
KUWAIT: This year marks 85 years since British
Airways’ first flight to the Middle East, arriving in
Kuwait in October 1932. More than eight-and-a-half
decades later, British Airways now operates 93 flights a
week between its hub at London Heathrow and the
Middle East during its winter schedule. 

Remaining a key market for the airline’s global net-
work of more than 200 destinations, British Airways
has confirmed that plans to roll out its new luxurious
sleep proposition by spring 2018 and revamped cater-
ing menus will be introduced to Kuwait during the year,
among other invest-
ments.

“Our services in
Kuwait are among one of
the first regional opera-
tions to receive the new
Club World sleep offer-
ing in 2018, following our
£400million investment
in this cabin,” said
Robert Williams, British
Airways’ Head of Sales -
Asia Pacific and the
Middle East during his
recent visit to Kuwait.
“We have a long legacy of flying to Kuwait and will
continue to invest in our product and services to ensure
our customers living there enjoy the best of British hos-
pitality in the air and on the ground.”

The commitment forms part of the airline’s multi-
million-pound investment plans that focuses on excel-
lence in the premium cabins and more choice and
quality for all, announced earlier in the year by British
Airways’ CEO Alex Cruz. Set to roll out over the next
five years, the UK carrier will take delivery of 72 new
aircraft and introduce new interiors on 128 aircraft
within its existing fleet. 

Reiterating Alex Cruz’s comments shared at the
recent World Travel Market in London, Robert
Williams’ highlighted that British Airways would contin-
ue to offer more low fares, ensuring that the airline
remains competitive for customers in the global market.
He added that there are plans to expand its route net-
work to destinations customers wanted.

British Airways’ luxurious sleep proposition includes
the airline’s partnership with The White Company to
offer exclusively designed bedding within its premium
cabin. Club World guests will be offered a large luxuri-

ously soft pillow and
white cotton pillowcase,
a super-soft woven
blanket with satin trim, a
specially developed lux-
ury duvet, as well as a
padded mattress cover
giving an extra layer of
comfort. 

Additionally, The
White Company has
also designed new Club
World amenity kits that
will come in elegantly
designed bags which

contain products from the retailer’s ‘Restore & Relax
Spa Collection’, as well as a super-soft jersey eye-
mask, offering a further touch of luxury in the sky.
Enhancing the customer dining experience, British
Airways will roll out a new culinary boutique service,
with display trolleys allowing customers to select dish-
es from a choice of freshly prepared starters and
desserts served on beautiful new table settings. 

“While significant investment is being made in our
premium cabins, we are dedicated to ensuring that
British Airways is for everyone. We recognize the need
to create product options that cater to different travel

budgets to stay ahead of the new competitive forces
within the aviation industry.”

Economy catering will see investments to provide
customers with an upgraded service on long-haul, fast
Wi-Fi will be introduced across all cabins on both its
short-haul and long-haul routes, and self-service
check-in and biometric boarding gates will continue to
be introduced at London Heathrow. Furthermore,
British Airways’ is also developing options for a new

Club World seat that offers direct aisle access by 2019.
“Back in 1932 our motto was ‘To Fly. To Serve’ and

this is ethos is a living reality at British Airways,” added
Williams. “With a network of more than 200 destina-
tions, we offer some of the best onward connections via
London Heathrow to Europe and North America for
our customers in Kuwait. We will be adding new routes
to our network in 2018, widening the global access for
residents in Kuwait and wider Middle East.” 

US core capital 
goods fall;  
business 
spending strong
WASHINGTON: New orders for key US-
made capital goods unexpectedly fell in
October after three straight months of hefty
gains, but a sustained increase in shipments
pointed to robust business investment and
economic momentum as the year winds down.

The economy’s prospects were bolstered
by other data yesterday showing a decline in
the number of Americans filing claims for
unemployment benefits. Strong business
investment and tightening labor market condi-
tions will likely keep the Federal Reserve on
track to raise interest rates next month.

