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KUWAIT: Marmore MENA Intelligence, a
subsidiary of Kuwait Financial Centre
“Markaz”, recently released a report
titled ‘REITs in GCC: Regulatory hurdles
persist’, analyzing the prevailing circum-
stances and future prospects for REITs in
the region.

Five REITs have been listed in GCC,
four in Saudi Arabia and one in the UAE
within a span of 10 months, higher than
the number of IPOs in the region. This
sudden emergence of an alternate asset
class augurs well for the melancholic
investment climate and makes available
diversified products such as exchange
traded funds, derivatives and REITs for its

affluent and high net worth individuals
who have till now searched beyond bor-
ders for alternative investment products.
Historical returns in the US indicate that
REITs can be used as a hedge against
inflation. Listing of REITs also improves
the transparency in real estate market
encouraging private players to invest in
residential as well as commercial projects.
The growth of the real estate sector will
translate into more jobs and diversifica-

tion of the economy. Hence, an organized
real estate market with alternate funding
mechanisms is of utmost importance and
will  de-stress the banking system.
Introduction of REITs will further aug-
ment the nationalization program in GCC,
as the contribution of nationals in the real
estate sector is high. 

GCC, is home to one of the most active
real estate markets but development of
REIT’s has been a problem due to several
hurdles. A key impediment to the growth
of REIT’s in the region is regulations. In
most of the countries in GCC, foreign
ownership is restricted (wholly or partial-
ly) in real estate. Ownership limits are also

limited in capital markets for internation-
al investors. There are also leverage regu-
lations placed on the real estate invest-
ment trusts. For instance, in KSA, a REIT
issuer’s leverage is restricted to 50 per-
cent while in countries such as USA and
Canada there is no restriction on the debt
levels. Liberalizing the limits on foreign
ownership will be one of the prime meas-
ures for developing secondary markets
for such products. GCC nations also need
to emphasize on improving the market
infrastructure such as adopting a com-
mon settlement cycle that is widely
accepted, developing delivery versus
payment systems apart from improving

the transparency and disclosure mecha-
nisms that are currently lagging behind.

UAE and KSA are among the forerun-
ners in the region to have introduced
regulations that are accommodative for
the listing of REITs. Currently both these
countries together have collected a cor-
pus of about USD 630 million. Bahrain
too has followed suit and has recently
enlisted elaborate procedures for listing
REITs. Sharia compliant Islamic REITs have
also been developed and has been
received favorably by investors. While the
REITs market is still at a nascent stage, it
is surely showing signs of moving in the
right direction. 

Five REITs listed in KSA and UAE in 10 months

KAMCO Oil Market Monthly Report 
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ASIAN COUNTRIES
Japanese Yen 2.749
Indian Rupees 4.719
Pakistani Rupees 2.867
Srilankan Rupees 1.974
Nepali Rupees 2.956
Singapore Dollar 225.490
Hongkong Dollar 38.683
Bangladesh Taka 3.702
Philippine Peso 5.935
Thai Baht 9.150

GCC COUNTRIES
Saudi Riyal 80.627
Qatari Riyal 83.042
Omani Riyal 785.213
Bahraini Dinar 802.840
UAE Dirham 82.318

ARAB COUNTRIES
Egyptian Pound - Cash 20.300
Egyptian Pound - Transfer 17.044
Yemen Riyal/for 1000 1.214
Tunisian Dinar 126.420
Jordanian Dinar 426.650
Lebanese Lira/for 1000 2.014
Syrian Lira 0.000
Morocco Dirham 32.986

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 302.150
Euro 363.790
Sterling Pound 403.220

CURRENCY BUY SELL
Europe

British Pound 0.391175 0.401175
Czech Korune 0.005810 0.017810
Danish Krone 0.044437 0.049437
Euro 0. 355383 0.364383
Georgian Lari 0.121113 0.121113
Norwegian Krone 0.0.34422 0.039622
Romanian Leu 0.078382 0.078382
Russian ruble 0.005263 0.005263
Slovakia 0.008995 0.018995
Swedish Krona 0.033590 0.038590
Swiss Franc 0.309061 0.320061

Australasia
Australian Dollar 0.233672 0.245672
New Zealand Dollar 0.211722 0.221222

America
Canadian Dollar 0.243834 0.252834
US Dollars 0.298050 0.302470
US Dollars Mint 0.298550 0.302470

