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Recent hurricanes
take toll on 
quarterly earnings
SAN FRANCISCO:  After raging over the southern
United States and Puerto Rico, remnants of hurri-
canes Harvey, Irma and Maria are now dampening
US corporate profits. While the deadly storms in
August and September slammed insurers who are
now on the hook for billions of dollars in damaged
property, many retailers, manufacturers and banks
are also feeling the pain.

Over half of S&P 500 companies reporting third-
quarter results in recent weeks, including Harley-
Davidson, Delta Airlines and Costco, have said on
conference calls with investors that the storms
harmed their businesses to some degree, according
to a Thomson Reuters analysis. “We estimate the
impact of the hurricanes accounted for approximate-
ly 1.5 to 2 percentage points of Harley-Davidson’s
retail sales decline during the quarter,” the motorcy-
cle maker’s Chief Financial Officer, John Olin, told
investors on Tuesday after reporting a decline in
quarterly profit per share.

The hurricanes were part of the worst Atlantic
hurricane season in over a decade, destroying or
damaging homes, businesses and public infrastruc-
ture, killing over 200 people and paralyzing normal
economic activity. Senior executives of least 48 S&P
500 companies have told investors on quarterly con-
ference calls that their businesses had been nega-
tively affected by the storms. At least 12 companies,

including US Bancorp and Abbott Laboratories, also
said their businesses were hurt by a September
earthquake that killed 369 people in Mexico, a major
market for US firms.

American International Group has estimated pre-
tax losses of about $1 billion each from Harvey and
Irma, up to $700 million from Maria and additional
catastrophe losses, including Mexico’s earthquake, of
about $150 mil l ion. Travelers Cos Inc said on
Thursday it recorded $700 million in catastrophe
losses from the destruction wrought by Hurricanes
Harvey and Irma, although its quarterly profit fell less
than Wall Street feared.

The lingering effect
S&P 500 companies on average are expected to

have increased their non-GAAP earnings per share
by 4.2 percent in the third quarter, the slowest
growth in a year, according to Thomson Reuters
I/B/E/S.

Excluding insurers, which are expected to have
suffered a 63.3-percent decline in quarterly profits,
S&P 500 earnings are expected to be up 6.9 per-
cent. The lingering effects of Hurricanes Harvey and
Irma hobbled activity at factories in September and
blunted a rebound in US industrial production, the
Federal Reserve said on Tuesday. Still, the storms
have not stopped the stock market’s record advance.
Up 15 percent in 2017, the benchmark S&P 500 is
trading at 18 times expected earnings, a multiple not
seen since 2002, according to Thomson Reuters
Datastream.

The S&P 500 property and casualty index on
Friday hit a record high, more than recovering from a
selloff that coincided with the Harvey’s destruction.
Many investors believe that insurers will raise premi-
ums to make up for losses, and that those higher pre-

miums wil l  become permanent . Dover Chief
Executive Robert Livingston said overtime and other
related expenses to get back up to speed had cost
the manufacturing company as much as 2 cents per
share in the quarter after Harvey forced it to close its
Texas factories for four or five days. 

Hand tool maker Snap-On said the storms cost it
about $8 million in sales in Texas, Florida and Puerto
Rico. “Timing of both further disruption and rebuild-
ing are unclear,” Snap-On Chief Executive Nicholas
Pinchuk told analysts on Thursday.

Waiving late fees and increasing reserves for cus-
tomer credit cost PayPal Holdings about 1 cent per
share in the past quarter, leaving its non-GAAP EPS
at 46 cents.

Procter & Gamble on Friday said it had to sus-
pend operations along the Gulf Coast due to the hur-
ricanes and in Mexico because of the earthquake.
Some companies, including Constellation Brands,
said the hurricanes had only a minor negative on
their results. For others, the storms will mean new
business.

With 600,000 homes in Texas and Florida in need
of re-roofing, shares in building materials firms USG
Corp, Owens Corning and Eagle Materials Inc have
jumped between 17 percent and 30 percent since
just before Harvey struck Texas. Home Depot has
surged 9 percent since the end of August on bets
that homeowners repairing damage will spend more
at its stores.

