
MOSCOW: Shares in Russian aluminum giant Rusal
collapsed yesterday after Washington targeted it with
sanctions, putting the metals major at risk of defaulting
on part of its debt.

On the Hong Kong stock market, one of the
exchanges where Rusal’s shares are listed, it closed 50
percent down at HK$2.34. The fall wiped more than
3.5 billion euros ($4.3 billion) off the market capital-
ization of the company which is headed by billionaire
Oleg Deripaska and accounts for some seven percent
of the world’s aluminum
production.

In Moscow, the other
exchange where its
shares trade, they were
down 23 percent in mid-
session business.  The
meltdown came after US
President Donald Trump
on Friday announced
sanctions against
Russian oligarchs close
to Vladimir Putin follow-
ing the diplomatic crisis
sparked by the poison-
ing of former spy Sergei Skripal.

Washington has accused Deripaska of operating for
the Russian government. Other magnates hit by sanc-
tions include the director of state-owned energy giant
Gazprom, Alexei Miller. The Kremlin yesterday
slammed the latest round of sanctions. “This is an out-
rageous business from the point of view of illegality,
from the point of view of flouting all the norms, and of
course careful analysis is needed here,” Putin’s
spokesman Dmitry Peskov told journalists.

Prime Minister Dmitry Medvedev said Moscow was
looking at how to support the companies and sectors
that have been hit. In a statement, Rusal said the sanc-
tions “may result in technical defaults in relation to cer-
tain credit obligations of the group”.

The latest wave of sanctions also saw Russian stock
market indices plummet around 10 percent.

The RTS index, which trades in dollars, fell 9.75 per-
cent, and the MOEX index, which trades in rubles, fell
6.9 percent. Russia’s currency also took a hit, with the

dollar and euro rising to
59.81 and 73.42 against
the ruble respectively.

Aluminum price surges 
Meanwhile aluminum

prices  surged on the
London meta ls  s tock
market  (LME). As of
1200 GMT, the price of
aluminum had surged
3.97 percent to $2,123,
i ts  b iggest  jump in
three years.

“Base metals are mak-
ing a subdued start to the new week of trading-with the
exception of aluminum,” Commerzbank Commodity
Research said in a note. “This is due to sanctions
imposed by the US on Russian oligarchs and their com-
panies on Friday,” it added.

Matt France, global commodities broker at Marex
Spectron, agreed: “No doubt about the outperformer in
both price and volume as aluminum surges post the
Friday Rusal announcement.” In all, Trump’s administra-

tion targeted seven oligarchs, 12 companies they own
or control, 17 senior Russian officials and a state-
owned arms export company.

The sanctions follow weeks of tit-for-tat diplomatic
measures between Russia and Western states following
the poisoning of a Russia former double agent in Britain
last month. The health of Sergei Skripal, the former

Russian spy who was found slumped on a bench with
his daughter in the English city of Salisbury, is now
improving. The US said however that Friday’s action
was taken under a law passed to punish Russia for its
alleged bid to interfere in the 2016 US presidential
vote, as well as its intervention in conflicts in Syria and
Ukraine. —AFP
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Lufthansa cancels 
800 flights today
in German 
airport strikes
FRANKFURT AM MAIN: German airline giant Lufthansa
said it will cancel “more than 800” flights today as public-
sector workers walk out on strike for more pay, hobbling
major airports like Frankfurt. “Lufthansa must cancel more
than 800 of its planned 1,600 flights tomorrow, including 58
long-distance services, because of the strike,” the group said
in a statement, adding that around 90,000 passengers
would be affected.

Service would be back to normal on Wednesday after the
strike, which will see groups like support staff and airport
firefighters walk off the job between 05:00 am and 6:00 pm
local time (0300 to 1600 GMT), Lufthansa added. Frankfurt
airport-Germany’s largest-warned on its website of “signifi-
cant delays and cancellations” affecting many airlines, asking
travellers to check with their carrier whether their flight
would go ahead before departure.

Today “warning strike” will also hit Munich, Cologne and
Bremen airports, as well as local transport, kindergartens,
rubbish collection and hospitals in several states like capital
Berlin, Bavaria or North Rhine-Westphalia. Major union
Verdi said its walkouts between April 10 and 13 aim at
“increasing pressure” on employers to “allow public sector
workers a share in good economic performance” in Europe’s
largest economy, where tax income has surged as the pace
of growth has picked up. Worker representatives at Verdi,
teachers’ union GEW and civil servants’ federation DBB
demand a 6.0-percent pay raise or a pay increase of at least
200 euros ($245.52) per month for the 2.3 million people
working for Germany’s federal and local governments.

