
BEIJING: Google is crafting a search engine
that would meet China’s draconian censorship
rules, a company employee told AFP yesterday,
in a move decried by human rights activists.

Google withdrew its search engine from
China eight years ago due to censorship and
hacking but it is now working on a project for
the country codenamed “Dragonfly”, the em-
ployee said on condition of anonymity.

The search project-which works like a filter
that sorts out certain topics-can be tested within
the company’s internal networks, the source said.
The news has caused anxiety within the com-
pany since it first
emerged in US media re-
ports on Wednesday, the
employee said.

The tech giant had al-
ready come under fire
this year from thousands
of employees who
signed a petition against
a $10-million contract
with the US military,
which was not renewed.

“There’s a lot of angst internally. Some people
are very mad we’re doing it,” the source said.

A Google spokesman declined to confirm or
deny the existence of the project.

“We provide a number of mobile apps in
China, such as Google Translate and Files Go,
help Chinese developers, and have made signifi-
cant investments in Chinese companies like
JD.com,” spokesman Taj Meadows told AFP.

“But we don’t comment on speculation about fu-
ture plans.”

Rights, democracy filtered out 
News website The Intercept first reported

the story, saying the search app was being tai-
lored for the Google-backed Android operating
system for mobile devices.

Terms about human rights, democracy, reli-
gion and peaceful protests would be blacklisted,
according to The Intercept. The app will auto-
matically identify and filter websites blocked by
China’s Great Firewall, the news outlet said. The

New York Times, citing
two people with knowl-
edge of the plans, said
that while the company
has demonstrated the
service to Chinese gov-
ernment officials, the ex-
istence of the project did
not mean that Google’s
return to China was im-
minent.

Citing “relevant au-
thorities”, the state-owned China Securities
Daily said reports suggesting that Google was
returning to the Chinese market “do not conform
to reality”.

Amnesty International urged Google to
“change course”. “It will be a dark day for inter-
net freedom if Google has acquiesced to China’s
extreme censorship rules to gain market access,”
Patrick Poon, a China researcher for Amnesty,

said in a statement. “In putting profits before
human rights, Google would be setting a chilling
precedent and handing the Chinese government
a victory.”

US internet titans have long struggled with
doing business in China, home of a “Great Fire-
wall” that blocks politically sensitive content,
such as the 1989 Tiananmen massacre. 

Twitter, Facebook, YouTube and The New
York Times website are blocked in China, but
Microsoft’s Bing search engine operates in
China. In early 2010, Google shut down its

search engine in mainland China after rows over
censorship and hacking.

Google had cried foul over what it said were
cyberattacks aimed at its source code and the
Gmail accounts of Chinese human rights ac-
tivists. But the company still employs 700 peo-
ple in three offices in China working on other
projects. In December, Google announced it
would open a new artificial intelligence research
centre in Beijing. Earlier last year, Chinese inter-
net regulators authorized the Google Translate
app for smartphones. — AFP
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BEIJING: This file picture shows a Chinese flag flying next to the Google company logo outside the
former Google China headquarters in Beijing.— AFP

Tesla says on track
for profit despite
bigger Q2 loss
SAN FRANCISCO: Tesla shares revved yesterday
on news the electric car maker is on the road to being
profitable this year despite losing more money than
analysts expected in the recently ended quarter.

Tesla shares raced up more than 9 percent to
$328.99 in after-market trades that followed release
of earnings figures and a call in which chief executive
Elon Musk patiently fielded questions and expressed
regret for rudely brushing off inquiries from some an-
alysts a quarter earlier. “I’d like to apologize for being
impolite on the last call,” Musk said to an analyst
whose query he had dismissed. “There really is no ex-
cuse for bad manners.”

Musk said a lack of sleep and long work days had
darkened his mood that day. The Tesla chief had re-
acted defensively to questions from the news media
and from the financial community, abruptly shutting
down questions from analysts during the company’s
May conference call on earnings. Tesla has faced mul-
tiple controversies in recent months, many of them
stemming from comments made by the mercurial Musk.

Improving production 
The Silicon Valley-based company reported a

$717.5 million loss that was more than twice the
$336.4 million it lost in the same quarter a year ago.
Revenues meanwhile jumped 43.5 percent to $4.0
billion.

The company also burned through less cash than
many analysts expected. Tesla said its closely-
watched ramp-up of production of the Model 3 has
hit its stride after earlier missing a series of targets.

Output of the Model 3, the company’s first target-
ing the middle market and a major gamble for Musk,
met a 5,000 per week benchmark in June and re-
peated that pace “multiple times” in July.

Tesla said it is on track to hit 6,000 vehicles per
week by late August and expects to reach 10,000 per
week “sometime next year.” Tesla executives said
they have started to make a profit on cars, and pre-
dicted the “margin” will grow as the company bene-
fits from hard-won production-line efficiencies.

The electric car maker announced in June that it
would cut nine percent of its staff in a bid to achieve
profitability.

In its earnings statement, Tesla projected that it
would reach profitability in the third quarter and stay
profitable in the fourth quarter.

“Going forward, we believe Tesla can achieve sus-
tained quarterly profits, absent a severe force ma-
jeure or economic downturn, while continuing to
grow at a rapid pace,” the company said.

“Our first impression is positive,” said CFRA Re-
search analyst Efraim Levy. “We like the more muted
tone of the company’s outlook, with the absence of
unnecessary new stretch goals,” Levy said. “Perhaps
it reflects a more cautious Elon Musk.” — AFP

Siemens eyes
major revamp
as energy
woes sap profit
FRANKFURT: Falling demand for gas
turbines weighed on Siemens’s quar-
terly earnings yesterday, but the Ger-
man conglomerate stuck to its
confident outlook as it unveiled a major
revamp to make its industrial divisions
more profitable.

Net profit at the sprawling group
plunged 14 percent to 1.2 billion euros
($1.4 billion) in the third quarter of its
financial year, compared with the same
period a year earlier. Revenue at
Siemens-which also builds trains, in-
dustrial robots and medical scanners-
fell four percent to 20.5 billion euros,
slightly below analysts’ expectations.

Siemens blamed “a sharp decrease
in profit” at its ailing power and gas

unit, as well as overall “negative cur-
rency effects” and higher taxes for the
slump.

Quarterly income was driven by the
group’s digital services, led by a spike
in profits at its factory automation arm.

The group also highlighted a 16-
percent increase in overall orders,
boosted by demand for big-ticket items
like trains and wind turbines, while or-
ders in its Healthineers medical devices
business were flat. “Our global team
delivered a strong quarter, highlighted
by outstanding order intake,” chief ex-
ecutive Joe Kaeser said in a statement.

“We diligently address our opportu-
nities and challenges going forward,”
he added. Siemens said it would em-
bark on a major restructuring in Octo-
ber, trimming its industrial units from
five to three to make them more inde-
pendent and better able to respond
quickly to market demands. The over-
haul has been spurred by troubles in
Siemens’ power and gas unit, which has
long been grappling with “structurally”
lower demand as energy trends shift to-
wards renewables. — AFP


