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Saudis to persuade Russia to join oil cuts
Moscow resists deep cuts, Riyadh under pressure from Trump not to cut
VIENNA: Saudi Arabia sought to persuade Russia yester-
day to cut oil production substantially with OPEC next year
in an attempt to arrest a decline in the price of crude and
prevent another global glut.

OPEC meets today in Vienna, followed by talks with
allies such as Russia tomorrow. The producer group’s de
facto leader, Saudi Arabia, has indicated a need for steep
reductions in output from January but has come under
pressure from US President Donald Trump to push oil
prices even lower. Russian Energy Minister Alexander
Novak told reporters he had held a “good” meeting with his
Saudi counterpart Khalid Al-Falih yesterday and that they
would have more talks. Saudi Arabia has indicated it wants
the Organization of the Petroleum Exporting Countries and
its allies to cut output by at least 1.3 million barrels per day,
or 1.3 percent of global production.

Riyadh wants Moscow to contribute at least 250,000-
300,000 bpd to the cut but Russia insists the amount
should be only half of that, OPEC and non-OPEC sources
said. Oman’s oil minister said he believed OPEC and its
allies would reach a deal this week to cut oil production.

“It is not easy but we will always work together with our
colleagues,” United Arab Emirates Energy Minister Suhail
bin Mohammed Al-Mazroui told reporters in Vienna when
asked about Russia’s position. A source close to the Russian
Energy Ministry said: “No one is eager to cut unless there is
an emergency. It is the United States where we are seeing
the bulk of the increase in oil output. OPEC and Russia will
be very careful about voluntary ‘blood-letting’.” Russia,
Saudi Arabia and the United States have been vying for the
position of top crude producer in recent years. The United
States is not part of any output-limiting initiative due to its
strict anti-trust legislation and fragmented oil industry.

Trump raises pressure 
Oil prices have fallen by almost a third since October to

around $61 per barrel after Saudi Arabia raised production
to compensate for a drop in Iranian oil exports due to fresh
US sanctions. Washington also gave sanctions waivers to
some buyers of Iranian crude, further raising fears of an oil
glut next year. Possibly complicating any OPEC decision is
the crisis around the killing of journalist Jamal Khashoggi at

the Saudi consulate in Istanbul in October. Trump has
backed Saudi Crown Prince Mohammed bin Salman despite
calls from many US politicians to impose stiff sanctions on
Riyadh.

“How can the Saudis cut substantially if Trump doesn’t
want a big cut?” said Gary Ross, chief executive of US-
based Black Gold Investors and a veteran OPEC watcher.
“Trump is worried about the Fed and inflation. So he wants
low prices now. Also if Saudis are obnoxious with a deep
output cut, it will spur the Democrats in Congress to go
more actively for the Nopec legislation and the withdrawal
of US support for the Saudi-backed forces in the war in
Yemen,” Ross said.

The Nopec legislation being discussed by US lawmakers
could make it possible to sue Saudi Arabia and other OPEC
members for price fixing.

Bob McNally, president of US-based Rapidan Energy
Group, said OPEC was stuck between a rock and a hard
place given pressure from Trump on one hand and the need
for higher revenues on the other. “We think OPEC will try to
come up with a fuzzy production cut ... It won’t be called a

cut but will effectively mean a cut, which will also be diffi-
cult to quantify,” McNally said.  —Reuters

VIENNA: In this file photo, OPEC ministers attend the informal meeting of the Organization of the Petroleum Exporting Countries (OPEC) on the eve of the 173rd OPEC Conference in Vienna. —AFP

China vows quick
trade moves 
as US sends 
mixed signals
BEIJING: China vowed yesterday to move swiftly to strike a
trade consensus with the United States, even as mixed sig-
nals on the detente from self-described “Tariff Man” Donald
Trump’s administration upset global markets. Trump sowed
more confusion as he opened the door to lengthier negotia-
tions with China, suggesting that they could extend beyond a
90-day deadline to reach a deal to avoid a massive tariff
increase. But the Chinese commerce ministry said negotia-
tors will “actively push forward negotiations within 90 days
in accordance with a clear timetable and roadmap”-marking
Beijing’s first public acknowledgement of the deadline
announced by the US at the weekend.

The ministry lauded Trump’s talks with President Xi
Jinping at the weekend as “successful” and said it was “con-
fident” their agreement would be implemented. The ministry
vowed to start implementing “specific matters” that were
agreed-saying “the sooner the better”-but did not provide
any details. Trump and Xi agreed on a trade war truce on the
sidelines of a G20 summit in Argentina on Saturday, holding
off on new tariffs and giving negotiators three months to
reach an agreement.

