
BASRA: From his small home nestled alongside
train tracks in the southern Iraqi province of
Basra, Sultan Nayef looks out at plumes of
smoke billowing across an expanse of oil fields.

Like thousands of others, the unemployed
25-year-old moved to oil-rich Basra in the
hope of finding work in the energy industry,
Iraq’s primary source of wealth. Instead, he
and many others like him live in cramped and
chaotic shanty towns in a province already
suffering from a lack of infrastructure. Absent
of any urban planning or public services,
Basra’s informal settlements are an anarchic
clutter of breeze-block homes and ad-hoc
electricity wires.

“All we get from oil is pollution,” said Sultan
who, along with his four brothers, still relies on
his parents for living expenses. A small stone
wall is the only thing keeping cows and sheep
grazing in a grassy field behind him from wan-
dering into oil fields where burning gas flares
emit thick black smoke.

Most of the young people arriving in Iraq’s
only coastal oil province hoped to secure high-
paying jobs with foreign companies. “But most
companies import their employees from
abroad,” said Nayef, a resident of the Zoubeir
district south of Basra city.

At least 18 percent of Iraqi youth are unem-
ployed, with rates even higher among college
graduates. 

‘Can’t buy a centimeter’
According to the UN, Iraq’s oil sector ac-

counts for 65 percent of the country’s gross do-
mestic product but only one percent of its labor
force. Even for those who work, buying a home
is often only a dream.

“My husband is a civil servant, but with his
salary we can’t even buy a centimeter of land,”
said Umm Ahmed. Even though they are against
“the idea of squatting”, she and her family were
forced to build a makeshift home on government
land. The municipality has already destroyed
their home once. “We had to completely rebuild
it,” the 48-year-old told AFP, her face framed by
a long black veil. Local authorities say the land
belongs to the state, denouncing the illegal
structures and the theft of water and electricity.

The last study on Basra’s informal settlements
was completed in 2014, just a few months before
the Islamic State jihadist group swept across
Iraq seizing nearly a third of the country.

At the time, there were more than 48,500 in-
formal homes in the province, said Zahra Al-Je-
bari, head of urban planning at Basra’s provincial
council. Today “there are many more, but there
is no figure,” she told AFP.

Illegal construction 
Many internal refugees displaced by IS fled

to Basra, untouched by the jihadist takeover,
often finding homes in shanty towns. Nearly 10

percent of Iraqis live in informal settlements, one
fifth of them in Basra, according to the ministry
of planning. 

The only other province hit harder by illegal
construction is Baghdad. Basra authorities say
they lose money every time a home is built ille-

gally,  as Baghdad bases provincial budgets on
the number of officially registered residents.
Taxes in informal settlements are also left un-
paid, said Jebari, adding the budget deficit was
acutely felt in “allocations to education, health
and other services”. — AFP
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In Iraq’s oil-rich Basra, 
shanty towns flourish 

BASRA: Iraqi boys pose for a photo on a trailer in al-Zubair, south of Basra. Informal housing
settlements are flourishing in the oil-rich province of Basra, as Iraqis who have failed to find
work in the energy industry and internal refugees struggle to find affordable housing. — AFP

Abu Dhabi industrial
zone attracts $1bn 
FDI from China
ABU DHABI: Foreign direct investments from Chinese com-
panies in Abu Dhabi’s industrial free zone has touched $1 bil-
lion in less than a year and is expected to rise when the UAE’s
new investment law takes effect, officials said yesterday. Chi-
nese companies are seizing opportunities in the Gulf as the
world’s second-biggest economy seeks to expand its influ-
ence overseas with its ambition to rebuild Silk Road trade
routes. Last year, five Chinese companies from Jiangsu
province set up base in the Khalifa Industrial Zone Abu
Dhabi (Kizad) to build various industries with an initial in-
vestment of $300 million.

Since then, 10 Chinese companies have invested in
Kizad, taking the total number of companies to 15 and value
of investments to $1 billion, Mohamed Juma al Shamsi, chief
executive of Abu Dhabi Ports told a business forum. Abu
Dhabi Ports Co manages Kizad as well as the ports in the
emirate.“Given the interest of Chinese companies, we ex-
pect more investments to flow,” al Shamsi said. Three new
companies in the chemicals, construction and oil sectors
signed agreements on Thursday to invest and set up busi-
nesses in Kizad. — Reuters 

Basra’s informal settlements remain an anarchic clutter

FDI in Tunisia rises a
quarter at start of 2018
TUNIS: Foreign direct investment in Tunisia rose by 27
percent in the first quarter this year compared with a year
earlier, official figures showed yesterday, as the government
seeks to cut red tape to attract new investment. The figure
for the period from January to March was 560 million di-
nars ($230 million), the Foreign Investment Promotion
Agency said. The figure was driven by industrial investment,
which grew by 45 percent.

Tunisia, which last year set up a new investment law, is
trying to attract foreign investors after years of stagnation
due to strikes and the fragile security situation since the 2011
uprising that unseated veteran ruler Zine El-Abidine Ben Ali.
The new law gives foreign investors more flexibility to trans-
fer funds, including profits, out of the country. It also estab-
lishes a fund for investment which will help finance
infrastructure projects, and funding to spur investors to
launch big projects in marginalized areas of the country.

In its first report on the North African country’s econ-
omy, the Organization for Economic Cooperation and De-
velopment (OECD) said last month urged Tunisia to
improve its business climate and cut red tape to attract
more investment and create jobs. Prime Minister Youssef
Chahed last week ordered the cancellation of the many ad-
ministrative licences that hinder the government’s efforts to
attract investors. This week, some documents required for
projects became available online. — Reuters

Apple, P&G and chip
stocks lead Wall St lower
NEW YORK: Wall Street slid yesterday morning, weighed down
by a broad-based slump in technology stocks from Apple to chip-
makers as well as a tumble in consumer staples such as Procter &
Gamble. A warning from Taiwan Semiconductor (TSMC), the
world’s largest contract chipmaker and an Apple supplier, on soft
demand for smartphones and on the semiconductor industry’s
growth this year sparked a tumble in chip stocks.

TSMC’s US-listed shares fell 5.2 percent. Intel declined 2.2 per-
cent and Nvidia sank 1.7 percent. Each of the stocks on the
Philadelphia SE Semiconductor index was in the red, with the
index down 2.7 percent. Apple shares also fell 1.8 percent, with at
least two analysts blaming the decline on TSMC’s warning. The
stock was the biggest drag on the S&P 500 and the Nasdaq.

At 9:54 am EDT the Dow Jones Industrial Average was down
92.72 points, or 0.37 percent, at 24,655.35, the S&P 500 was down
13.44 points, or 0.50 percent, at 2,695.20 and the Nasdaq Com-
posite was down 38.37 points, or 0.53 percent, at 7,256.87.

The consumer staples sector declined 2.5 percent.  The biggest
drag was a 12.5 percent drop in Philip Morris after its revenue
missed estimates. Also weighing was Procter & Gamble, which
dropped 3.2 percent after the Dow component said shrinking re-
tailer inventories and higher commodities and transportation costs
squeezed its margins. Still, not everything was gloomy. American
Express was up 3.4 percent after the credit card issuer topped
Wall Street profit estimates.  — Reuters 