They have been encouraged by the success of powerful
metalworkers’ union IG Metall, which wrung a 4.3-percent
pay increase and a more generous right to temporarily go
part-time out of bosses in a February deal. A final round of
talks between the public-sector unions and their employers
is slated for April 15-16. “Warning strikes” lasting a few
hours are a traditional warm-up to sector-wide pay and
conditions talks in Germany. —AFP
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ASIAN COUNTRIES
Japanese Yen 2.857
Indian Rupees 4.631
Pakistani Rupees 2.640
Srilankan Rupees 1.922
Nepali Rupees 2.897
Singapore Dollar 229.850
Hongkong Dollar 38.265
Bangladesh Taka 3.591
Philippine Peso 5.749
Thai Baht 9.654

GCC COUNTRIES
Saudi Riyal 80.133
Qatari Riyal 82.534
Omani Riyal 780.405
Bahraini Dinar 797.930
UAE Dirham 81.837

ARAB COUNTRIES
Egyptian Pound - Cash 19.300
Egyptian Pound - Transfer 17.026
Yemen Riyal/for 1000 1.206
Tunisian Dinar 126.980
Jordanian Dinar 423.600
Lebanese Lira/for 1000 2.002
Syrian Lira 0.000
Morocco Dirham 33.330

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 300.300

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Euro 373.570
Sterling Pound 427.630
Canadian dollar 234.790
Turkish lira 76.120
Swiss Franc 318.960
Australian Dollar 233.780
US Dollar Buying 299.100

GOLD
20 Gram 249.070
10 Gram 127.450
5 Gram 64.570

Rate for Transfer Selling Rate
US Dollar 299.850
Canadian Dollar 233.465
Sterling Pound 426.935
Euro 373.535
Swiss Frank 286.765
Bahrain Dinar 797.410
UAE Dirhams 82.040
Qatari Riyals 83.270
Saudi Riyals 80.855
Jordanian Dinar 424.195
Egyptian Pound 17.000
Sri Lankan Rupees 1.923
Indian Rupees 4.622
Pakistani Rupees 2.598
Bangladesh Taka 3.598
Philippines Pesso 5.740
Cyprus pound 17.850

CURRENCY BUY SELL
Europe

British Pound 0.419041 0.426541
Czech Korune 0.006549 0.015849
Danish Krone 0.045535 0.050535
Euro 0. 364423 0.371923
Georgian Lari 0.136409 0.136409
Hungarian 0.001133 0.001323
Norwegian Krone 0.034465 0.039665
Romanian Leu 0.064258 0.081108
Russian ruble 0.005265 0.005265
Slovakia 0.008932 0.018932
Swedish Krona 0.031826 0.036826
Swiss Franc 0.307584 0.318584

Australasia
Australian Dollar 0.223077 0.235077
New Zealand Dollar 0.212773 0.222273

America
Canadian Dollar 0.230188 0.239188
US Dollars 0.296700 0.301100
US Dollars Mint 0.297200 0.301100

Asia
Bangladesh Taka 0.003191 0.003775
Chinese Yuan 0.046211 0.049711
Hong Kong Dollar 0.036573 0.039323
Indian Rupee 0.004101 0.004742
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002731 0.002911
Korean Won 0.000274 0.000289
Malaysian Ringgit 0.073646 0.079645
Nepalese Rupee 0.003001 0.003171
Pakistan Rupee 0.002501 0.002791
Philippine Peso 0.005674 0.005974
Singapore Dollar 0.223282 0.233282
Sri Lankan Rupee 0.001606 0.002186
Taiwan 0.010320 0.010500
Thai Baht 0.009278 0.009828

Arab
Bahraini Dinar 0.791247 0.799747
Egyptian Pound 0.014238 0.019956
Iranian Riyal 0.000083 0.000085
Iraqi Dinar 0.000202 0.000262
Jordanian Dinar 0.419642 0.428642
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000154 0.000254
Moroccan Dirhams 0.023306 0.047306
Omani Riyal 0.774981 0.780661
Qatar Riyal 0.078332 0.083272
Saudi Riyal 0.079127 0.080427
Syrian Pound 0.001274 0.001494
Tunisian Dinar 0.121624 0.129624
Turkish Lira 0.069792 0.080092
UAE Dirhams 0.080471 0.082171
Yemeni Riyal 0.000977 0.001057

Japanese Yen 3.840
Syrian Pound 1.585
Nepalese Rupees 2.892
Malaysian Ringgit 78.580
Chinese Yuan Renminbi 48.185
Thai Bhat 10.595
Turkish Lira 75.740
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Aluminum giant Rusal shares 
collapse after US sanctions

Metals major at risk of defaulting on part of its debt

MOSCOW: People walk past the aluminum giant United Company RUSAL headquarters in Moscow yes-
terday. Shares in Russian aluminum giant Rusal collapsed yesterday after Washington targeted it with
sanctions, putting the metals major at risk of defaulting on part of its debt. —AFP

Tata Steel open to 
taking majority 
stake in steel JV
Thyssenkrupp  
LONDON/MUMBAI/FRANKFURT: India’s Tata Steel
would consider taking a majority stake in its planned
European steel joint venture with Germany’s
Thyssenkrupp after the business has publicly listed,
according to two sources familiar with the matter.

Tata’s willingness to increase its holding is a sign of
its commitment to expanding its steel empire globally,
said the sources. This had been questioned by investors
and analysts in recent years after the company, under
former group boss Cyrus Mistry, put its British steel
assets up for sale following years of losses. Such a
development in the planned joint venture - which would
create Europe’s second-largest steel group after
ArcelorMittal - would also fit with Thyssenkrupp’s strat-
egy of reducing exposure to steelmaking to concentrate
on manufacturing high-margin industrial and technology
goods. “They have different visions. Thyssenkrupp is
looking to exit the steel sector while Tata is looking to
stay and grow,” said one of the sources.