Asia
Bangladesh Taka 0.003238 0.003822

Chinese Yuan 0.044735 0.048235
Hong Kong Dollar 0.036579 0.039329
Indian Rupee 0.004227 0.004915
Indonesian Rupiah 0.000018 0.000024
Japanese Yen 0.002675 0.002855
Korean Won 0.000257 0.000272
Malaysian Ringgit 0.067859 0.073859
Nepalese Rupee 0.003015 0.003185
Pakistan Rupee 0.002717 0.003007
Philippine Peso 0.005844 0.006144
Singapore Dollar 0.219010 0.229010
Sri Lankan Rupee 0.001623 0.002203
Taiwan 0.009931 0.010111
Thai Baht 0.008787 0.009337

Arab
Bahraini Dinar 0.794572 0.803072
Egyptian Pound 0.014532 0.020440
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000193 0.000253
Jordanian Dinar 0.421552 0.430552
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000150 0.000250
Moroccan Dirhams 0.020945 0.044945
Omani Riyal 0.778385 0.784065
Qatar Riyal 0.078703 0.083643
Saudi Riyal 0.079487 0.080787
Syrian Pound 0.001280 0.001500
Tunisian Dinar 0.121130 0.129130
Turkish Lira 0.083519 0.093819
UAE Dirhams 0.080839 0.082539
Yemeni Riyal 0.000982 0.001062

Rate for Transfer Selling Rate
US Dollar 301.800
Canadian Dollar 248.685
Sterling Pound 403.050
Euro 363.090
Swiss Frank 291.255
Bahrain Dinar 801.000
UAE Dirhams 82.560
Qatari Riyals 83.380
Saudi Riyals 81.340
Jordanian Dinar 426.950
Egyptian Pound 17.121
Sri Lankan Rupees 1.975
Indian Rupees 4.719
Pakistani Rupees 2.863
Bangladesh Taka 3.733
Philippines Pesso 5.929
Cyprus pound 17.960
Japanese Yen 3.740
Syrian Pound 1.585
Nepalese Rupees 2.954

Malaysian Ringgit 72.765
Chinese Yuan Renminbi 46.660
Thai Bhat 10.115
Turkish Lira 88.375

Canadian dollar 249.710
Turkish lira 88.660
Swiss Franc 316.720
Australian Dollar 244.140
US Dollar Buying 300.950

GOLD
20 Gram 249.070
10 Gram 127.450
5 Gram 64.570

KUWAIT: Oil prices remained steady during September-17
with OPEC crude recording a gain of 6.4 percent during the
first week backed by lower-than-anticipated impact of hur-
ricanes Harvey and Irma in the US. Other factors that sup-
ported prices included the ongoing discussion to extend
the OPEC oil production cut agreement beyond the cur-
rent deadline of March-18 as well as a weak USD that hit a
more than 2.5 year low against euro and multi-month low
against a basket of currencies after it emerged that a third
Fed rate hike for the year may not happen owing to weak
inflation and slow growth. 

The twin hurricanes in the US have led to higher crude
inventories, as seen from API and EIA reports.  Refinery uti-
lization fell to the lowest since 2010 on the Gulf Coast fol-
lowing Hurricane Harvey. Moreover, the impact of
Hurricane Irma on oil demand in Florida is expected to be
less than that in Texas that was hit by the first hurricane dur-
ing the last week of August-17. That said, oil production is
also said to have declined in the US as seen from the
decline in rig count data. This was reflected in EIA’s produc-
tion outlook that lowered production forecast for the US by
1 percent and 0.7 percent for 2017 and 2018, respectively.
On the demand side, the impact of the hurricanes is expect-
ed to affect US oil demand, however, with reduced supply
from shale producers as well as refinery outages, the nega-
tive impact of slower demand on oil price was limited. 

On the other hand, there has been growing consensus
amongst OPEC producers that the ongoing oil production
cut agreement can be extended if it is required to balance
the oil market. According to reports, oil ministers of Saudi
Arabia, Venezuela, Kazakhstan and UAE are on the same
page on keeping all options open to rebalance the oil
market. OPEC production declined marginally to 32.71
mb/d during August-17 primarily due to a steep decline in
production in Libya and marginal decline in Saudi Arabia
with its production now below 10 mb/d, while Nigeria
raised its production by 40 tb/d. The disruptions in Libya
affected the country’s largest oilfield that stopped produc-
ing for two weeks. 

