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SINGAPORE/WASHINGTON:  Singapore Prime
Minister Lee Hsien Loong said yesterday a  mounting
trade spat between the United States and China was
one of the most pressing worries for Southeast Asian
nations as their leaders echoed the concern over rising
protectionism. 

Lee flagged his concerns in remarks made as he
opened a summit of the 10-member Association of
Southeast Asian Nations (ASEAN), for many of which
the United States and China are the top two trading
partners. “In particular, the recent trade tensions
between the US and China are worrying concerns,” he
said. Singapore occupies the group’s rotating chair for
this year.  “We are deeply concerned over the rising
tide of protectionism and anti-globalization senti-
ments,” said a statement issued on behalf of the
ASEAN chair at the end of summit talks. The US Trump
administration has threatened to impose tariffs on up to
$150 billion of Chinese imports, and Beijing has vowed
retaliation against American exports.  In an final state-
ment, the leaders vowed to fight a “rising tide of pro-
tectionism” and intensify efforts to conclude talks for a
massive 16-nation free trade zone that would include
China and India, called the Regional Comprehensive
Economic Partnership.

Lee warned that the open global trading system,

which has allowed many of the region’s export-driven
economies to flourish, has come under increasing threat
due to protectionist policies in major economies.

IP concerns
Meanwhile, the Trump administration on Friday

labeled 36 countries as inadequately protecting US
intellectual property rights, keeping China on a priority
watch list and adding Canada over concerns about its
border controls and pharmaceutical practices. 

The US Trade Representative’s annual report on
global IP concerns is separate from the “Section 301”
report on Chinese technology transfer practices that
has led the world’s two largest economies to threaten
each other with tariffs. The so-called “Special 301
Report on Intellectual Property Rights” calls out China
for its “coercive technology transfer practices” and
“trade secret theft, rampant online piracy, and counter-
feit manufacturing”.

It was the 14th straight year that China was placed
on the “Priority Watch List”. 

The report was met with objections from the
Chinese commerce ministry, which said the United
States lacks objective standards and fairness. “The
Chinese side opposes this, and urges the US to
earnestly fulfill its bilateral commitments, respect the

facts, and objectively, impartially, evaluate with positive
intentions the efforts made by foreign governments
including China in the area of intellectual property
rights and the results achieved,” the ministry said in a
statement on its website yesterday. 

US Trade Representative Robert Lighthizer is due to
travel to China next week along with other senior
Trump administration officials for talks on US demands
for changes in Beijing’s trade and intellectual property
policies. President Donald Trump has threatened up to
$150 billion in tariffs on Chinese goods, and China’s
Ministry of Commerce has threatened to retaliate in
equal measure. A USTR official declined to comment on
Lighthizer’s specific message to his Chinese counter-
parts next week, but said US officials “anticipate
engaging with them meaningfully on all these issues.” 

The biggest surprise in Friday’s report was the deci-
sion to move Canada from the lower-level “Watch List”
to the same priority list as China. USTR cited Canada’s
“poor border enforcement,” especially for counterfeit
goods shipped through America’s northern neighbor,
and concerns about intellectual property protections
for pharmaceuticals. US pharmaceutical companies
have long complained that generic versions of drugs
still under US patent protection flood in from Canada at
much cheaper prices.  

NAFTA talks
The increased criticism of Canada was revealed as

Canadian Foreign Minister Chrystia Freeland was
locked in intense negotiations with Lighthizer over
updating the North American Free Trade Agreement.
Washington has demanded that a modernization of
the 1994 pact include stronger IP protections.
Lighthizer, Freeland and Mexican Economy Minister
Ildefonso Guajardo are trying to work out a number
of stumbling blocks in the NAFTA talks, including
auto content rules. The office of Canadian Innovation
Minister Navdeep Bains, who launched an intellectual
property strategy on Thursday, did not immediately
respond to a request for comment.

