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US trade deficit 
hits 10-year high; 
job growth slowing
WASHINGTON:  The US trade deficit jumped to a
10-year high in October as soybean exports
dropped further and imports of consumer goods
rose to a record high, suggesting the Trump admin-
istration’s tariff-related measures to shrink the
trade gap likely have been ineffective.

Other data showed private employers hired few-
er workers than expected in November, pointing to
a moderation in the pace of job growth. That was
reinforced by another report showing a small
decline in the number of Americans filing claims for
unemployment benefits last week.

The reports added to weak housing and busi-
ness spending on equipment data in signaling a
slowdown in economic growth. Concerns over the
health of the economy have roiled financial markets
in recent days. The Commerce Department said the
trade deficit increased 1.7 percent to $55.5 billion,
the highest level since October 2008. The trade gap
has now widened for five straight months. Data for
September was revised to show the deficit rising to
$54.6 billion instead of the previously reported
$54.0 billion.

The politically sensitive goods trade deficit with
China surged 7.1 percent to a record $43.1 billion in
October. The United States is locked in a bitter trade
war with China. Washington has imposed tariffs on
$250 billion worth of Chinese imports to force con-
cessions on a list of demands that would change the
terms of trade between the two countries.

China has responded with import tariffs on US
goods, including soybeans. President Donald
Trump has long railed against China’s trade surplus
with the United States, and accuses Beijing of not
playing fairly on trade. In addition to the duties on
Chinese goods, Washington has slapped tariffs on
steel and aluminum imports into the United States
this year. On Saturday, Trump and Chinese
President Xi Jinping agreed to hold off on imposing
more tariffs for 90 days while they negotiate a deal
to end the trade dispute.

The truce appeared to be in doubt on Thursday
following the arrest in Canada for extradition to
the United States of Meng Wanzhou, the chief
financial officer of Chinese technology giant
Huawei Technologies Co Ltd and the daughter of
its founder.

“We remain skeptical of a substantial trade
deal,” said Jake McRobie, a US economist at
Oxford Economics in New York. Economists polled
by Reuters had forecast the overall trade deficit ris-
ing to $55.0 billion in October. When adjusted for
inflation, the goods trade deficit increased to $87.9
billion in October from $87.2 billion in September.
The so-called real trade deficit is above the aver-
age for the third quarter.

Trade subtracted 1.91 percentage points from
GDP growth in the July-September quarter. Growth
estimates for the fourth quarter are around a 2.8
percent annualized rate. The economy grew at a 3.5
percent pace in the third quarter.

US stocks were trading sharply lower as
Wanzhou’s arrest sparked fears of a flare-up in
Sino-US tensions. Prices of US Treasuries were
trading higher while the dollar was weaker against a
basket of currencies. In October, exports of goods
and services slipped 0.1 percent to $211.0 billion.
Soybean exports, which have been targeted by
China in the trade dispute and have been dropping
for the last several months, fell $0.8 billion. Exports
of civilian aircraft and engines also fell. —Reuters

KUWAIT: For the fourth year in a row, Mazda has
been awarded the “Best Car Brand” by US News &
World Report. Mazda’s line-up was praised for offer-
ing entertaining performance, intuitive infotainment
systems, and upscale interiors.

“Mazda’s car lineup continues to set the standard
by which other brands should be judged,” said Jamie
Page Deaton, executive editor of US News & World
Report. “From the practical Mazda6 to the sporty
MX-5, engaging driving dynamics and upscale inte-
riors make any Mazda car a pleasure to own.”

To determine the award winners, US News &
World Report averaged the overall score of all the
given brand’s products in each award class. The
brand with the highest overall average score was
named the winner in the category. The overal l
scores come directly from the US News Best Cars
rankings, which are based on a combination of the
consensus of the automotive press, safety scores
and reliability data.

Every car in Mazda’s line-up has elegant KODO
design and advanced safety technology to give the
dr iver  more conf idence behind the wheel .
Meticulously engineered and art fu l ly  crafted,
Mazda’s line-up of award-winning cars are a study
in what happens when an automaker obsesses over
the minute details, constantly seeking to refine the
industry’s standard of excellence. From body con-
struction and engine technology, to the chassis and
transmission, Mazda’s innovative, lightweight SKY-
ACTIV Technology provides more performance
with more efficiency, deriving greater enjoyment
from driving.

