
‘Shortest 
Asia-Europe 
rail link’
launched in
Azerbaijan
ALYAT, Azerbaijan: Azerbaijan, Georgia
and Turkey yesterday launched a rail
link between the countries aimed at
cutting total journey times from China
to Western Europe while bypassing
Russia. The 826-kilometre (500-mile)
railroad runs from Azerbaijan’s capital
Baku via the Georgian capital Tbilisi to
the city of Kars in Turkey. It will help to
reduce the journey time between China
and Europe, Azerbaijan’s President
Ilham Aliyev said at the launch ceremo-
ny in the town of Alyat in the oil-rich
Caucasus nation. “The Baku-Tbilisi-
Kars railroad is the shortest and most
reliable link between Asia and Europe,”
Aliyev said.

Turkish President Recep Tayyip

Erdogan and Georgian Prime Minister
Giorgi Kvirikashvili also attended the
opening. After departing China, trains
will cross Central Asian country of
Kazakhstan before being transported by
ferry across the Caspian Sea towards
Baku and then heading to Western
Europe via Georgia and Turkey. “The

opening of the Baku-Tbilisi-Kars rail-
way is a major step in transport inter-
connections linking the European
Union, Turkey, Georgia, Azerbaijan, and
Central Asia ... along the ancient Silk
Road,” the European Union said in a
statement, referring to a historical trade
route from China. — AFP
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ABU DHABI: Saudi Arabia plans to extract uranium
domestically as part of its nuclear power program and
sees this as a step towards “self-sufficiency” in producing
atomic fuel, a senior official said yesterday. Extracting its
own uranium also makes sense from an economic point of
view, said Hashim bin Abdullah Yamani, head of the Saudi
government agency tasked with the nuclear plans, the
King Abdullah City for Atomic and Renewable Energy
(KACARE).

In a speech at an international nuclear power confer-
ence in Abu Dhabi, he did not specify whether Saudi
Arabia seeks to also enrich and reprocess uranium -
steps in the fuel cycle which are especially sensitive as
they can open up the possibility of military uses of the
material. Meanwhile, Iran’s nuclear deal with world pow-
ers may hang in the balance, but you wouldn’t know it at
the United Nations conference on atomic energy held
yesterday in the United Arab Emirates.

Iran decided to skip the Abu Dhabi conference, leav-
ing its seats empty as Yukiya Amano, the head of the
International Atomic Energy Agency, avoided speaking
about the nuclear deal at all in his address at the venue.
Officials at the Atomic Energy Organization of Iran did
not respond to a request for comment. Iranian Foreign
Ministry spokesman  Bahram Ghasemi said he had “no

information” on the decision. At a later news conference,
Amano himself declined to discuss it.

Peaceful purposes
The world’s top oil exporter says it wants to tap

atomic power for peaceful purposes only in order to
diversify its energy sup-
ply and will award a con-
struction contract for its
first two nuclear reactors
by the end of 2018.
“Regarding the produc-
tion of uranium in the
kingdom, this is a pro-
gram which is our first
step towards self-suffi-
ciency in producing
nuclear fuel,” Yamani told
a conference organized
by the International
Atomic Energy Agency
(IAEA). “We utilize the uranium ore that has been proven
to be economically efficient.”

Atomic reactors need uranium enriched to around 5
percent purity but the same technology in this process

can also be used to enrich the heavy metal to higher,
weapons-grade levels. This issue has been at the heart
of Western and regional concerns about the nuclear
work of Iran, Saudi Arabia’s foe, and led to the 2015 deal
in which Iran agreed to freeze the program for 15 years
for sanctions relief.

Yesterday, IAEA chief
Yukiya Amano said Iran
was complying with the
nuclear deal signed with
world powers and which
US President Donald
Trump has called into
question. Under the
agreement, Iran can
enrich uranium to 3.67
percent purity, around
the normal level needed
for commercial power-
generation.

