
THE HAGUE/LONDON: Dutch electronics giant Philips
warned yesterday it may shift production out of Britain in the
event of a “hard” Brexit, saying it was “deeply concerned
about competitiveness” of its operations there. The
Amsterdam-based group employs some 1,500 people in
Britain, most notably at its baby care products-for-export
factory at Glemsford in Suffolk.

“I am deeply concerned about the competitiveness of our
operations in the UK, especially our manufacturing opera-
tions,” Philips chief executive Frans van Houten said.

“We estimate that the cost of the (Philips’) exported prod-
ucts will increase substantially under any scenario that is not
maintaining the single customs union,” he said in a statement
emailed to AFP. Any changes in current free trade agreements,
the single customs union and current EU product certifica-
tions “is a serious threat to the competitiveness of this facto-
ry,” Van Houten added, saying “we need to do worst case sce-
nario planning.” Philips is the latest company in a chorus of
major industrial players-which also includes Jaguar Land
Rover, BMW and Airbus-to warn about the negative impact
of an acrimonious split between the UK and EU.

“At the moment we are considering all scenarios, including
one in which there is a so-called ‘hard Brexit’,” Philips
spokesman Steve Klink told AFP. “In that case, it could
include the departure of our manufacturing for export,” said
Klink. Van Houten however emphasized: “Philips remains
absolutely committed to its current and prospective future

customers in the country” including hospitals. British Prime
Minister Theresa May on Friday persuaded her eurosceptic
ministers to back a plan for closer trade ties with the EU after
Brexit. After marathon talks at her country retreat, May’s
divided cabinet agreed on a new “free trade area” where
Britain would accept EU rules for goods. But the British pre-
mier still has to sell the plan to Brussels, which could keep
Britain tied to the bloc for years
after Brexit, even if officials stress
parliament would reserve the
right to diverge.

May expressed hope the deal
would end two years of public
splits that sparked exasperation
among European leaders and
businesses seeking a clear path.
“We are faced with the continued
ambiguity and uncertainty of
Brexit,” said Van Houten yester-
day. “Europe is at risk of falling
behind the US and China, as they move ahead focused on
strengthening their geo-economic leadership,” he said.

British plan
A eurosceptic cabinet minister yesterday defended

Britain’s plan to adopt EU rules on goods after Brexit, amid
anger from MPs who want a cleaner break and concerns it

will still harm business. Environment Secretary Michael Gove
admitted the proposal, thrashed out by warring ministers dur-
ing a day-long meeting on Friday, was not everything he
wanted but said: “I’m a realist.”

Prime Minister Theresa May said that after agreeing a
common approach, she now expected years of ministerial in-
fighting on Brexit to end. But yesterday’s newspapers were

full of reports of rebellion within
her Conservative party. “There is
a lot of unhappiness, there is a
great deal of concern,” veteran
eurosceptic MP Bill Cash told
Sky News television, questioning
if the proposal would lead to a
“proper Brexit”.

Leading Brexit supporter
Boris Johnson, the foreign secre-
tary, was widely reported to have
described the plan as a “turd”-
before he agreed to support it.

Former Conservative leader Iain Duncan Smith said it
appeared to run contrary to promises to leave the EU’s single
market and customs union.

“If the public perceive that not to be delivered then the
government, I’m afraid, will suffer the consequences at the
next election,” he told the Sunday Telegraph newspaper.

But Gove told the BBC: “All of the important areas where

an independent country chooses to exercise sovereignty,
Britain will be able to do so.” He stressed that Britain was
leaving the European Union as planned in March, adding:
“You shouldn’t make the perfect the enemy of the good.”

Open letter 
May’s plan would create a free trade area with the EU for

goods, to protect supply chains in areas such as manufac-
turing, while maintaining flexibility for Britain’s dominant
service sector. But more than 100 entrepreneurs and busi-
ness leaders signed an open letter to MPs warning that this
was not enough, and calling for Britain to stay in the EU’s
customs union.

“The cost, complexity and bureaucracy created by crash-
ing out of the customs union and adopting alternative
arrangements is the last thing that our businesses need as we
seek to grow and employ more people,” it said, according to
The Times.  Organized by Richard Reed, the co-founder of
Innocent Drinks, it was signed by the founders of food chain
Pret a Manger, bookshop Waterstones and fashion retailer
Net-A-Porter among others.