“They were hurricanes of a massive size that
caused significant disruption to labor forces and
spending,” said Phil Blancato, head of Ladenburg
Thalmann Asset Management in New York. “But it’s a
pendulum, early on it has an impact, but as the
rebuild gets going and there’s an inventory ramp-up,
I think it swings back the other way.” —Reuters

Wall Street Week Ahead

KUWAIT: Mercedes-Benz E 300 Cabriolet has
arrived in Kuwait in time for top-down driving sea-
son. Now on display at A.R. Albisher & Z. Alkazemi
Company, the Authorized General Distributor in
Kuwait, the open four-seater combines puristic,
sensuous design with high long-distance comfort,
and a classic fabric soft top which melds a rich tra-
dition of open-air elegance with innovations in
driving enjoyment. 

Complete with the latest technology, the E 300
includes comprehensive smartphone integration with a
wireless charging and key function, a widescreen
cockpit and the latest assistance systems. Its 2.0L -
L4 engine and comfortable suspension systems ensure
a sporty and luxurious driving experience. On request
the Cabriolet can be equipped with the AIRCAP elec-
tric draught-stop system and the AIRSCARF neck-
level heating system - to enhance comfort when driv-
ing with the roof down. For the first time, the Cabriolet
is also available with 4MATIC all-wheel drive.

“Retaining the E-Class Coupe’s intelligent light-
weight construction in aluminium hybrid design, the E
300 Cabriolet ensures optimum protection and high
structural safety in all driving conditions,” said Mr.
Mohammed Abdul Rahman Albisher, Director of Abdul
Rahman Albisher & Zaid Alkazemi Company.

“Specially developed for cabriolets, the fully auto-
matic climate control system offers an unnoticeable
transition between closed and open top driving, for
maximum climate comfort and maximum driving
enjoyment in every season,” added Michael Ruehle,
Chief Executive Officer, Abdul Rahman Albisher &
Zaid Alkazemi Company.

The new Cabriolet is the fifth and youngest mem-
ber of Mercedes-Benz’s E-Class family, which has
been renewed entirely within the space of one year. At
the same time, the brand with the star is continuing its
tradition of high-caliber cabriolets with a classic fab-
ric soft top. 

When the soft top is up, the E-Class Cabriolet has
a silhouette similar to that of the E-Class Coupe and

displays the same expressive proportions. The close
ties between the two models are likewise apparent in
the puristic design with the emphasis on surfaces with
clean lines and sensuous forms. 

Scintillating and Sporty Exterior
A striking front section with a low-positioned dia-

mond radiator grille and centrally located star, LED
High Performance headlamps (or optional high-resolu-
tion MULTIBEAM LED headlamps), a drawn-out
bonnet with powerdomes and fully retractable side
windows underline the dynamism of the Cabriolet. The
tautly-stretched soft top with window flows harmo-
niously into the muscular-looking rear. Its elongated,
sensuously sculpted
shoulders and two-
piece, extremely slim
LED tail lamps empha-
size the sporty charac-
ter of the four-seater. In
addition to this, the tail
lamps exude a brilliance
reminiscent of the glow
given off by a jet
engine. As a new fea-
ture, the tail lamps also
put on a special light
show for the driver
when they approach or leave the car.

With the roof open, the harmony between exterior
and interior design becomes apparent, uniquely
accentuating the high-quality details. A visual entity
comprising anodized, polished aluminium (AMG Line
in matt aluminium) is created by the trim frame on the
A-pillar and front windscreen along with the shoul-
derline trim strip and a wide trim finish that surrounds
the soft-top compartment. The third brake lamp with
clear-lens cover is harmoniously integrated into this
frame.

Suspension that is 15 millimeters lower than that of
the Saloon likewise emphasizes the luxuriously sporty

character of the E-Class Cabriolet. The car thus
demonstrates its sporty credentials even with the
standard 17-inch tires.

Premium-class fabric soft top
The fabric soft top is available in the colors dark

brown, dark blue, dark red or black. A fully automatic
acoustic soft top comes as standard. Its multi-layered
structure with sophisticated insulation reduces wind
and driving noise, which makes it easy for the occu-
pants to hear each other talk, even when driving at
high speed. The soft-top structure has an equally pos-
itive effect when it comes to climate comfort and
makes the Cabriolet suitable for use all year round.

