
Ayear ago Donald Trump ceded control of The
Trump Organization to his adult sons, but
refused to divest his assets, sparking a furious

backlash from political opponents and ethics experts.
Today his golf clubs in Florida and New Jersey, where
he spent more than 80 days in 2017, provide a back-
drop to his presidency. His opponents complain bitterly
and lawsuits have mounted up against opaque ties
between the White House and the company.

A prime example of this contentious cocktail of
business and politics is the Trump International Hotel in
Washington, a six-minute drive from the White House.
If some doubted whether transforming Washington’s
old post office into a luxury Trump hotel would spell
success, today its rooms, restaurants and conference
rooms swarm with foreign diplomats and lobbyists. 

“The hotel is kind of a separate White House where
you can buy a $27 margarita and where you can talk to
people who will talk the next day to the president,” says
Austin Envers, executive director of American Oversight,
a non-profit bankrolled by Democratic donors to
expose ethical violations of the Trump administration.
“It’s a way to get access to people who work in the
administration that regular Americans don’t have.”

Stays by Saudi and Malaysian delegations were
questionable, says Envers, so too an event held by a
group representing e-cigarette makers. A little while
later, the administration froze a regulation requiring
stricter oversight of the sector. Trump’s habit of making
surprise visits to his properties, which has continued in
office, has handed them only greater publicity and
captivated guests. “Exceptional service,” wrote one
recent guest from Australia who gave his name only as
David in an online review at Booking.com. “The extra
bonus was when POTUS and FLOTUS showed up
standing a couple of feet in front of my wife and me.”

POTUS bonus 
But neither is the presidency necessarily an auto-

matic meal ticket either. The Trump Organization
refused to comment to AFP, but in a recent inter-
view with The New York Times, Eric Trump said the
company had decided to focus on existing proper-
ties, which include 16 golf courses, a winery, seven
hotels and commercial real estate. As part of the
deal made public before the inauguration, the com-
pany vowed not to seek new foreign deals while
Trump was in office.

In New York, the group has also cut ties with
Trump SoHo, which had been boycotted by celebrities

and now operates as The Dominick Hotel. According
to US media, several properties in Democratic majori-
ty cities such as Chicago and New York have suffered
declining interest. Prior to the 2016 election, the com-
pany said it was launching a slightly more affordable
hotel chain Scion, a name notable for its lack of obvi-
ous connection to Trump. The first is due to open in
Cleveland, Mississippi, a Republican town later this
year. But growth or not, there is a problem, opponents
of the president say.

‘More we don’t know’ 
The sheer fact that Trump could profit from his

presidency and that foreign governments could
patronize The Trump Organization to curry favor, is
enough to create innumerable conflicts of interest,
said Evers. In a lawsuit filed in June, nearly 200
Democratic members of Congress cited examples of
favors accorded by foreign governments to the Trump
Organization, including long-sought trademarks
approved in China.

They demand that any foreign income or contract
should be submitted to Congress for approval, in keep-
ing with the emoluments clause of the US Constitution.
“If President Trump believes that his receipt of foreign
emoluments raises no corruption concerns, he simply
needs to present them to Congress - which his party
controls - and get approval before he accepts them,”
said Connecticut’s Democratic Senator Richard
Blumenthal, who spearheaded the lawsuit. “The fact
that he has refused to take that step - thumbing his
nose at the Constitution - raises serious questions
about what he is trying to hide.” 

The Trump Organization is a family firm, is not list-
ed on the stock exchange and as such does not release
its earnings. Trump has also always refused to release
his tax returns, meaning that much is unknown about
deals and finances. Disclosures published in June by
the Office of Government Ethics showed that Trump
brought in around $600 to $650 million in assets and
income over the last year. His income at Mar-a-Lago,
his Florida private members club nicknamed the
“Winter White House,” was up from $30 to $37 mil-
lion. “There is every reason to believe there is much
more we don’t know about, and it is probably the
things we don’t know about that are the most trou-
bling,” said Blumenthal. —AFP

Thursday, January 18, 2018

10
A n a l y s i s

Established 1961 

How ‘impact 
investing’ can 
make money - 
and do good

Rural families in Africa who need access to power and
investors seeking a decent return on their money are
getting together so everyone prospers. The cherry on

the cake? It’s good for the environment too. British investors
are funding solar kits for households in East Africa with no
access to electricity. As families pay for the kits over two or
three years, investors recoup their stake with interest three
times that offered by high street banks.

“There are environmental benefits and social benefits so it
seemed like a no brainer. It’s also a chance to address inequali-
ty between rich and poor countries,” one small-scale investor,
James Harman, 24, told the Thomson Reuters Foundation.
Harman has invested 500 pounds ($690) in projects in Uganda
and Kenya and could make 5 percent interest annually for two
years if repayments on the kits stay up to date. “You put the
money in, accept you might lose some of it and see what hap-
pens,” Harman said. Other risks include currency fluctuations,
political upheaval or natural disasters.

