
KUWAIT: Gulfsat Communications Company,
a leading company specialized in providing
satellite communication and TV broadcasting
and re-broadcasting, has announced the
signing of a service agreement with Thuraya
Telecommunications Company, the provider
of satellite communication services (MSS).
The agreement is in line with the shared view
to expand and diversify communication serv-
ices in the Middle East and North Africa. 

Under this agreement, Gulfsat will be able
to launch data services in Kuwait through the
diversified portfolio of Thuraya
Telecommunications Company services for
the benefit of Gulfsat’s customers. At the
strategic level, the agreement will contribute
to combining the efforts of both companies
and merge their common interests in order to
enhance satellite communication methods. It
will also allow them to reach new customers
in major sectors such as government, oil,
marine and media in the region, eventually
strengthening their customer base. The
agreement was signed during the Middle East
Marine Patrol Vessels Forum (OPV) that was
held in Kuwait under the auspices of the
Ministry of Defense and the Marine Force.

Expanding data services
Commenting on this agreement, Gulfsat’s

Chairman and CEO, Mohammed Al-Haj said,
“We are pleased to announce the signing of
this agreement with Thuraya
Telecommunications Company, a leading
company in the region, specialized in satellite
communication services. Through this coop-
eration, Gulfsat will be able to cater for the
high and increasing demand for data
services in Kuwait, particularly for the
segment of customers in the marine
sector. Gulfsat will also be able to pro-
vide uniform solutions to its customers
through land-based networks and
satellites and improve the quality of its
communications, regardless of their
location. In addition, the agreement will
support the joint objectives of both
companies in the area of service provi-
sion in the region.” 

Scope of the agreement
Al-Haj added, “The agreement is a transla-

tion of the company’s executive management
efforts to implement the Board of Director’s
vision to remain abreast with the most recent
technological developments in the field of
satellite services and re-broadcasting servic-

es, of which satellite communications (MSS)
are a key element.”

Al-Haj noted that the cooperation of
Thuraya with Gulfsat reflects a set of key
points, the first being the huge credibility that
Gulfsat enjoys as a leader in its area of spe-
cialization, and the second is the fact that

agreements of this kind enhance the leader-
ship role of our company on a regional level
and specifically in the Middle East and
Northern Africa markets. Furthermore, and
pursuant to this agreement, Thuraya
Company will be in the prestigious presence

of specialized technological companies that
have close cooperation relations with Gulfsat
at the regional level. All this will benefit our
own distinguished customer base. 

Thuraya to transmit data 
in Kuwaiti market

Meanwhile, Thuraya’s Chief
Commercial Officer, Danny Kutty, said,
“We are happy at the prospect of
working with Gulfsat, which will enable
us to have a foothold in Kuwait and
provide services to several major sec-
tors in the country, including its cus-
tomers in the marine sector. Our joint
offerings will also empower our remote
operating capabilities for many cus-
tomers in the oil and gas sector in the
Middle East and North Africa. We are
confident this alliance will be positively
received and we look forward to fur-
ther cooperation with our new partner

through a package of new services including
a portfolio of products that Gulfsat’s cus-
tomers can obtain, such as Thuraya broad
band devices for data transmission like
Thuraya IP Plus, IP Voyager, Orion IP, Atlas
IP and others.”

KUWAIT: Last week the market revolved around three
major central bank meetings and the monthly US
employment report. The Bank of Japan held the first
meeting in which it left policies unchanged as expected.
With an 8-1 vote and lower inflation forecasts for this
year and next, the Bank effectively signaled that mone-
tary policy will probably remain expansionary for some
time longer than most major central banks.  

The FOMC meeting was held next where it also left
interest rates unchanged while pointing out solid eco-
nomic growth and a strengthening labor market despite
the impact of recent hurricanes. Indeed, while below
expectations, the US added 261,000 jobs in October
reinforcing the Federal Reserve’s assessment. The
report indicated that the Fed is on track for another
hike in December. Although bond yields declined
slightly over the week, market expectations for a
December hike are now at 90 percent.