Derived from the S-
Class Cabriolet, the soft
top also meets high
quality standards in
terms of durability and
operation. It can be fully
opened and closed in 20
seconds when travelling
at a speed of up to 50
km/h. After opening, it
folds down quietly and
precisely and is stored
in the soft-top compart-
ment in the boot. 

Interior - sophisticated style and sporty luxury
The upper section of the dashboard appears to be

hovering and rests against generously proportioned
trim elements which flow sensuously into the front
doors. The exceptionally high-quality materials and
finish emphasize the car’s sporty, stylish character and
exude outstandingly high-class appeal.

Two optionally available high-resolution 12.3-inch
displays (31.2 cm, 1920 x 720 pixel resolution) - a
unique selling point in this segment - merge beneath a
shared glass cover to create a widescreen that
appears to be floating in thin air but nevertheless

blends in smoothly between the upper and lower sec-
tions of the cockpit. The driver can choose from three
different styles for the virtual instruments in the
instrument cluster:  “Classic”, “Sport” and
“Progressive”.

The driver has multiple options for operating the
instrument cluster, multimedia system and other func-
tions: touch controls in the steering wheel for finger-
swipe control, a touchpad that recognizes handwriting
and the Controller in the center console, LINGUA-
TRONIC voice control and direct-access buttons, e.g.
for controlling the air conditioning and for convenient
activation and deactivation of certain driver assistance
systems.

Larger and more luxurious
Compared with its predecessor, the new E-Class

Cabriolet has grown in length, width and wheelbase:
with a vehicle length of 4826 mm, a vehicle width of
1860 mm and a height of 1428 mm, the new E-Class
Cabriolet is by far the larger model. The principal
beneficiary of the wider track, with 1605 mm at the
front (+67 mm) and 1609 mm at the rear (+68 mm), is
the driving dynamics. Its considerably larger “foot-
print” benefits passengers in the rear in particular. On
each of the four high-quality seats - which all feel like
individual seats in their own right - the driver and all
passengers will be able to enjoy true comfort even on
long journeys

Suspension: sporty, agile and comfortable
The suspension on the new E-Class Cabriolet is

designed to offer agile driving pleasure as well as a
highly comfortable ride. Comfort-tuned AGILITY
CONTROL suspension with an amplitude-dependent
damping system, which is 15 millimeters lower than the
Saloon’s suspension, is fitted as standard.

The new E 300 Cabriolet is now available at A.R.
Albisher & Z. AlKazemi Company’s Shuwaikh
Showroom. Call 24950000 to book a test drive, or
visit the showroom.

Mercedes-Benz E 300 Cabriolet arrives
in Kuwait in time for driving season

Ground-breaking technologies take open-air motoring to new heights
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Iraq hikes southern 
oil output to make 
up for Kirkuk losses
BAGHDAD:  Iraq said it hiked southern oil produc-
tion by 200,000 barrels per day on Saturday to
compensate for a halt in pumping in Kirkuk
province because of its conflict with the Kurds.

“Basra Oil Company (BOC) started to pump an
extra 200,000 bpd from the south and center” in
addition to the 2.2 million barrels exported daily, Oil
Minister Jabbar Al-Luaybi said in a statement. He
said the move was to compensate for the loss of
exports from the oil-rich northern province of
Kirkuk which Iraqi security forces retook from
Kurdish fighters in a military operation this week.

The arrangement would continue “until exports
from the north return to normal”, Luaybi said,
adding it would not violate Iraq’s OPEC commit-
ment to stick to a lower output quota. Before the
conflict, the Iraqi Kurds were exporting an average
of 550,000 bpd via a pipeline through Turkey, half
of which was pumped from the Kirkuk fields where
production has halted.

At the opening of the Baghdad International
Fair on Saturday, Saudi Energy Minister Khalid al-
Falih hailed what he called “the new Iraq, on the
ambitious road to prosperity and growth while
strengthening its relations with the world”. Iraqi
Prime Minister Haider Al-Abadi took part in
Riyadh along with 10 of his ministers in a meeting
of the two countries’ coordination commission,
according to Iraq’s ambassador to the Saudi king-
dom, Roshdy Al-Ani. —AFP


