
Ryanair profits rise 
despite cancellations 

Ooredoo reports revenue of 
KD 698 million for  FY 2017

EQUATE Group reports a net 
profit of $1.13 billion for 20172118 19

LONDON: Britain’s economy slowed sharply in January,
according to a survey that cast doubt on growing expec-
tations among investors that the Bank of England might be
gearing up to raise interest rates again in the coming
months. Sterling fell and British government bonds briefly
rose after financial data firm IHS Markit said growth in the
world’s sixth-biggest economy looked set to slow to 0.3
percent in the first quarter, down from 0.5 percent in the
last three months of 2017.

The slowdown was driven mostly by Britain’s dominant
services sector, where activity growth fell to a 16-month
low of 53.0 last month from 54.2 in December, as meas-
ured by IHS Markit’s Purchasing Managers’ Index (PMI).
By contrast, eurozone businesses began 2018 with their
strongest growth in well over a decade, IHS Markit said -
figures that highlighted the gap between Britain, as it
heads for Brexit, and its European neighbors.

Combined with weaker-than-expected surveys last
week for Britain’s manufacturing and construction sectors,
yesterday’s report suggested the country grew last month
at its slowest pace since just after the 2016 referendum
vote to leave the EU. “With the survey also indicating
weaker upward price pressures, the data therefore cast
doubts on any imminent rise in interest rates,” said Chris
Williamson, chief business economist at IHS Markit. But

George Buckley, an economist with Nomura, said the sur-
vey suggested growth might slow only to 0.4 percent -
enough to keep the BoE on track to raise rates four times
between now and the end of 2019, more than investors
currently expect. The BoE
is due to announce new
economic forecasts on
Thursday and investors
are watching for any signs
that it is moving towards a
rate hike in the coming
months, after it raised
rates in November for the
first time in a decade.

Britain’s economy grew
faster than anticipated at
the end of 2017, and finan-
cial markets have put a
50-50 chance on a BoE
rate hike in May. Yesterday’s survey showed companies
blamed the slowdown on the non-renewal of old contracts,
bad weather and a loss of clients, as well as uncertainty
about the outcome of the Brexit negotiations facing British
Prime Minister Theresa May.

Although new work came in faster than in December, it

was below the average for 2017. But there were some pos-
itives. Job creation picked up as services firms remain pos-
itive about the outlook and business confidence was the
highest since March 2017. Inflation in the prices charged

by firms eased to a four-
month low but remained
high. Input prices rose at
their slowest pace since
September 2016.

Meanwhile, sterling
extended losses yesterday
to hit fresh one-week lows
as new surveys indicating
a slowing British economy
and negative news around
Brexit negotiations
sapped investor confi-
dence in a busy week for
the central bank. Financial

data firm IHS Markit said yesterday growth in the world’s
sixth-biggest economy looked set to slow to 0.3 percent in
the first quarter, down from 0.5 percent in the last three
months of 2017.

Sterling’s losses were also exacerbated by the general
undertone of risk aversion in the markets with most

European stocks down by more than a percent as
investors unwound risky bets. 

“We are starting to see some pressure on carry trades:
US high yield bonds, interest rates flattener strategies,
long emerging market trades and generally leveraged long
carry bets,” said Alberto Gallo, head of macro strategies at
London-based fund Algebris. Sterling deepened losses on
the day and was down 0.7 percent at $1.4014, is lowest
since Jan. 30. On a two-day rolling basis, it has fallen 1.7
percent, its biggest drop since early June, 2017.

Britain has ruled out any form of customs union with
the European Union after Brexit, according to a source in
Prime Minister Theresa May’s Downing Street office. With
those brewing tensions in the background, British and
European Union negotiators this week hold their first for-
mal Brexit talks since the interim deal in December
unlocked discussions on their future relationship.

Ratings agency S&P Global said that disorderly Brexit
would bring renewed downward pressure to the country’s
sovereign rating. Still, investors were wary of chasing the
currency lower before a policy decision later this week
where a repricing of Bank of England interest rate hike
expectations - several banks are now calling for a rise to
come in May, and for another to come later in the year -
may be on the cards. — Agencies

Companies blame slowdown on non-renewal of old contracts 

UK economy suffers slowdown in 2018
SHANGHAI: People walk to an office building during the morning rush hour in downtown Shanghai yesterday. — AFP
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This file photo shows the logo of US electronic
commerce and cloud computing company Amazon
in Vertou, France.—AFP

PARIS: US online retailer Amazon said yesterday that it
has settled a major tax claim in France and will start
declaring all its earnings in the country in a response to
building European pressure on the digital economy giants.
Amazon did not reveal how much it had paid over a French
claim for nearly 200 million euros ($249 million) covering
the period from 2006 to 2010.

It is one of several American technology giants in the
line of fire in Europe over their tax-avoidance strategies,
which often sees them route their income through low-tax
nations  — in Amazon’s case, Luxembourg. French
President Emmanuel Macron has proposed a new mecha-

nism for taxing US tech companies that would take into
account the volume of sales generated in each European
country, rather than on the profits that are booked through
low-tax jurisdictions. 

Amazon announced a similar tax settlement deal with
Italy in December, paying 100 million euros to settle an
investigation into suspected tax evasion from 2011 to 2015,
while also agreeing to declare its income locally.

In 2012, Amazon revealed that it had been hit with a
198-million-euro tax bill in France for back taxes, interest
and penalties relating to income spread between different
jurisdictions.

At the time, the company had said it disagreed with the
French assessment and vowed to “vigorously” fight it. In its
statement yesterday, Amazon said it had created a French
subsidiary for its European operations in August 2015,
“with all retail revenues, expenses, profits and taxes due
now accounted for in France.” The retailer also said it had
invested over 2 billion euros in France since 2010, creating
more than 5,500 jobs.

‘Electroshock’ plan 
European officials have vowed to make the digital

economy giants known as GAFA-Google, Amazon,
Facebook and Apple-pay a greater share of their taxes in
the countries where they earn their profits. Under current
EU law, companies based outside the bloc can declare
their earnings from across the 28-nation market in a single
country.

That has led them to pick low-tax nations like Ireland,
the Netherlands or Luxembourg-depriving other member
states of revenues, even though they may account for a
bigger share of the earnings.

The Organization for Economic Cooperation and
Development says such rules cost governments around the
world as much as $240 billion (193 billion euros) a year in
lost revenue, according to a 2015 estimate.

On Sunday, EU Economic Affairs Commissioner Pierre
Moscovici said he would unveil by the end of March a plan
to “create a consensus and an electroshock” on taxing
digital economy revenues.

“The idea is to be able to identify the activities of digi-
tal companies, so we need a range of indicators-the num-
ber of clicks, the number of IP addresses, advertising, and
eventually revenues... and then we’ll find ways to tax
them,” Moscovici said. — AFP
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