“We are grateful that US News & World Report

has recognized the innovative design and intuitive
interior features of Mazda cars,” said Masahiro
Moro, CEO of Mazda North American Operations
and senior managing executive officer of Mazda
Motor Corporation. “Mazda’s goal is to create pre-
mium vehicles incorporating cutting edge technology
that enriches people’s lives as well as society. This
award affirms the hard work of the men and women

at Mazda Motor Corporation.”
Ashish Tendon, general  manager of  Kuwait

Automotive Imports Company, the exclusive distrib-
utor of Mazda vehicles in Kuwait, added “Mazda’s
dedication to the automotive industry can be wit-
nessed through their innovative technology in all
aspects of the car. And these technologies reflect on
the comfort and satisfaction of the drivers.” 

The all-new Mazda3 will make its world premiere
at the Los Angeles Auto Show, leading the next gen-
eration of Mazda products that will deliver new
dimensions of driving pleasure. The Mazda3 will go
on sale in early 2019.

Kuwait Automotive Imports Company, Al-Shaya &
Al-Sagar, is the exclusive dealer of Mazda vehicles in
Kuwait since 1969. 

Mazda’s premium features secure top spot for the fourth year in a row

Mazda named ‘Best Car Brand’ 
by US News & World report

Oil helps FTSE 
100 end turbulent 
week firmer, but 
Brexit weighs
LONDON: Britain’s top stock index rose
on Friday after a tumultuous week, sup-
ported by a rally in oil stocks after OPEC
and Russia agreed to cut output, but
investors also fretted about next Tuesday’s
key parliamentary vote on Brexit.

The FTSE 100 rebounded from
Thursday’s plunge to gain 1.1 percent, but
put in its worst weekly performance in two
months as jitters over Britain’s divorce
from the European Union, the US-China
trade war and worries about global growth
sapped confidence in the UK market.

The British parliament is due to vote
next Tuesday on Prime Minister Theresa
May’s Brexit deal amid expectations that
it will be rejected, prolonging the uncer-
tainty over Britain’s future relations with
its biggest trading partner.

Financials, consumer stocks and oil
majors boosted the index. Oil stocks ral-
lied after OPEC and its Russia-led allies
agreed to slash output by more than the
market had expected even as
Washington ramps up pressure to

reduce the price of crude.
BP rose 2.3 percent, Shell was up 3

percent for its best day since June, while
mid-caps Premier Oil had its biggest
daily gain since July 2017 and Tullow Oil
jumped 7.4 percent.

Still, many investors and analysts
remained unconvinced that the gains
represented a change in sentiment. “Are
people going to put new cash to work
convincingly now, thinking this is the
low? I can’t see there’s any urgency to
do that now really,” said Ian Williams,
analyst at Peel Hunt.

“It does look like a bounce from an
extreme technical oversold level, but I
don’t think it means we’re out of the
woods yet by any means,” he said.

Shares in Associated British Foods fell
4.6 percent after the Primark owner said
trading at its budget fashion chain was
challenging in November.

“The next three weeks will be critical,
and there may be a chance to reverse the
trend if the weather normalizes,” Credit
Suisse analysts said. Marks & Spencer
shares also eased 0.3 percent, as traders
said Primark’s weaker performance
reflected broader challenges for retail.

Shire fell 1.6 percent, among the
worst-performing FTSE 100 stocks.
Japan’s Takeda Pharmaceutical, the com-
pany acquiring Shire, suffered a 5 per-
cent slide in its shares overnight.

Mid-caps saw some big moves.

Intellectual-property investment firm IP
Group’s shares fell 5.4 percent after
Jefferies cut its rating on the stock to
“underperform” from “hold”.

“Against our earlier hopes for second-
tier portfolio companies to step up to
diversify dependence on Oxford
Nanopore, hopefuls have largely failed to
deliver, the listed portfolio drags and the
market remains largely uninterested -
ominously with the next significant fund-
ing beginning to loom,” Jefferies analysts

said. Real estate company Daejan
Holdings sank 5.6 percent after its first-
half results. Shares in tour operator
Thomas Cook fell a further 5.4 percent,
having suffered sharp falls this week.