The Commerce Department said orders for
non-defense capital goods excluding aircraft,
a closely watched proxy for business spend-
ing plans, declined 0.5 percent last month.
That was the biggest drop since September
2016 and followed an upwardly revised 2.1
percent increase in September. Economists
polled by Reuters had forecast orders of these
so-called core capital goods increasing 0.5
percent last month after a previously reported
1.7 percent jump in September. Core capital
goods orders rose 4.4 percent on a year-on-
year basis.

Shipments of core capital goods advanced
0.4 percent last month after accelerating by
1.2 percent in September. Core capital goods
shipments are used to calculate equipment
spending in the government’s gross domestic
product measurement.

Core capital goods shipments have been

increasing since February, in part fueled by
expectations that President Donald Trump
and his fellow Republicans in Congress will
push through hefty corporate tax cuts.
Republicans in the House of Representatives
last week approved a broad package of tax
cuts, including an immediate reduction in the
corporate income tax rate to 20 percent from
35 percent. Their colleagues in the Senate are
advancing their own tax bill, which would also
lower corporate taxes by the same rate but
delay the reduction by one year.

Prices of US Treasuries rose slightly after
the data while the dollar fell against a basket
of currencies. US stock index futures were
trading higher.

Tightening labor market
Business spending on equipment has

buoyed economic growth for the past four
quarters and is expected to make a solid con-
tribution to GDP in the October-December
period. The economygrew at a 3.0 percent
annualized rate in the third quarter. Strong
business spending on equipment is helping to
boost manufacturing, which accounts for
about 12 percent of the US economy. Last
month, there were increases in orders for
machinery, electrical equipment, appliances
and components, primary metals and comput-
ers and electronic products.

Overall orders for durable goods, items
ranging from toasters to aircraft meant to
last three years or more, fell 1.2 percent
last month as demand for transportation
equipment tumbled 4.3 percent. Durable
goods orders increased 2.2 percent in
September. — Reuters
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KUWAIT: Robert Williams (right), British Airways’ Head of Sales - Asia
Pacific and the Middle East, speaks during his visit to Kuwait.

Sterling 
seismograph 
eerily calm on
EU summit 
LONDON: For a currency that has
seen some of its biggest ever one-day
moves on the back of Brexit, there is a
peculiar calm in sterling hedging
prices surrounding December’s critical
European Union summit. For many, the
Dec 13-14 get-together marks a criti-
cal juncture in the process of Britain
leaving the bloc, with some market
analysts seeing it as a potential make-
or-break moment for the pound.

At stake is whether Prime Minister
Theresa May can satisfy other EU
leaders that Britain has made enough
commitments on issues like a final set-
tlement bill and the Irish border to
quickly start trade negotiations next
year as the clock ticks down.
Otherwise, the risk of economically-
damaging ‘no deal’ Brexit rises dra-
matically. Yet, even with so much at
stake, options markets that reflect
expected volatility around next
month’s event and data on speculative
sterling positioning appear largely
neutral.

In fact, one-month implied volatility
in sterling against the US dollar is cur-
rently less than its 8.6 percent average
of the past 20 years. Traders still think
the pound will be more volatile than
other major currencies such as the
euro and Swiss franc, though, and say
the indication of calm is more reflec-
tive of the subdued price action of the
most recent period, rather than of what
could be in store.

“Sterling volatility has tended to

remain higher even as FX volatility has
declined, which suggests markets have
a greater capacity to discount negative
headlines,” said Timothy Graf, head of
macro strategy at State Street Global
Markets.

Implied volatility for sterling for one
month against the dollar is higher than
three-month rates and stands at a
chunky 8 percent. Sterling volatility
against currencies such as the
Japanese yen and the Australian dollar
is even higher. In comparison, three-
month implied volatility for the euro
against the dollar stands at a relatively
tame 6 percent while overall stock
market volatility is within touching dis-
tance of a record low of 9 percent hit
this month.One factor making traders
wary of translating signals from deriv-
atives into trades in the cash market is
that the former have thrown up some
conflicting signals in recent weeks.