The investment scheme, Energise Africa, is one example of
so-called impact investing, where both financial and social
returns - making improvements in people’s lives - are created.
Previously the domain of corporations and the wealthy, impact
investing is now available to anyone with small amounts of cash
to spare - with investments in community cinemas, affordable
housing or low cost gyms - from as little as $70.

Demand is strong on both sides. In rural Uganda for exam-
ple, only 7 percent of households in rural areas have access to
electricity so off-grid schemes like Energise Africa can be
transformative. And with advanced economies experiencing
low interest rates since the global financial crisis of 2008, new
ways of generating returns have increasing appeal. 

Energizing Africa
A joint venture between Britain-based investing platforms

Ethex and Lendahand, Energise Africa raises funds from indi-
vidual investors that are then used by solar companies working
locally to provide solar kits to rural families in Uganda, Kenya
and Mozambique. As well as the solar panel, the kits, typically
costing about $400, comprise three solar lights, a mobile
phone charger and a rechargeable torch and radio. The kits are
covered by five years warranty and servicing.

The upfront cost means the technology is unaffordable for
families. But, with overseas money providing solar companies
with working capital, they can afford to offer payment plans to
customers. The interest paid by those purchasing the systems
is used to pay investors their return. Father of five Hajji
Ssenkere Umaru, 81, is a farmer living in Kyazanga District, a
rural area of central Uganda. He grows tomatoes, cabbages
and matoke, a type of banana, on his small farm, which is about
the size of a soccer pitch. 

He used to spend 150,000 Ugandan shillings ($40) a month
- 15 percent of his salary - to fuel a water pump which irrigat-
ed his fields. The pump also incurred frequent repair costs.
These expenses made it difficult for him to pay school fees of
nearly $200 a year in the months outside of the harvest. He
purchased a solar kit and waterpump in October and will pay
for it over two years. When it’s paid for, he’ll be saving $50 per
month. He is also able to charge his neighbors to use the pump,
which brings in an additional $11 per week. 

“Before we got solar we suffered from the kerosene smoke.
It created lumps in our throats and smoke got in our noses and
was everywhere,” Umaru said by email to the Thomson
Reuters Foundation. As well as the cost savings, Umaru said his
children now had more hours in which they could read. He also
appreciates being connected to the outside world as he can
power a television.

Access to Finance 
Interest rates vary for customers depending on the kind of

solar kit they want. “It’s affordable, it’s not extortionate,” said
Lisa Ashford, CEO of Ethex. “People might start off with a
small solar kit but can upgrade in order to power a computer
or television.” “People are paying off the lower cost product
and, as they gain in confidence about the affordability, they
tend to upgrade sooner and faster which I think indicates that
people are able to afford this and can budget quite well,”
Ashford said.

Those providing the life-changing investments come from
all walks of life, she said. “Energise Africa investors are every-
day people - gardeners, campaigners and bankers - from mil-
lennials to families or retirees. They all share a common moti-
vation to invest their money in a way that generates social and
financial impact.” 

Such initiatives are much needed as countries strive to meet
United Nations development goals, aimed at ending poverty
and fighting inequality. A report published last year, for exam-
ple, found there is not enough finance for energy access to
meet one of the goals - sustainable energy for all - by 2030.
“There needs to be more range of financing available to get
this done,” said Rachel Kyte, CEO of Sustainable Energy for All
(SEforALL), which published the report. 

Harman, the young investor in Energise Africa, said the
issue of global inequality was one of his motivations. “Much as
I’m not a rich person, I’m very conscious I’m in the top three
percent of the world’s population in terms of income. I do feel
a bit guilty about that,” said the data analyst, who earns nearly
$50,000 annually. His first investment - a microloan to a busi-
nesswoman via the website Zidisha - was promptly repaid and
he went on to invest in two Energise Africa projects. “I want to
help people, I want to put my money somewhere with a decent
return on investment and I want to help reduce reliance on fos-
sil fuels,” he said. —Reuters
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Poor minorities 
left behind in 
Indian city boom 

Arun Kumar, who heads a Mumbai charity, works
with his team in some of the poorest neighbour-
hoods in the city, helping residents lobby offi-

cials for civic amenities such as water, toilets and public
health centers. This can take 10 to 15 years. But even
after 25 years Kumar’s team has been unable to exit
one area in the city’s northeast: M-East Ward, where
nearly three-quarters of the more than 600,000 resi-
dents live in slums close to the city’s biggest landfill.

They are mostly Muslim, city data shows. Besides
lacking civic amenities, the area also lags in social indi-
cators such as life expectancy and infant mortality. “Is it
a lack of development or a deliberate denial of devel-
opment to a certain section of the population?” said
Kumar of the charity Apnalaya, which works with slum
residents. “The ward gets the same allocation in the
city’s budget as every other ward, but very little money
is actually spent.  There’s apathy, and a lack of political
will to do anything.”

