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Burgan Bank successfully issues 
KD100m bonds in local market

KUWAIT: Burgan Bank, the second largest local conven-
tional bank by assets size in Kuwait, announced yesterday
the successful private placement issuance of KD 100 mil-
lion bonds in the local market. The bonds have a three-
years tenor, and carry a fixed interest rate of 4.125 percent
per annum. 

This transaction, which represents the first of its type to
be undertaken by a Kuwaiti bank in the local market, was
oversubscribed, being well-received by both institutional
investors and high net-worth individuals alike. 

Majed Essa Al-Ajeel, the Chairman of Burgan Bank
commented: “We are pleased with the trust and confi-
dence placed in us by the investors in our bonds. This
issuance is testament to Burgan’s commitment to sup-
port the continued development of the local debt capi-
tal market.”

“We would like to extend our sincere gratitude to the
country’s regulators for their diligence and professionalism
throughout the transaction process,” added Al-Ajeel.

The Chief Executive Officer- Kuwait of Burgan Bank,
Raed Al-Haqhaq, commented: “we are very pleased to

close this inaugural benchmark transaction. The support
provided by our transaction’s advisors was indispensable
to the success of this initiative.”

“This transaction demonstrates Burgan’s on-going
strategy to diversify the Bank’s sources of funds, support
the Bank’s balance sheet with secure long term funding,
and meet regulatory liquidity requirements, which include
the NSFR (Net Stable Funding Ratio). This type of bond
creates a new asset class for banks in the local market,”
added Al-Haqhaq.  Issuance proceeds will be used for
general corporate purposes. Burgan Bank has affirmed
credit ratings of A+ by Fitch, A3 by Moody’s, and BBB+
by S&P underlying the credit strength of the Bank. 

NBK Capital and KAMCO Investment Company acted
as Joint Lead Managers and Placement Agents on the
transaction. International Counsel Bureau and ASAR - Al-
Ruwayeh & Partners acted as the legal advisors to the
Bank and the Joint Lead Managers, respectively, on the
transaction.  

KUWAIT: For the third consecutive year, KIB was award-
ed ‘Fastest Growing Islamic Bank MENA’ 2018 by Capital
Finance International (CFI.co), an organization specializing
in the finance and banking sectors.

KIB received this award
based on the result of a
judging panel, which includ-
ed a group of specialized
editors. Accordingly, the
Bank was recognized for its
remarkable growth in the
banking sector and the suc-
cess of its new strategy. This
new strategy has been a key
component driving the
Bank’s fast-paced growth
and expansion in the banking
sector, propelling KIB to the
forefront of the sector local-
ly and regionally. The Bank
was judged against several

key criteria, namely financial performance, risk manage-
ment, corporate governance, customer service, innovation,
corporate social responsibility, market leadership, trans-
parency, response to market demands, and number of
votes.

On this occasion, Chairman of KIB, Sheikh Mohammed
Jarrah Al-Sabah, congratulated all KIB staff for winning
this prestigious award, saying: “We have made great
strides with our new strategy, making KIB a partner in
every aspect of people’s lives, particularly our customers,”
Al-Jarrah added saying: “This new strategy focuses on
enhancing the overall customer banking experience, there-
by ensuring customer satisfaction by providing them with
the latest innovative technological banking services and
improving the Bank’s efficiency. By doing so, we are able to
expand and grow despite the highly-competitive market.”

Al-Jarrah also noted that KIB continues to adopt a sol-
id strategy to develop and strategically market its prod-
ucts and services, aiming at meeting diverse needs of the
community. The Bank has also built a strategic network of
relationships with both public and private institutions
across Kuwait and the region. Additionally, KIB actively
contributes to the financing of local development projects;
a core component of the Bank’s operations. 

CFI.co is an international, independent assessment
body specializing in finance and banking. A prominent,
London-based organization, CFI.co is dedicated to recog-
nizing both individuals and institutions that demonstrate
high standards of innovation and performance excellence
in the global financial market. The organization also sheds
light on leading institutions across various specialized
fields that display outstanding performance amidst chal-
lenges in the financial sector. 
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Drop in US 
consumer 
confidence stokes 
fears of slowdown
WASHINGTON: A measure of US consumer confi-
dence posted its sharpest decline in more than three
years in December, rattling investors already nervous
about the prospect that a global economic slowdown
was spilling over into the United States.

In a sign households were growing more worried
about the economy, the Conference Board said its
consumer confidence index fell this month by 8.3
points to a reading of 136.4, the largest one-month
drop since July 2015.