Meanwhile, OPEC’s monthly report gave an optimistic
view on oil demand and supply. OPEC forecasted higher
demand in 2018 coupled with a marginal decline in sup-
ply as compared to its previous forecasts. The report also
highlighted crude price backwardation for the first time
since 2H-14 as a result of higher demand for immediate
delivery expressing hope that the markets is expected to

rebalance over the next year with a major decline in
inventories. KAMCO Research expects oil demand in the
US to decline in the near term due to the two hurricanes,
which is also expected to affect US economic growth for
the Q3-17. Crude inventories in the US are reportedly up,
which we believe would affect global oil prices in the near
term even if refinery capacity is back online at a faster-
than-expected pace. 

Oil prices 
Crude oil traded in a tight range in August-17 and weak-

ened towards the end of the month after Hurricane Harvey
hit the US Gulf Coast affecting refinery operations and its
likely fallout in terms of crude oil demand and inventories.
According to reports, refinery utilization went down to the
lowest since 2010 and as a result crude inventories surged
4.6 million barrels while gasoline stocks fell by 3.2 million
barrels for the week ended 1-September-17. In terms of
prices, gasoline prices surged to 2-year highs due to the
risk of fuel shortages, while gasoline futures declined. The
expected severity before the second hurricane also affect-
ed oil prices, however, the real impact was much less than
anticipated resulting in oil prices gaining after the hurri-
cane actually hit the coast. Oil prices also firmed after key
refineries in the US started coming online. 

Nevertheless, the likely impact on demand is not very
clear as storms have a tendency to limit travel in addition
to many vehicles being rendered faulty after the event. 

Meanwhile, US oil rig count continued to decline and
is now down in five out of the last eight weeks. According
to Baker Hughes, rig count fell by 3 to 756, the lowest in
11 weeks, for the week ended 8-September-17. Oil rigs
have also declined internationally. According to monthly
data, international rig counts, excluding US and Canada,
declined by eight to 715 during August-17 primarily due
to subdued oil prices that continues to affect driller’s
profitability. 

Average crude prices during August-17 strengthened
across the categories. Average OPEC crude prices were up
5.7 percent to reach $49.6/b while Kuwait and Brent crude
prices went up 5.4 percent and 6.5 percent, respectively.
The positive trend continued in September-17 with OPEC
crude recording gains since the start of the month and was
up more than 6 percent by 8-September-17. Brent crude
also surged and reached a 5-month high level of $53.63/b
in September-17. 

World oil demand
World oil demand growth projections for 2017 was once

again upgraded in the latest OPEC monthly report to 96.77
mb/d. Demand is now expected to grow by 1.42 mb/d in
2017 after an upward revision of 50 tb/d primarily on the
back of better-than-expected demand from OECD
Americas and Europe during Q2-17. Quarterly demand
data for OECD Americas was revised upwards by 100 tb/d
for Q2-17 mainly reflecting strong demand during June-17
led by gains in transportation and industrial fuels, particu-
larly gasoline, jet fuel, gas diesel oil and LPG. However, Q3-
17 demand data was lowered by 40 tb/d owing to the dis-
ruptions related to the hurricanes. Meanwhile, improving
economic conditions in OECD Europe coupled with
increasing vehicle sales and the existing low oil price envi-
ronment resulted in an upward adjustment to demand
data by 100 tb/d for Q2-17 and 40 tb/d for Q3-17. For the
non-OECD countries, demand was revised down marginal-
ly by 7 tb/d for 2017 despite some upward adjustments,
including 33 tb/d for China that was led by higher-than-
expected demand in petrochemical (higher LPG demand)
and transportation sectors. The downward adjustment for
the non-OECD group primarily reflected slower-than-
expected oil demand developments in India due to the
aftereffects of the demonetization policy. In the Middle
East, oil demand in Saudi Arabia increased for the first time
in three months during July-17 by 0.14 mb/d to 2.8 mb/d
due to higher fuel oil demand coupled with increase in
demand for transportation fuels and crude burning for
power generations.  Global oil demand growth expecta-
tions for 2018 was also revised up by 70 tb/d to an average
growth of 1.35 mb/d to a total consumption of 98.12 mb/d.
Higher demand in 2018 is expected to be driven by higher
consumption in OECD Europe and China. The continued
improvement in economic growth in Europe is one key fac-
tor for the revision, while the expansion in the petrochemi-
cal and transportation sectors in China is expected to result
in higher demand for transportation and industrial fuels
that would be partially offset by emission norms and fuel
substitution with natural gas. Demand in OECD Asia Pacific
was also upgraded slightly by 10 tb/d due to expectations
of improving economy. 

