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Fire-ravaged Russian 
mall cuts costs under
financial squeeze
KEMEROVO, Russia: The company behind a
Russian shopping mall where a fire recently killed
64 people, most of them children, had sought to
slash costs amid financial losses according to in-
terviews with former employees, their relatives,
and owners of retail space in the mall. 

Investigators also say the company appears to
have cut corners on construction that may have
contributed to the loss of life. The mall’s manage-
ment company, Kemerovskiy Konditerskiy Kom-
binat, or KKK, replaced long-serving workers with
less experienced ones and reduced staff, according
to interviews with two people who had worked for
the company. In one instance, it cut the number of
security guards at the four-storey shopping center
to three from seven, according to the security
company and people who had worked for KKK.

KKK’s parent company, Konditerus Kom, in a
statement said it is working with investigators and
wouldn’t comment while the probe was ongoing.
Konditerus Kom confirmed the mall is partly
owned by KKK but wouldn’t provide the size of
the stake. It said shareholders of Konditerus Kom,
including Denis Shtengelov, were not involved in
the operational management of the mall. The com-

pany didn’t identify the other owners.
Shtengelov is director and co-owner of Russian

snack food company KDV Group, which Kon-
diterus Kom is also the parent of.  Shtengelov, who
is based in Australia, didn’t respond to requests for
comment. KDV referred questions to Konditerus
Kom. KKK couldn’t be reached by phone for com-
ment and a message sent to a publicly-listed email
address bounced back. In a March 26 interview
with Russian newspaper Vedomosti, Shtengelov
said he had been the main investor in the shopping
complex and after some of it was sold to parties he
didn’t disclose he continued to own just under half
via Konditerus Kom.

“Illegal development”
When fire broke out on Sunday, March 25,

during the first weekend of a school holiday, the
mall’s alarm system failed to activate leaving peo-
ple without warning and engulfing visitors in
floods of thick, black smoke. Emergency exit
doors remained closed and dozens died trapped
inside a cinema.

Russian investigators, whose probe is ongoing,
say the most likely cause of the fire was an electri-
cal short circuit. Investigators have said the Winter
Cherry mall was an “illegal development” because
it opened without a construction permit, and that
“resulted in the death of visitors.”

The chief national fire safety inspector at the
Ministry of Emergency Situations said the ministry
had rejected the building’s permit request in 2013

because it wasn’t in line with safety norms.
Investigators point to problems in the building’s

construction, including high-voltage cables laid
through the middle of the hall, which they say vio-
lates regulations. They also cite witnesses saying
cables hung down over a children’s ball pit, exactly
where they believe a short circuit sparked the fire.

KKK’s general director Yulia Bogdanova, who
faces charges of violating fire safety demands that
resulted in the death of multiple people, denied she
was guilty in court. “I did everything to make sure
the mall’s visitors were safe and comfortable,” she
said. Bogdanova didn’t respond to attempts to
contact her prior to her arrest. Contacted by
Reuters for this story, a lawyer for Bogdanova had
no further comment. Five others, including Bog-
danova’s technical director, three contractors and
the manager of the mall’s entertainment depart-
ment, have denied charges of manslaughter and vi-
olating safety regulations.  

A government official responsible for monitor-
ing construction has denied an abuse-of-office
charge. A fireman has also been charged with neg-
ligence. The fireman’s lawyer said her client was
“absolutely not guilty” and said they had appealed
the decision to charge him.

Heavy loss 
Developed on the site of a former factory, Ke-

merovo’s Winter Cherry mall opened its doors in
2013. A newly-built wing, which doubled the size of
the property, was where the fire started. —Reuters

BEIJING: China is well prepared to handle any
negative effects from its trade dispute with the
United States, the commerce ministry said yes-
terday, adding that Beijing’s tariff hikes on US
imports will not have a big impact overall on its
domestic industries. It would be a miscalcula-
tion by the United States if its intention is to
contain China’s rise, ministry spokesman Gao
Feng said at a regular media briefing in Beijing.

“If the US attempts to use protectionist
trade policies to contain China’s development
and force China to make concessions even at
the costs of companies’ interests, it has taken
a miscalculated step,” Gao said. In the latest
escalations in the widening trade row, the US
said this week it had banned American compa-
nies from selling parts to Chinese telecom
equipment maker ZTE for seven years, while
China on Tuesday announced hefty anti-dump-
ing tariffs on imports of US sorghum and
measures on synthetic rubber imports from the
US, EU and Singapore yesterday.

“We are capable of resolving the challenges
created by China-US trade frictions,” said Gao.

Responding to a Reuters question, Gao said
Beijing hopes Washington will not underesti-
mate China’s resolve to fight back. “We will re-
lentlessly fight back,” he said, adding that
China will take any necessary measures at any
time in response to the US move against ZTE.

Most analysts believe the two sides will

eventually reach a compromise and avoid a
full-blown trade war. But so far, China and the
US have held no formal trade talks, Gao said.

On April 2, China slapped additional import
taxes on 128 US products including frozen
pork and wine, in response to US duties on im-
ports of aluminum and steel. Two days later,
China warned it was considering increasing
duties on an additional 106 US imports, hitting
back at the US’s plan to levy duties on $50 bil-
lion of Chinese goods following a months-long
intellectual property probe.

A full-scale trade war between the world’s
two economic superpowers would hurt both
Chinese and US exports and have a negative
impact on growth in the two countries, as well
as probably lead to collateral damage for other
countries.

The global economy will expand this year
at its fastest pace since 2010, but trade pro-
tectionism could quickly slow it down, the lat-
est Reuters polls of over 500 economists
worldwide suggest. China’s economy grew at
a slightly faster-than-expected pace of 6.8
percent in the first quarter. But a surprise move
by China’s central bank to cut the amount of
cash that lenders must keep in reserves on the
same day rattled investors who took it as a sign
Beijing is worried about economic growth mo-
mentum.

Earlier yesterday, China’s foreign exchange

regulator said that any potential impact on the
nation’s cross-border capital flows stemming
from Sino-US trade frictions can be controlled,

and vowed to continue with plans to further
open up capital markets in the world’s second-
biggest economy. —Reuters

China ready to deal with any 
fallout from US trade row

Beijing sees little impact on Chinese industries

More than half of 
world’s wealthy 
expect to live 
to 100: Survey
LONDON: More than half of wealthy investors
around the world expect to live to the age of 100,
with almost two in three planning to work longer in
life to afford a comfortable retirement, according to
a survey yesterday.

The UBS Investor Watch, which tracks the senti-
ments of more than 5,000 people with at least $1
million in assets, showed nine out of 10 were adjust-
ing spending habits and making long-term invest-
ments to finance their longevity. But around
one-in-four respondents based in the United States
and Britain said they were not making any such fi-
nancial changes, highlighting a shortfall in retirement
planning in two of the world’s most important
economies as life expectancy rises, especially among
the rich. 

“The idea of living to 100 would have seemed
absurd up until recently. Now, it’s destined to be-
come commonplace,” Nick Tucker, Head of UK Do-
mestic at UBS Wealth Management, said. Tucker
said prospective centenarians needed to plan for a
30 or 40-year retirement. That meant making and
protecting wealth across all market cycles during
that time, and deciding how to share their money
more effectively with descendants. —Reuters

NANTONG: Chinese employees packaging duck eggs at a factory in Nantong in China’s eastern Jiangsu province.
China’s economy grew a forecast-beating 6.8 percent in the first quarter, official data showed. —AFP