Ottawa is pledging to create an independent body
to oversee patent and trademark issues, “which will
ensure that professional and ethical standards are
maintained.” Colombia also was added to the Priority
Watch List for failing to revise its copyright laws as
required under a free trade agreement with the
United States.  Saudi Arabia and the United Arab
Emirates were added to the Watch List. Concerns
about pharmaceutical intellectual property protec-
tions, pirated software and counterfeit goods were
factors in those decisions, USTR said. —Agencies

US keeps China, puts Canada on IP priority watch list

ASEAN worried over US-China trade row
SINGAPORE: ASEAN leaders pose for a group photograph during the opening of the 32nd ASEAN (Association of Southeast Asian Nations) Summit in Singapore yesterday. — AFP
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SOFIA: French President Emmanuel Macron’s
ambitious plans for an EU digital tax targeting
US tech giants such as Google or Facebook
faced strong headwinds yesterday, provoking
anger from Paris.

Finance ministers from the EU’s 28 member
states discussed a controversial proposal aimed
at claiming a bigger share of billions of euros
from mainly US multinationals that shift earnings
around Europe so as to pay lower tax rates.
Many of the countries expressed caution out of
fear of scaring off high tech investment, but also
of provoking US President Donald Trump while
the threat of a EU-US trade war still looms. “We
are not putting on the brakes, but we do not
want a standalone solution that will not work,”
said Luxembourg Finance Minister Pierre

Gramegna as he arrived for talks in Sofia,
Bulgaria.

“I will insist that we talk to the Americans
quickly and constructively otherwise it could
lead to an escalation with America, knowing that
we already have trade war rhetoric,” he added. 

Luxembourg hosts the EU headquarters for
Amazon and along with Facebook and Apple
hub Ireland, is loathed to see US tech giants
head for the exit.  A European source said the
lukewarm response, which also included a muted
Germany, drew the “cold fury” of French
Finance Minister Bruno Le Maire who asked
ministers if Europe would “be strong or not”.

“One thing I learnt from my week in the USA
with President Macron: the Americans will only
respect a show of strength,” Le Maire said in
the closed-door session, according to the
source.   Getting all countries on board is crucial
as tax reforms in the EU require unanimity and
the backing of Berlin is especially key. But
Finance Minister Olaf Scholz was reported to
have stayed mum during the heated debate,
although he said Germany was behind the prin-
ciple of the digital tax.

Taxing the likes of Facebook was “a big
moral question”, Scholz told a joint news confer-
ence with Le Maire after the talks. “There is no
country that could accept what we see today
that big companies are not (taxed),” Scholz said.
The special tax is the latest measure by the
European Union to rein in Silicon Valley giants
and France would like a deal by the end of the
year.

“It is not an anti (US tech giant) tax, it is not
an anti US tax, it is not a protectionist approach,
it is something which it is in interest of all
Europeans wherever they live,” said EU
Economic Affairs Commissioner Pierre
Moscovici, who is driving the plan.

The transatlantic shot across the bow has
been championed by Macron who believes the
measure would be a popular accomplishment
for the EU ahead of European elections next
year, in which anti-Brussels populists could do
well. The most controversial part of the plan is
to slap an emergency tax on digital companies
with worldwide annual turnover above 750 mil-
lion euros ($924 million), such as Facebook,
Google, Twitter, Airbnb and Uber. —AFP

Macron digital 
tax plan faces 
EU rebuff KUWAIT: Al-Ahli Kuwaiti Fund, man-

aged by Ahli Capital Investment Company
(ACIC), the investment arm
of Al-Ahli Bank of Kuwait
(ABK), yesterday announced
the distribution of dividends
for the financial year ended
December 31, 2017 (FY17)
by 6.5 percent of NAV at 54
fils per investment unit.

Commenting on these
excellent results, Muhsen M
Alharbi, Chief Executive Officer of Ahli
Capital Investment Company said: “Al-
Ahli Kuwaiti Fund outperformed the
Kuwaiti Weighted Index for the year end-
ed December 31, 2017 by 3.2 percent, as
the Fund’s performance recorded 8.81

percent compared to 5.61 percent for the
Kuwaiti Weighted Index.

“The Fund is an open-
ended Kuwait dinar denomi-
nated investment fund with a
variable capital which is
increased by issuance of new
investment units or
decreased by redemption of
some of its units within the
period set in its Articles of
Association. It aims to

achieve long-term capital growth by
investing in securities to realize returns
and profits from market proceeds, while
taking an acceptable risk level. It also
allows investors to enter and exit invest-
ment on monthly basis,” Al-Harbi added.

Al-Ahli Kuwaiti Fund 
distributes dividends for FY17 