Other data released by the Labor Department,
however, showed the number of new applications for
jobless benefits dipping in the latest week. US stocks,
which enjoyed a huge rally on Wednesday, were trad-
ing sharply lower after Thursdayís data, with the S&P
500 index down about 1.8 percent early in the after-
noon. Prices of US Treasuries were higher, while the
US dollar was weaker against a basket of currencies.

US stock prices have plunged in December as
investors worried the US economy could face head-
winds due to the global economic slowdown. Adding
to those concerns on Thursday was data showing
earnings at Chinaís industrial firms dropped in
November for the first time in nearly three years.

Whipsawing financial markets could lead to further
drops in consumer confidence, which could eventually
make consumers more shy about spending, said
Stephen Stanley, chief economist at Amherst Pierpont
Securities. ìIt will definitely be worthwhile to keep a
close eye on the various measures of consumer atti-
tudes,î Stanley said.

The drop in consumer confidence in December
was mostly fueled by falling measures of expecta-
tions, with more people expecting jobs will become
more scarce.

Labor market strength
The labor market, however, appears to still be

strong. Initial claims for state unemployment benefits
dropped 1,000 to a seasonally adjusted 216,000 for
the week ended Dec. 22, the Labor Department
reported.

Initial claims have now fallen in three of the last
four weeks and are just above the 49-year low of
202,000 reached in the week ended Sept. 15.

After several years of near-steady falls, claims
trended higher between mid-September and mid-
December, prompting concern the US economy was
losing momentum.

It remains unclear how much of that increase was
related to the difficulty government statisticians have
in adjusting the claims data for seasonal swings.
Economists polled by Reuters had forecast claims
increasing to 217,000 in the latest week. The latest
claims data ìsignals improvement in the labor market
relative to a few weeks ago, but softening in condi-
tions relative to a few months ago,î said Daniel Silver,
an economist at JPMorgan.

Worries about the economy have also been stoked
by signs of weakness in the housing market.

US home prices rose just 0.3 percent in October,
leaving the year-over-year increase at 5.7 percent,
the smallest gain in more than two years, data from
the US Federal Housing Finance Agency showed on
Thursday. A report on new home sales in November
will not be released on Thursday as previously
scheduled due to a partial shutdown of the federal
government.

The Federal Reserve raised interest rates last week
for the fourth time this year, but forecast fewer rate
hikes next year and signaled its tightening cycle is
nearing an end in the face of financial market volatility
and slowing global growth. — Reuters

Majed Essa Al-Ajeel Raed Al-Haqhaq 

Oman Air increases 
another frequency 
to Kuwait
KUWAIT: Commencing 1st April 2019, Oman Air, the
national carrier of Sultanate of Oman, has increased its
frequencies between Kuwait and Muscat, following a sig-
nificant increase in passenger demand. With this, Oman Air
will be flying four daily flights between Kuwait and
Muscat, providing its passengers with even more flexibility
and choice to onward destinations. 

The new service to Muscat is part of the award-
winning airline’s continued expansion in Kuwait. The
new flight , WY 641, will depart from Muscat at 0750
and arrive in Kuwait at 0900 and from Kuwait  WY
642 will leave at 1000 and arrive in Muscat at 1310, all
time local time. 

Mustapha El Hamoui, Country Manager of Oman Air in
Kuwait, said: “We are delighted to announce the addition
of a fourth flight between Kuwait and Muscat in addition
to the current flights we have. Except on Sundays, the
additional service will be operated on all the other days
which will take the number of weekly flights between
Muscat and Kuwait to 27. The new frequency offers excel-

lent connectivity to Europe and also to certain select des-
tinations in India subcontinent.” 

2018 has been a stellar year for Oman Air. Apart from
winning a multitude of awards and accolades, Oman Air
also added 8 brand new aircraft to its growing fleet and
opened three new destinations namely, Istanbul in Turkey,
Casablanca in Morocco and Moscow in Russia, as well as
resuming operations to Maldives. 

Burgan Bank airport 
branch open during 
New Year’s holiday
KUWAIT: Burgan Bank announced yesterday that its air-
port branch will resume normal working hours during the
upcoming New Year holiday, on Tuesday 1st January 2019.
The branch will commence operations from 8:00 am to
10:30 pm, in an effort to accommodate banking require-
ments for travellers’ during the public holiday.  For more
information on any products or services, customers are
required to contact Burgan Bank’s call center 1804080
during the holiday. On this occasion, Burgan Bank extends
its best wishes and greetings to the public on the arrival of
the New Year.

Clock ticks for 
Italy to pass 
budget after 
EU standoff
ROME: Italy’s populist government was
racing yesterday to get a revised 2019
budget through parliament before year
end despite complaints it was written
by Brussels and being rammed through
without debate. Key measures in the
big-spending budget have been
watered down as the government tries
to avoid being punished by the
European Commission and the markets.