In related news, President Donald Trump has nomi-
nated Board Governor Jerome Powell as Fed chairman
to succeed Janet Yellen in February 2018. Powell, 64, a
lawyer and investment banker has worked alongside
Yellen for the past five years and backed her direction
on monetary policy. He also shared her concerns that
weak inflation justified a continued cautious approach
to raising interest rates. It is therefore expected that the
transition will run smoothly with little changes to cur-
rent Fed policies.

Finally, the main event of the week was the Bank of
England who followed through with their first interest
rate hike in ten years. The quarter of a percent increase
puts rates back at last year’s pre-Brexit vote level of
0.5 percent. While the hike was anticipated, the big dis-
appointment came with the slow path of tightening
hinted to follow over the next few years. Markets fear
that with inflation in the UK overshooting the BoE’s tar-
get of 2 percent now close to 3 percent, more aggres-
sive policies are required to combat the appreciation of
prices. However, the bank believes that a slower more
cautious approach is required as the UK prepares to
leave the European Union. Furthermore, the bank
expects the recovery in global demand should diminish
the effects rising import prices on inflation.

In the currency markets, the US dollar maintained its
gains made last week after the dovish European Central
Bank meeting. Most developments over the week
favored a stronger dollar over other majors. Solid man-
ufacturing and employment economic figure released

Friday saw the US dollar index close the week at a high
of 94.917. The British pound had the worst performance
this week dropping around 1.6 percent against the USD
after the Bank of England meeting. Even optimistic
manufacturing and services data weren’t enough to
stop the fall. The GBP/USD opened the week at 94.834
and closed at 94.941.

The Japanese yen initially appreciated after the Bank
of Japan meeting early in the week but eventually gave
in to the USD strength. The divergence in monetary
policies between the US and Japan and the yen’s role as
a funding currency also aided in the rise in USD/JPY.
The pair opened the week at 113.72 and close at 114.06.

In the oil markets, oil
prices are recovering as
global demand increases
and economic growth in
China and the US pick
up. In a statement, Saudi
Crown Prince
Mohammed bin Salman
said that demand was
even strong enough to
absorb the increase in
shale oil production.
Furthermore, OPEC and
non-OPEC producers
will meet later this
month to discuss the future of oil policy. It is expected
that the supply curb in place will be extended beyond
March 2018. Benchmark Brent crude was up around
2.25 percent in the week to a close of 62.07.

FOMC
The Federal Reserve kept interest rates unchanged

on Wednesday and pointed to solid US economic
growth and a strengthening labor market while playing
down the impact of recent hurricanes, a sign it is on
track to lift borrowing costs again in December. “The
labor market has continued to strengthen and economic
activity has been rising at a solid rate despite hurri-
cane-related disruptions,” the committee said in a
statement after its unanimous policy decision.

Personal spending rebound
In the US, personal spending jumped to 1.0 percent

reflecting a strong rebound after last month’s 0.1 per-
cent increase. The increased spending in September

was broad-based across both goods and services.
Much of the gain was concentrated on autos and auto
parts as hurricane damage lead to replacement vehicle
purchases. As a result, September’s robust pace of con-
sumer spending is probably unsustainable. A sharp
jump in gasoline prices also lead to higher spending.
Consumer spending accounts for more than two-thirds
of US economic activity.

Consumer confidence high
Consumer confidence increased to its highest level

in almost 17 years in October boosted by a consistently
healthy labor market. Consumers were also consider-

ably more upbeat about
the short-term outlook,
with the prospect of
improving business con-
ditions as the primary
driver. Confidence
remains high among
consumers, and their
expectations suggest the
economy will continue
expanding at a solid
pace for the remainder
of the year.

US employment
The US economy added 261,000 jobs in October

rebounding from September’s hurricane disrupted
reading of 18,000. The gain was the largest since July
2016 as 106,000 leisure and hospitality workers
returned to work. While being below expectations of
310,000 jobs the number is still very optimistic and
supportive of a Fed rate hike. Wages on the other hand,
were flat at close to 0 percent in part due to the return
of the lower-paid industry workers that were left out of
last month’s reading. Year on year the increase in wages
are now measured at 2.4 percent down from last
months inflated reading of 2.9 percent.