Tata Steel and Thyssenkrupp declined to comment.
The two companies struck a preliminary deal last year
to merge their European steel assets into the 50:50
joint venture.  Investors widely expect a flotation of the
business, something that both companies have said
could happen. Tata Steel would “down the road be
open to taking over a larger piece of the pie” in the
Thyssenkrupp tie-up once the merged entity is publicly
listed, the second source said. 

The source added that this would depend on market
conditions at the time of a listing and how well the com-
pany’s operations were in doing in India. Thyssenkrupp
and Tata must retain a joint stake of at least 50.1
percent in the venture for at least six years following the
deal’s closing in the event of an IPO, according to a
labor agreement between Thyssenkrupp and its workers
seen by Reuters.

The deal does not specify how that stake should be
split up, however, meaning Thyssenkrupp could in theo-
ry reduce its stake to, for example, 1 percent if Tata

Steel agreed to take on the other 49.1 percent. “We
haven’t addressed at all the question of an end, of a
minimum (stake),” Thyssenkrupp Chief Financial Officer
Guido Kerkhoff told journalists in February when asked
about whether both groups would equally divide the
50.1 percent stake. Global steel equity values have
more than doubled since hitting 12-year lows in early
2016 at the depth of the steel sector crisis. Tata’s push
to expand reflects a broader global trend towards con-
solidation of a fragmented steelmaking industry. The
biggest players, including industry leader ArcelorMittal,
China’s Hebei Iron and Steel Group (Hesteel) and
India’s JSW Steel are looking to snap up assets across
the world as the market rebounds. 

Patriarch 
Thyssenkrupp, an industrial firm as opposed to a

pure steel player like the others, has long been open
about its desire to sell out of steel. Both the Tata tie-up
and last year’s sale of its Brazilian steel mill CSA were
done with a view to drastically lower Thyssenkrupp’s
exposure to steel and transform the group into a tech-
nology and industrials powerhouse. Many investors
have welcomed this strategy to slim down the sprawling
industrial group to remove some of the conglomerate
discount that they say weighs on the stock. For Tata
Steel, by contrast, the joint venture is a move to save its
ailing European steel business, which has been burning
through about $1 billion of cash a year, by getting bet-
ter economies of scale. Another major contrast between
the two companies centers on ownership structure and
corporate philosophy. Tata Steel’s holding company is
Tata Sons, a $100 billion salt-to-software conglomer-
ate which is 65 percent owned by Tata Trusts - public
charities that have a major say in group decisions and
have historically favored the good of all stakeholders
over shareholder returns.

In 2016, former Tata Sons chairman Cyrus Mistry
was ousted by family patriarch and Tata Trusts chair-
man Ratan Tata, in a dispute that involved competing
corporate ethics and vision.

The octogenarian Tata was acquisitive, legacy driven
and an exponent of the traditional Tata Trusts view that
companies exist to provide value and service to a com-
munity, making profits as a by-product of that process.
Mistry, by contrast, was more focused on increasing
shareholder returns, being nimble and cutting debt. He
put Tata Steel’s British assets up for sale in 2016 and
even considered closing down the business. —Reuters

Al-Tijari announces 
winner of Al-Najma 
new prize program
KUWAIT: Commercial Bank of Kuwait announced
the winner of the first weekly draw of Al-Najma
prize given account for KD 5,000, where Rouchelle
Desouza was announced as the lucky winner. The
draw was conducted in the presence of Ministry of
Commerce and Industry representative. Al-Najma
Account was recently revamped by adding several
benefits to the prize program through which now the
account provides its customers the chance to win the
biggest annual cash prize offered by a bank in
Kuwait and over the globe as much as KD 1 million
and half (KD 1,500,000) so that customers’ dreams
can easily turn to reality.      

The bank stated that the account prizes this year
is featured by the highest cash prize and diversity of
prizes throughout the year clarifying that Al-Najma
Account will offer weekly prize of KD 5,000 and
monthly prize of KD 20,000 and a semi-annual prize
of KD 500,000 for which the draw will be held on
1st July 2018 in addition to the grand prize (the
biggest prize in the world) of KD 1,500,000 for
which the draw will be held in January 2019. Al-
Najma Account can be opened by depositing KD
100, and customer should maintain a minimum
amount of KD 500 to be eligible to enter all draws
on Al-Najma Account prizes. As for the chances of
winning, the more balance a customer maintains in
Al-Najma Account, the more chances the account
holder will get to win, where each KD 25 will give
the customer one chance to win, the account also
offers additional benefits like the ATM card, a credit
card against customer’s account and all CBK bank-
ing services that customer can enjoy.    

Now CBK existing customers can open Al-Najma
Account through Al-Tijari Online and enter all draws
without visiting the Bank branch. However, CBK non-
customers can submit account opening application
via the Bank’s website where the Bank’ Sales Unit
will call them to arrange visit to the customers to
complete the account opening formalities. 