Momentum
Saudi Arabia would be the second country in the Gulf

Arab region to tap nuclear after the United Arab
Emirates, which is set to start up its first, South Korean-

built reactor in 2018.  The UAE has committed not to
enrich uranium itself and not to reprocess spent fuel.
Industry sources have told Reuters Saudi Arabia is reach-
ing out to potential vendors from South Korea, China,
France, Russia, Japan and the United States for its first
two reactors.  The plans have received extra momentum
as part of Saudi Arabia’s Vision 2030, an ambitious eco-
nomic reform program launched last year by Crown
Prince Mohammed bin Salman.

Yamani said Saudi Arabia will soon pass laws for its
nuclear program and will have set up all of the regulations
for its nuclear regulator by the third quarter of 2018.
“The IAEA also has been requested to conduct an inte-
grated review of our nuclear infrastructure during the
second quarter of 2018,” he said, which will allow the
agency to assess efforts to prepare Saudi infrastructure
“to introduce nuclear power for peaceful purposes.”
Saudi Arabia is considering building some 17.6 gigawatts
of nuclear capacity by 2032, the equivalent of about 17
reactors, making it one of the strongest prospects for an
industry struggling after the 2011 nuclear disaster in
Japan. Preliminary studies have estimated Saudi Arabia
has around 60,000 tons of uranium ore, Maher al Odan,
the chief atomic energy officer of KACARE said at an
electricity forum in Riyadh on Oct 11. — Agencies

ABU DHABI: William D Magwood, IV, Director General, Nuclear Energy Agency of the Organization for Economic Co-operation and Development
(OECD-NEA) speaks during the Nuclear Power in the 21st Century International Ministerial conference in Abu Dhabi yesterday. — AFP 

Business
Established 1961 

TUESDAY,  OCTOBER 31  , 2017

Iran skips 
Abu Dhabi
conference 

A key step toward ‘self-sufficiency’ in producing atomic fuel

Saudi plans to extract uranium domestically

Fuel prices nudge
up key US
inflation index 
WASHINGTON: A record spike in fuel prices
following the summer’s back-to-back hurricanes
drove up a closely watched US inflation meas-
ure in September, but the underlying trend
remained weak, according to new data yester-
day. The new figures come as the Federal
Reserve prepares to begin a two-day meeting
today, with policymakers widely expected to
leave benchmark interest rates untouched but to
raise them in December. Disagreements among
policymakers about the timing and pace of rate
hikes were unlikely to subside in the face of a
fresh batch of weak inflation numbers for
September.  But robust spending figures in the
data report pointed to continuing economic
expansion. The Personal Consumption
Expenditures price index rose 0.4 percent for
the month, up two tenths from August and in
line with analyst expectations, according to the
Commerce Department report. 

The increase was driven almost entirely by a
6.8 percent spike in the costs of gasoline, elec-
tricity, natural gas and similar energy goods and
services-the largest monthly jump in the energy
index in more than eight years. But when
volatile food and fuel costs are excluded, the
“core” PCE index rose only 0.1 percent for the
month, the same level now recorded for five
months in a row.

On a 12-month basis, the index grew 1.6 per-
cent, up two tenths from August, but the core
index held steady at 1.3 percent, the same as in
August and no higher than in October 2015.

Core annual PCE has held below the Fed’s
two percent target without interruption for
more than five years. Commerce Department
officials said hurricanes Harvey and Irma affect-
ed consumer spending, but they were unable to
isolate the effects given how the underlying data
were collected. Persistently low inflation has
bedeviled policymakers during much of 2017,
with Fed chair Janet Yellen describing the low
price pressures alternately as a “mystery,” a
“surprise” and a “concern.” Meanwhile, person-
al incomes rose $66.9 billion for the month as
post-hurricane consumer spending gained a full
percentage point to reach $136 billion, the
largest monthly increase since August 2009, on
sales of durable goods like cars. — Agencies

BAKU: Turkey’s President Recep Tayyip Erdogan (left) and Azerbaijan’s
President Ilham Aliyev (right), symbolically inaugurate the Baku -
Tbilisi - Kars railway, at a ceremony in Baku yesterday. — AP