China pledged to buy more from the United States and
the White House said the two sides would negotiate “struc-
tural changes” to thorny issues plaguing relations, but few
details and no dollar amounts were disclosed. But the verbal

detente was broken yesterday as China’s foreign ministry
lashed out at criticism from US Secretary of State Mike
Pompeo. Pompeo’s remarks “go contrary to the spirit of the
consensus between our two leaders,” foreign ministry
spokesman Geng Shuang told reporters.

Noting the applause at the end of Xi-Trump summit,
Geng asked: “I don’t know why people clapping at that time
now mean by saying this type of thing, what are their inten-
tions?” Pompeo said in Brussels on Tuesday the US could
abandon some international agreements to thwart bad actors
like China, which he accused of cynically exploiting World
Trade Organization rules.

‘REAL deal’ 
Adding to the confusion, Trump indicated on Tuesday

that the trade talks could go beyond the March 1 deadline.
“The negotiations with China have already started. Unless
extended, they will end 90 days from the date of our won-
derful and very warm dinner with President Xi in Argentina,”
Trump tweeted. But the US leader kept up the threats as he
warned that he was ready to make China “pay for the privi-
lege” of selling in the US market if the negotiations fail. While
he said he would “happily sign” a fair deal that addresses US
concerns, he warned: “remember, I am a Tariff Man.”

The change in tone and the increased confusion over
what was achieved at the meeting contributed to a sharp
decline in the US stock market, which plunged on Tuesday,
driven lower by trade worries and fears for future US eco-
nomic growth. Chinese shares closed lower on Wednesday
amid similar doubts. As part of the truce, Trump agreed to
hold off on plans to raise the tariffs on $200 billion in
Chinese imports to 25 percent beginning January 1, leaving
them at the current 10 percent rate. The tone of Trump’s lat-
est tweets show an apparent shift from 24 hours earlier,
when he was unreservedly triumphant, saying relations with
China had taken a “BIG leap forward.” —AFP

Lagarde urges US, 
others to reject 
‘dystopian’ path 
WASHINGTON: Countries that go it alone and fail to
adapt to new economic realities could face a “dystopian”
future where an angry majority is left behind, IMF chief
Christine Lagarde warned Tuesday.

She urged world leaders to remember the lesson of the
global recession that followed the 2008 financial crisis:
“International cooperation is essential, not optional.” The
managing director of the Washington-based global crisis
lender issued yet another plea to governments, notably
the United States, to back away from protectionism and
confrontation.

At a  t ime when US President  Donald Trump is
engaged in global trade conflict that the IMF says puts
world economic growth at risk, Lagarde said she is
pleased by the “significant progress” over the weekend
to defuse the US-China trade dispute. But asked about
the sharp decline in US stock markets-which fell more
than three percent due to concerns over the trade war
and the impact  on the economy-Lagarde urged
patience. “Compared to what we’ve gone through its
progress,” she said.

Lagarde delivered her message about the need for
global economic cooperation wrapped in praise for the
key leadership role the US plays in the world. In the eco-
nomic prosperity that followed World War II, “We learned

from the past, got creative, and c hanged for the better,”
she said in a lecture at the US Library of Congress.

“None of this would have been possible without the
United States. This country challenged the international
economic order when it needed challenging. It forged
compromise when compromise was necessary.”

And it was in the US interest to take a leading role
because “a stronger and more stable world paid divi-
dends for the US,” she said. “This success did not come at
the expense of other nations,” Lagarde said. “On the con-
trary. This country’s collaborative leadership paved the
way not only for decades of opportunity here in America,
but also for growth that spread across the world.”

That contrasts sharply with Trump’s “America First”
rhetoric and his view of trade as a zero-sum game in
which imports equate to countries taking money out of
the country.

Anger and anxiety 
Policies like that could lead to an “age of anger,” where

inequality soars and millions are left behind, Lagarde
cautioned. Much of the anger erupting worldwide and the
economic anxiety “is a legacy of the crisis,” she said in
response to a question.

In Britain, it was channeled into fear of foreigners and
led to Brexit, but she said there is “more regret in the UK
than there was only six months ago,” as the consequences
of leaving the European Union become apparent.

To avoid the “dystopian scenario,” countries must
adapt, improving cooperation among governments, to
strengthen oversight, reduce corruption and reform tax
collection. That will free up resources to improve infra-
structure and education.  —AFP

Saudi Energy Minister Khaled Al-Falih