For example, three-month ‘risk
reversals’ on sterling , which shows the
relative pricing of puts and calls on the
pound, consistently indicated a bias to
further sterling weakness throughout
the year even as the pound gained
ground against the dollar. It is up 10
percent to date in 2017.

“As a result, betting on sterling via
the options markets has been a bit of a
money losing trade this year,” said a
trader at a global macro hedge fund in
London. Still , that hasn’t stopped
directional bets and the cost of buying
sterling puts - options to sell - remain
more expensive than calls - options to
buy - and show some traders at least
are assuming the outcome of the EU
summit will be sterling negative.

Underlying structural factors for ster-
ling have also worsened markedly in
recent months, such as a widening cur-
rent account deficit, prompting some
money managers to call for the British
pound to be traded like an emerging
market currency at a Reuters Investment
Summit last week.  — Reuters 

MIAMI LAKES: In this July 19, 2016 file photo, a job applicant attends a job
fair in Miami Lakes, Florida. — AP

Whether new
dawn or another
false one, 
eurozone economy 
is full of surprises
LONDON: The surprise economic star of
2017, when it wraps up next month, will have
been the euro zone: growth looks set to come
in at 2.2 percent compared with a forecast this
time last year of just 1.4 percent. Combine this
with four years of falling unemployment and
inflation well out of the deflation-worry zone,
and policymakers and politicians have some-
thing to crow about.

But is something substantial going on, or
this another false dawn for an economy that
has managed less than 1.6 percent average
annual growth in its 18-year history? A skep-
tic might say it is all just cyclical, soon to
reverse. Or that it is simply the result of 2.2
trillion euros in already-being-rolled-back
European Central Bank stimulus forcing a

famously sclerotic economy to budge. Both
have certainly played a role-but although
there are risks that does not mean the growth
impetus is not different from previous
upswings or that it will end quickly.  The cycli-
cal argument, for example, stems from the
euro zone’s proclivity to lag the US economy,
tending to start a take-off just as the latter is
stalling. Indeed, the current eurozone cycle is
four years behind the US one.

With some signs the long US economic
recovery might be peaking-recent surveys
have been flat to lower, and bonds are giving
warning signals-the skeptic could claim that in
typical fashion the euro zone has started just
as the Top Gun has finished. But there are dif-
ferences from, say, 2006 when after four years
of lagging growth the euro zone surpassed the
United States only to tumble as the financial
crisis hurt both countries.

One, says Paola Subacchi, a senior fellow at
Chatham House, is Europe’s acceptance that
growth sometimes needs help. “There is now
an understanding-even in (fiscally hardline)
Germany-that demand needs to be support-
ed,” she said. “Unlike 10 years ago, or even five
years ago, there is an understanding that you
can’t just sit and wait for growth.” It is not that
austerity measures introduced after the finan-
cial collapse have been dumped wholesale,
rather that some governments are more willing

to add spending to the mix- especially after
many voters deserted mainstream parties.
Germany, for example, has increased public
spending on roads and bridges, faster internet
and social housing-turning state spending into
one of the most important growth drivers in
the euro zone’s economic powerhouse over the
past two years. 

Momentum
Some structural reforms have been under-

taken after years of being called for in vain by
central bankers, the International Monetary
Fund and others.  More flexible labor laws-
notably in Spain and Ireland- have helped
prompt growth, notes Florian Hense, European
economist at Berenberg bank. 

“What keeps things going are employment
gains,” he said. The argument here for a con-
tinuation of growth is that there is plenty of
spare capacity in the work force.

Although well off its mid-2013 high of 12.1
percent, the euro zone’s unemployment rate is
still 8.9 percent-enough, Hense reckons, for
two more years before there is any labor
shortage. Attempts are also being made to
keep such reform coming. In France, President
Emmanuel Macron has already signed
decrees to cap payouts on unfair dismissals,
while also giving companies greater freedom
to hire and fire.  — Reuters 

LONDON: Demonstrators dressed as the Britain’s Chancellor of the Exchequer
Philip Hammond, and Britain’s Prime Minister Theresa May pose for a photograph
as they protest on Whitehall outside the entrance to Downing Street —AFP


