
Friday, April 20, 2018B u s i n e s s

Friday40

BANGKOK: E-commerce giant Alibaba is steer-
ing resources towards driverless car technology,
its CEO Jack Ma confirmed yesterday, joining a
global race to shape the future of driving. 

Despite fresh safety fears after a woman was
hit and killed by a self-driving Uber vehicle in
the US last month, many tech giants like Google
as well as automakers are accelerating plans in
an industry attracting billions of dollars. The
competition is heating up in China, the world’s
largest car market, with internet firm and Al-
ibaba rival Baidu recently predicting that self-
driving vehicles will hit the road in the country
within three to five years.

Both Baidu and Chinese tech giant Tencent
are pursuing the technology, stirring speculation
about Alibaba’s plans. “We’ve been doing a lot
of research on driverless things,” Ma told re-
porters on Thursday while on a business trip to
Bangkok. “What we want to do is (figure out)
how we can make the cars more automatic,
more friendly, more like a partner of human be-
ings rather than just a driving tool,” he said. 

Ma was speaking at a press conference in
Bangkok after signing agreements with the Thai
government, including a more than $300 million
investment in a “digital hub” in eastern Thailand
aimed at connecting regional markets.

“I believe our children will only work four
hours a day and four days a week or maybe
three days a week, but they still will tell us they
are very busy. Why are they busy? They are in
cars,” he added.

Ma did not elaborate on the company’s plans
but said the purpose was not to commercially
compete with rivals Tencent and Baidu. Chinese
authorities approved regulations this month to
allow for local driverless road tests, according
to state-backed media, which reported on
Wednesday that Alibaba was adding staff to
work on the technology.

Self-driving cars hold the promise of
being more attentive and quicker to react
than humans at the wheels, while also allow-
ing people to use travel time more produc-
tively or pleasantly. —AFP
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SHANGHAI: A self-driving car is displayed at the China International Technology Fair in Shanghai yesterday. —AFP

Moody’s says Russian 
economy resilient to 
latest US sanctions 
MOSCOW: Rating agency Moody’s Investors
Service said on Wednesday Russia’s strong pub-
lic and external finances would shield its econ-
omy from the impact of the latest US sanctions.
However, the sanctions will be credit negative for
some Russian debt issuers, especially Russian
aluminum giant United Company Rusal Plc,
Moody’s said in a report.

The Russian banking system has enough
earnings capacity for absorbing credit losses
arising from exposures to sanctioned companies,
the rating agency said. Moody’s assessment is in
contrast to that of Fitch Ratings, which said last
week the US sanctions would limit Russia’s po-
tential economic growth and severely impact tar-
geted companies.

The US Treasury imposed sanctions earlier
this month on seven Russian oligarchs and 12
companies they own or control, as well as 17
senior Russian government officials. Moscow
calls these sanctions unlawful and has warned
retaliation. “Russia’s sovereign credit profile-its
rating is Ba1 with a positive outlook-is well po-
sitioned to withstand the impact of new sanc-
tions,” said Kristin Lindow, a Moody’s Senior
Vice President and co-author of the report.

“Higher oil prices will help the govern-
ment to make further progress in rebuilding
its fiscal savings.”

The risk to Russia’s credit profile comes from
the possibility of Russian entities being cut off
from the international capital market for some
time, Moody’s noted. —Reuters

Trump, Japan’s 
Abe agree to 
intensify trade talks
PALM BEACH, Fla: US President Donald
Trump and Japanese Prime Minister Shinzo
Abe said on Wednesday they had agreed to
intensify trade consultations between the two
longtime allies, with an aim to expand invest-
ment and trade between their countries.

“President Trump and I agreed to start talks
for free, fair and reciprocal trade deals,” Abe
said at a joint news conference with Trump.
Trump reaffirmed his desire at the news con-
ference to address trade imbalances with
Japan, saying he preferred one-on-one talks
to negotiate a bilateral deal aimed at trimming
the US trade deficit.

Japanese stocks rallied to a seven-week
high, partly due to relief that Trump did not
mention the value of the yen or criticize
Japan’s monetary policy. While the leaders
said they had agreed to have top advisers pur-
sue talks, Abe made clear that differences re-
mained in each country’s approach.

“On the US side, they are interested in a bi-
lateral deal,” Abe told reporters. “Our coun-
try’s position is that TPP is the best for both of
our countries,” he added, referring to the
Trans-Pacific Partnership trade deal. The TPP
was sought by former Democratic President
Barack Obama. Trump abandoned it during his
first weeks in office, saying it was not a good
deal for the United States.

“I don’t want to go back into TPP, but if
they offered us a deal that I can’t refuse on
behalf of the United States, I would do it,”
Trump said.

“But I like bilateral better. I think it’s better

for our country. I think it’s better for our work-
ers, and I much would prefer a bilateral deal, a
deal directly with Japan,” he added.

The next task is for US Trade Representa-
tive Robert Lighthizer and Japan’s Economy
Minister Toshimitsu Motegi to lead talks on
trade and reach a conclusion that is agreeable
to both sides.

The director the White House’s National
Economic Council, Larry Kudlow, said on
Tuesday the US government wants Japan to
open up its politically sensitive agriculture
market, but this is a move Japan is likely to re-
sist. Trump last month imposed a 25 percent
tariff on steel imports and a 10 percent tariff
on aluminum imports that have been in place
for about three weeks.

He said the tariffs had brought many coun-

tries to the negotiating table and that he may
take them off of steel and aluminum imported
from Japan if the two countries can come to a
trade agreement.

The Trump administration granted tempo-
rary tariff exemptions to several other US al-
lies but not Japan. Just after the tariffs took
effect, South Korea agreed to a permanent
steel exemption in exchange for a new quota
that effectively cuts its steel shipments by 30
percent.

Abe said that Japanese steel and aluminum
did not “exert any negative influence” on US
security. “It’s our position that the quality of
Japanese products is high and many of these
products are difficult to be replaced with.
They are greatly contributing to US industries
and employment,” Abe said. —Reuters

PALM BEACH: US President Donald Trump and Japan’s Prime Minister Shinzo Abe take part in a working lunch at
Trump’s Mar-a-Lago estate in Palm Beach, Florida on Wednesday. —AFP