Genus fel l  5.9 percent after the
company announced a placing of 3
million new shares. On their first day of
trading, shares in retail investment
platform AJ Bell surged 37.5 percent.
The firm’s IPO valued it at 651 million
pounds. — Reuters

China’s factory 
gate inflation 
eases in Nov
BEIJING: China’s factory inflation
slowed in November, a sign demand
remains weak amid Beijing’s ongoing
trade war with the United States, while
consumer inflation also flagged, official
data showed yesterday. The producer
price index-an important barometer of
the industrial sector that measures the
cost of goods at the factory gate-
climbed 2.7 percent on-year in
November.

It ticked down from 3.3 percent the
previous month, recording its weakest
growth since October 2016, whi le
remaining in line with the forecast in a
Bloomberg News survey. A slowdown
in factory gate inflation reflects slug-
gish demand. The consumer price
index (CPI) — a key measure of retail

inflation-rose 2.2 percent on-year,
compared with 2.5 percent in October.

Food prices, up 2.5 percent, rose
quicker than non-food prices, which
were up 2.1 percent. Energy prices fell
over the month. “The broad modera-
tion in inflationary pressures appears
to be a reflection of weaker demand
growth over the past half a year and
should alleviate concerns about possi-
ble stagflation,” said Goldman Sachs
Economic Research in a report.

The weak figures come as China’s
trade war with the US continues to bite
and its economy shows signs of slow-
ing. The Asian giant recorded GDP
growth of 6.5 percent in the third
quarter-its weakest in nine years. The
growth of China’s trade with the rest of
the world s lowed last  month, with
exports up 5.4 percent and imports up
3 percent on-year-compared with 15.6
percent and 21.4 percent respectively
in October.

Washington and Beijing announced
a tariff truce at the start of December,
to al low for trade negotiat ions by

delaying a hike in new duties by 90
days. The US suspended its plans to
raise tariffs on $200 billion in Chinese

imports to 25 percent beginning
January 1, leaving them at the current
10 percent rate. —AFP

BEIJING: China’s factory inflation slowed in November, a sign demand remains
weak amid Beijing’s ongoing trade war with the United States, while consumer
inflation also flagged, official data showed yesterday.

Plane lessor Avolon 
signs $11.5bn deal 
for 100 Airbus jets
BEIJING/PARIS: Chinese-owned Irish leasing compa-
ny Avolon firmed up its largest ever purchase on Friday
with an order for 100 Airbus jets worth $11.5 billion at
list prices, lifting the covers off a deal struck in the face
of global trade tensions. Reuters reported in July that
Chinese financial firms had placed large orders at the
Farnborough Airshow without initially being identified,
including Avolon’s preliminary order for 100 jets that
has now been finalized and made public.

Airbus’s then sales chief Eric Schulz said at the time
some Asian buyers were asking not to be named due to
sensitivities over trade tensions between China and the
United States.

Although Europe’s Airbus has not reaped the benefit
some had predicted from the standoff - with its own
direct sale of jets to China blocked for almost a year -
finance sources say China-linked firms have generally
been keeping a low profile in order not to be caught on
the wrong side of the shifting dispute.

Avolon was not immediately available for comment.
In a statement, China’s Bohai Leasing Co Ltd, con-
trolled by conglomerate HNA Group, said its Dublin-
based Avolon Aerospace Leasing unit had signed a firm
deal to buy 75 Airbus A320neo jets and 25 of the larger
A321neos. The aircraft will be delivered between 2023
and 2026.

The deal underscores Avolon’s continued expansion

despite financial difficulties faced by the HNA group of
companies. Avolon has been forced to put distance
between itself and its ultimate parent, telling investors
earlier this year that it would be impossible to milk the
aircraft leasing firm for cash to prop up the cash-
pinched Chinese conglomerate.

In August, Japanese financial services group Orix
Corp struck a $2.2 billion deal to buy a 30 percent
stake in Avolon Holdings as HNA Group trimmed hold-
ings in core assets.

Avolon’s founder and chief executive, Domhnal
Slattery, said in Friday’s statement that the scale of the
Airbus order reflected the “long-term commitment and
strategic perspective of our shareholders.”

Asked last week whether HNA’s Bohai intended to
sell more shares in Avolon or whether Avolon would
seek to open its capital further, Slattery told Reuters
“not at the moment”. —Reuters