Bank of England
The Bank of England’s Monetary Policy Committee

unanimously hiked rates for the first time in ten years
by 0.25 percent to 0.50 percent. This reverses the
emergency cut made in August 2016 after the Brexit
vote. Although the hike came as expected, the path of
tightening was revealed to remain slow with two more

hikes expected by 2020. With regards to the BoE’s
asset purchasing program, it was left unchanged.

While forecasting sluggish GDP and consumption
growth over the next few years, the Bank expects that
the recovery in global demand and the depreciation of
the pound should help net trade recover. Moreover, the
effects of rising import prices on inflation is expected
to diminish over the next few years, and domestic infla-
tionary pressures gradually pick up as spare capacity is
absorbed and wage growth recovers. The rapid rise in
inflation after the Brexit vote is expected to peak above
3 percent in October before gradually falling back
towards the 2 percent target as conditioned by future
rate hikes. Finally, the BoE’s Inflation report highlighted
the noticeable impact the decision to leave the
European Union is having on the economy. The depre-
ciation of the pound and resulting overshoot of inflation
and the growth of Brexit uncertainties that are weighed
on domestic activity, which has slowed even as global
growth has risen significantly. The report also revealed
that monetary policy cannot prevent the effects of the
adjustments needed for the United Kingdom to move
towards its new international trading arrangements or
the weaker real income growth that is likely to accom-
pany that adjustment over the next few years. 

Kuwait
Kuwaiti dinar at 0.30275
The USDKWD opened at 0.30275 yesterday.
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Dollar maintains strength 
in a highly eventful week

Meetings of three CBs steer global markets 

Gulf Bank
hosts red’s
monthly draw
winners 
KUWAIT: Gulf Bank was pleased to
host red’s tenth monthly draw winners
in its head office yesterday where
Manal Barakat, Manager of red and
Nassour - Consumer Banking, and
Mohammad Al-Otaibi, Corporate
Communications Manager, greeted
them and handed them the prizes. 

Winners’ names were announced on
23 October 2017 in a draw that was
held at the bank’s head office, under
the supervision of Ministry of
Commerce and Industry. 

The red account draw resulted in
the announcement of three students
who won prizes ranging from an
iPhone 7 plus to an Apple Watch and
they are:

•  Amal Mohammad Talaq Al-Otaibi
- iPhone 7 Plus 

•  Fatemah Tareq Ali Al Buloushi -
iPad Pro

•  Anwar Jaber Ali Mohsen - Apple
Watch

Gulf Bank’s red is a dedicated

account for high school, college and
university students aged between 15
and 25, which does not require a mini-
mum deposit. Eligible customers will
get the chance to enter the draw auto-
matically and on monthly basis, upon
transferring their student allowances. 

Each month, an iPhone 7 plus, an
iPad Pro, and an Apple Watch will be
gifted to three lucky winners until
January 2018. The next draw dates are
announced as follows: 

•  November 20, 2017 
•  January 11, 2018 
In addition to the Apple prizes, stu-

dents will have the opportunity to win a
Fiat 500c-Model 2017 at the annual car
draw, upon transferring their allowance.
Also, movie tickets at all Cinescape the-
atres will be available for only KD2 sev-
en days a week. red customers can also
shop from the USA or the UK with a
dedicated company (edfa3ly), which
provide a mail box for internet shop-
ping services from their website
https://kw.edfa3ly.co/GulfBank

Red customers can now also transfer
money from anyone, from any local
bank into their Gulf Bank account
through the all new e-pay service,
which also allows customers to pay
their mobile bills for Zain, Ooredoo, and
Viva and buy iTunes and Google Play
cards, instantly using the new ‘e-Pay’
service available on Gulf Bank’s Online
Banking and Mobile Banking App. 
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Deal to launch 
data services 

in Kuwait

Gulfsat and Thuraya sign a cooperation
agreement in satellite communications 

KUWAIT:(From the left) Gulfsat Chairman and CEO Mohammed Al-Haj and
Thuraya Director Market Development Energy and VIP Fahad Kahoor.