Senators passed the draft last
week in a vote of confidence that
avoided discussing around 700
amendments put forward by the anti-
establishment Five Star Movement
(M5S) and the anti-immigration
League coalition but provoked acri-
monious scenes over the lack of sub-
stantive debate.

Similar scenes were repeated on
Friday in the lower house, where the
session was suspended after copies
of the budget were thrown around,
and the government wi l l  again
resort to a vote of confidence yes-
terday or today. If next year’s budget
is not passed before December 31,

the government will continue to func-
tion on a monthly basis using the
2018 budget. “There was no deliber-
ate wish by the government to avoid
discussion,” Prime Minister Giuseppe
Conte told an end of year press con-
ference on Friday as the opposition
Democratic Party filed a complaint
with the Constitutional Court over
the sidelining of parliament.

Conte, a lawyer, is not a member of
either of the ruling parties and has
worked to achieve compromises
between the parties and with Brussels
since the government was formed in
June. In a historic first, in October the
European Commission rejected Italy’s
big-spending budget, which promised
a universal basic income and
scrapped pension reform.

But Italy last week agreed to
reduce the cost of both of its land-
mark measures, and is now committed
to not adding to its colossal two-tril-
lion euro debt load next year.

In the latest hiccup to the tightly
balanced revised budget, charities
were on Thursday up in arms over a
sudden decision to double their tax
rate from 12 to 24 percent. 

M5S leader and Deputy Prime
Minister Luigi Di Maio bore the brunt
of criticism as he had said the budget
would “end poverty”. He said there
was no time to remove the measure
before the end of the year and so the
law would have to be changed again
in January. Deputy Prime Minister

Matteo Salvini’s League has also had
to climb down on costly pension
reform. The government has struggled
to come up with a budget that pleases
their voters, Brussels and the market,
with many Italians complaining about
measures being watered down to pla-
cate the European Commission.

The EU and Italy negotiated
intensely with both sides worried that
a protracted feud would alarm the
markets and ignite a debt crisis in the
eurozone’s third biggest economy.

Without the compromise, Italy
would have ultimately faced a fine of
up to 0.2 percent of the nation’s GDP
after a long and rancorous process
with its eurozone partners.

The talks centered on the so-
called structural deficit , which
includes all public spending minus
debt payments. Italy’s first budget
was set to blow through commit-
ments made by the previous govern-
ment, and require Rome raising even
more debt.

Last week’s deal anticipates that
this will now be balanced, with the
overall deficit target lowered to 2.04
percent of GDP. “It’s not at all true
that the budget was written in
Brussels, it was written in Italy,”
Conte insisted on Friday.

Italy’s public debt is a big problem
and now sits at a huge 2.3 trillion
euros ($2.6 trillion), or 131 percent of
Italy’s GDP-way above the 60 per-
cent EU ceiling. — AFP

Renault union 
calls for more 
transparency over 
Dutch holding
PARIS: France’s CGT union has called for more trans-
parency at Renault and its Dutch holding company and
asked the French government, one of the carmaker’s share-
holders, to try to shed light on its workings, a CGT repre-

sentative said. Renault, and its alliance with Nissan Motor
Co, has been in the spotlight after the partnership’s archi-
tect Carlos Ghosn was arrested in mid-November in Japan
amid allegations his Nissan income was understated. The
CGT wrote to French Economy Minister Bruno Le Maire
in early December questioning the way Renault had han-
dled the affair and to denounce a lack of transparency at
RNBV, a joint Renault-Nissan holding company based in
the Netherlands, FranceInfo reported on Thursday.

A CGT spokesman confirmed the union had reached
out to Le Maire and to Renault’s deputy CEO Thierry
Bollore, adding it was calling for clarity on additional wage
payments made via RNBV to an unidentified member of
the French carmaker’s executive committee.

“Workers have no information about RNBV,” the CGT

spokesman said. Spokesmen for Le Maire and for Renault
declined to comment. The French state owns 15 percent of
Renault. Executives from both carmakers in the Renault-
Nissan alliance looked at least twice at legal ways to pay
Ghosn undisclosed income through the partners’ shared
finances, including via RNBV, Reuters reported earlier in
December.

The two efforts discussed were ultimately abandoned.
Ghosn, who remains Renault’s chairman and chief

executive but was ousted as Nissan’s chairman, has been
in a Tokyo jail  since mid-November. He had been
expected to possibly go free on bail last Friday but was
re-arrested by Japanese prosecutors on new allegations
of making Nissan shoulder $16.6 million in personal
investment losses. — Reuters
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