M-East Ward is just one example of how, as gleam-
ing office towers, luxury apartments and multi-storied
malls mushroom in Indian cities, millions of poor
Muslims, migrants and lower-caste Dalits are increas-
ingly confined to squalid slums because of their religion
or caste, analysts said. 

“Our cities were always quite unequal because of
wealth, and divisions on the lines of caste and ethnici-
ty. Now, caste and religion are even bigger markers,
ghettoization has increased and the segmentation
looks set to get worse,” said Anasua Chatterjee, a
researcher at the Delhi University  “The (city) govern-
ment is complicit in the reorganization of urban space
along the lines of religion, resulting in closed and
restricted neighborhoods for Muslims,” said
Chatterjee, who has written a book on Muslim neigh-
borhoods in Kolkata city. 

Riots
A Mumbai city official denied there was segregation

or a deliberate denial of amenities in M-East Ward.
“We have budgeted for water, drainage and other
amenities, and we are providing them as per the city’s
development plan,” said Shrinivas Kilje, an assistant
commissioner. “There are constraints, but it’s an exag-
geration to say there are no amenities or that the area
is neglected,” he said.

Most of such neighborhoods came about after the
partition of India in 1947 as Muslims made their homes
in certain areas or clustered together according to their
profession, such as weavers, tanners or potters. Some
neighborhoods in northern and western cities such as
Delhi, Mumbai and Ahmedabad sprung up in past
decades in the aftermath of Hindu-Muslim riots, as
Muslims came together for greater security or were
pushed out of mixed neighborhoods.

Muslims, who make up 13 percent of India’s popula-
tion, face bias when buying or renting properties, ana-
lysts say. The deep-rooted biases are eroding the multi-
cultural nature of India’s booming cities, creating neigh-
bourhoods which perpetuate the communal divide. The
divided spaces exist because of a fear of violence, and
also because labor is increasingly divided in cities, with
officials tacitly encouraging the segregation through
discriminatory urban planning and governance, accord-
ing to experts. Some states like Gujarat, which wit-
nessed some of the worst communal riots in the country
in 2002, even have laws that restrict Muslims and Hindus
from selling property to each other.

Alienation
“They do not just segregate themselves: cities are

hubs of capital accumulation and profit making, so the
poor are discriminated against. Muslims are among the
poorest,” said Ghazala Jamil, an assistant professor at
Jawaharlal Nehru University in Delhi. “There is no inter-
vention by the state to end the segregation, as it is a
mode of governance, a way to manage inequality,” said
Jamil, citing data from her recent book on Muslim neigh-
borhoods in Delhi. About a third of India’s population of
1.25 billion lives in cities, with tens of thousands leaving
their villages every year in search of better economic

opportunities, largely as construction workers, domestic
helpers and security guards. In Mumbai, India’s financial
hub, more than half the population lives in slums and
informal settlements. Most residents are Muslims and
lower-caste Hindus. The ghettoization exacerbates their
poverty and alienation, with even job applications and
requests for bank loans often rejected because of where
they live, Chatterjee said, citing interviews and data from
her book. “Even those who have the means to move from
these neighborhoods usually find it hard to get a place
because of their religion,” she said. “Whether the confine-
ment is imposed directly or indirectly, it deepens the
divide between Muslims and Hindus,” she said.

Sensitive Planning
An ambitious Smart Cities plan to upgrade cities risks

marginalizing the poor further, as affordable housing
options become increasingly scarce. “Urban neighbour-
hoods are a manifestation of labor markets, so it is a sort of
economic exploitation and containment of the poorest
communities including Muslims,” said Jamil. “They are
often limited to the dirtiest, lowest paid jobs, and don’t have
much bargaining power or the ability to move elsewhere,”
she said. This is the case in Mumbai, a magnet for migrants
from across the country. The divide in the city grew after
bloody Hindu-Muslim riots in 1992-93. But it is also true of
smaller cities such as Meerut, where Hindu residents
recently forced a Muslim family to give up a house they
had bought in a predominantly Hindu neighborhood,
according to local news reports. Sensitive urban planning
could be a way to reduce the impact of segregation, but
powerful real estate developers often lobby against inte-
grating neighborhoods, said Chatterjee.

In time, the dominant communities begin to stereo-
type and turn the culture of minority communities into
a commodity, with these neighborhoods even marketed
as tourist attractions for their distinct cuisine or type of
architecture, said Jamil. “Going to eat or shop in the
Walled City in Delhi or the Old City in Hyderabad may
seem cool, but it is perpetuating the division,” she said.
“As long as cities continue to be centers of capital
accumulation, we will see dispossession of the poor and
the powerless, who will continue to be pushed to the
margin.” —AFP