World Oil Supply 
Global oil supply during August-17 witnessed a month-

on-month decline of 0.41 mb/d and averaged at 96.75
mb/d, according to  preliminary data, with non-OPEC sup-
ply declining by 0.32 mb/d to average at 57.68 mb/d dur-
ing the month. According to preliminary data, US produc-
tion from Gulf of Mexico and parts of Eagle Ford was dis-
rupted after Hurricane Harvey, in addition to lower output
from North Sea and Kazakhstan following seasonal mainte-
nance. This decline was partially offset by higher output
from Canada, OECD Europe and Brazil. The share of OPEC
output in declined by 10 bps to 33.8 percent following a
decline in production during the month. For the full year
2017, non-OPEC oil supply growth expectation remained
unchanged with an expected growth of 0.78 mb/d to aver-
age at 57.80 mb/d as the upward revision in supply from
FSU was completely offset by downward revision in OECD
Americas. In terms of individual country data, supply from
Kazakhstan was upgraded by 0.04 mb/d for 2017 while US
oil supply was lowered by 0.07 mb/d following disruptions
related to Hurricane Harvey. The monthly OPEC report also
highlighted additional production from start-up projects
like Kashagan in Kazakhstan along with higher relatively
higher investment in upstream projects. 

Non-OPEC supply growth projections for 2018 was low-
ered by 0.1 mb/d to 1.00 mb/d and is expected to average
at 58.80 mb/d. The downgrade revision primarily reflects
lower oil supply from Russia and Kazakhstan. OECD
Americas would be the biggest contributor to supply
growth in 2018 as shale output is expected to increase by
619 tb/d after adding 0.5 mb/d in 2017. 

OPEC oil production & spare capacity 
OPEC oil production declined in August-17 primarily due

to a decline in production in Libya and Saudi Arabia partially
offset by higher production primarily in Nigeria. Average
production rate for the group reached 32.71 mb/d, accord-
ing to Bloomberg, while OPEC secondary sources showed a
production rate of 32.76 mb/d during the month. Oil pro-
duction by Saudi Arabia was lowest in three months as the
Kingdom slashed production by 30 tb/d. On the other
hand, the decline in Libya was primarily due to force
majeure declared at several production sites following dis-
ruptions. According to the Libya’s central bank, the disrup-
tions resulted in an average daily loss of 0.35 mb/d follow-
ing the shutdown of Sharara oilfield. As a result of the
decline in monthly production rate, OPEC compliance to
the production cut agreement reached 89 percent in
August-17, according to Reuters. UAE and Iraq, that were
under pressure from the group to adhere to their share of
production cuts, have stated higher compliance to the
agreement during August-17. In terms of extending the
production cut agreement, Kuwait Oil Minister Essam Al-
Marzouq was quoted as saying that the decision to extend
the agreement would be clear by November-17. While stat-
ing that OPEC’s strategy in going ahead in the right direc-
tion he said that oil prices are expected to range between
$50 - $55 a barrel through year-end backed by expecta-
tions of stronger demand in Q3-17 and a higher-than-
expected drop in inventories.  In its effort to limit crude
supply, Saudi Arabia said it would cut crude allocations to
its customers by 0.35 mb/d in October-17 despite seeing
healthy and robust demand and refining margins in Asia.
Aramco is said to reduce flows to Asia by 1.8 mb/d in
October-17, affecting primarily its customers in Japan. In
addition, UAE’s ADNOC has also pledged to curb October-
17 crude supplies by 10 percent across the three grades of
oil it supplies. 

On the other hand, Iran said it would achieve a produc-
tion rate of 4.5 mb/d within the next five years as com-
pared to its current production rate of 3.8 mb/d and crude
exports are expected to reach 2.5 mb/d. The said increase
in output is planned to come from additional 0.42 mb/d
from the West Karoun oil field plus 0.28 mb/d from oil
fields in central and southern Iran as well as the Falat Ghare
oil company. 

Oil prices recover from

US hurricanes impact


