the Byzantine process by which
Venezuelans are forced to obtain hard
currency, blaming it for the crisis. The
ruling Socialist Party’s efforts at creat-
ing similar auction systems over the
last four years have floundered because
they set artificially low exchange rates
that left buyers seeking more dollars
than the central bank had available to
sell .  Various exchange mechanisms
have failed to satiate demand for dol-
lars over the last decade, and the vari-
ous acronyms for the exchange rates -
S I T M E ,  S I M A D I ,  S I C A D ,  S I C A D  I I ,
D I P R O ,  D I C O M  -  h a v e  c o m e  i n  f o r
much criticism. —Reuters 

LONDON: Britain’s economic growth slowed by more than expect-
ed in the first quarter, revised official data showed yesterday and
ahead of the country’s general election. Two weeks before Britons
head to the polls in what is widely seen as a vote on Prime Minister
Theresa May’s Brexit strategy, the Office for National Statistics
(ONS) said gross domestic product growth stood at 0.2 percent in
the first three months of 2017 compared with the final quarter of
last year. That was the weakest quarter-on-quarter growth in a
year.  An initial estimate provided by the ONS in April had put first-
quarter GDP output growth at 0.3 percent. Output in the fourth
quarter of 2016 had stood at 0.7 percent.

“UK GDP growth in quarter one 2017 has been revised down by
0.1 percentage points from the preliminary estimate... mainly due
to broad-based downward revisions within the services sector,” the
ONS said in its statement.  While Britain’s economy has performed

better than expected since the country voted last year for Brexit,
recent data nevertheless pointed to weaker growth as the country
negotiates its exit from the European Union.  One concern is that
rising inflation, caused in large part by weak sterling pushing up
import costs, could see the Bank of England move to raise record-
low interest rates faster than expected. 

“With inflation outstripping wage growth, households will feel a
squeeze on their spending power this year which is likely to limit
consumer spending somewhat,” Oliver Kolodseike, senior econo-
mist at the Centre for Economics and Business Research, said fol-
lowing the release of yesterday’s data.  “We have already seen the
impact to some extent as reflected in a particularly poor perform-
ance in retail sales over the first quarter.” May is meanwhile fore-
cast to strengthen her Conservative Party’s parliamentary majority
in the June 8 election. —AFP

UK economic growth 
revised down to 0.2%