The House of Commons will vote on July 16 on a legislative
amendment to keep Britain in the customs union, and the
opposition Labor party yesterday urged pro-European MPs
to back it. It is unclear whether the government’s proposal will
be accepted by Brussels, which has warned it will not accept
attempts to “cherry-pick” bits of its single market. — AFP 
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LONDON: In this handout image, members of Britain’s Prime Minister Theresa May’s cabinet mingle in the Great Hall at the Prime Minister’s rural country residence, Chequers, west of London. — AFP

EU has ‘card to 
play’ in trade 
war: Lagarde
BRUSSELS: The European Union has “a card
to play” if it offers a united front in its
response to the trade war pitting the United
States against China, International Monetary
Fund director Christine Lagarde said.

“In the show of force we see coming to
bear... between the United States on the one
hand and China on the other, who represent
two totally different forms of capitalist impe-
tus, Europe can play a very particular card,”
Lagarde told an economic forum in the south-
ern French city of Aix-en-Provence.

“Europe is strategic for the one as for the
other (the United States and China)” when it
comes to trade, said Lagarde a week ahead of
a bilateral EU-China summit which the latter
will host July 16 and 17 in Beijing. She added

Europe had the power to balance out the
commercial powerplay between Washington
and Beijing with neither enjoying sufficient
leverage to swing it to either camp.

“The Europeans together are a force, a
power. When they are united they have a true
voice” which can count, said Lagarde, adding
that the EU could be a “source of inspiration
for many other countries in the world.”

Lagarde said that a proposed joint euro-
zone budget could be designed with condi-
tions so that it does not become a no-strings-
attached transfer of rich countries’ cash to
poorer members. 

The leaders of France and Germany agreed
last month on a proposal for such a budget that
would be used to smooth out economic differ-
ence between euro zone countries and stabilize
their economies when facing shocks. The
Franco-German idea, at the heart of French
President Emmanuel Macron’s plans for deeper
euro zone integration, quickly ran into opposi-
tion from a dozen other EU countries, led by
the Netherlands, concerned about how the
money would be raised and used. — Agencies
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US farmers now
caught in trade 
war with China
HARVARD: Terry Davidson expects to be
farming long after the US-China trade tariffs
that took effect Friday become a distant memo-
ry.  The Illinois soybean grower is more opti-
mistic than others that things will work out, but
many farmers in the Midwestern farm belt are
not so sure, following the opening salvos in a
trade war. All are caught in the middle, after
Washington on Friday imposed 25-percent
duties on $34 billion worth of Chinese machin-
ery, electronics and high-tech gear.

Beijing had already said soybeans would be
among US products it would retaliate against,
and fought back dollar for dollar immediately
after the US tariffs took effect in line with
President Donald Trump’s repeated criticisms
of China’s economic practices

“We’ve survived since the 1800s and we’re
still going,” said Davidson, 41, a fifth-genera-
tion farmer and a Democrat among mostly

Republicans. “So, I think we’ll keep going.” In
the meantime, he is unsure how the tariffs will
affect the prices he can command for his crop
when harvest time comes in a few months.
“Other countries are trying to stock up on US
soybeans. They’re taking the place of what
China has done to us,” Davidson told AFP,
striking a note of cautious optimism at his farm
outside Harvard, Illinois, a two-hour drive and a
world away from Chicago. 

But other farmers-and the interest groups
that represent them-are sounding the alarm. 

Soybean growers are especially concerned.
They sell most of their crops overseas, and
China is their biggest and fastest-growing mar-
ket.  While many farmers support Trump’s stat-
ed efforts to negotiate better trade deals, many
are unsure tariffs are the best approach and
fear the economic damage they could cause. 

Mixed views  
Illinois is the nation’s top soybean producer

and home to about 43,000 farmers who grow
the crop.  Soybeans, they say, are relatively
cheap to grow and are in demand overseas,
helping farms stay profitable even through the
boom-and-bust cycles inherent in agriculture. 

The crop is easy to spot in Harvard, cover-

ing miles and miles (kilometers) of land, includ-
ing on Davidson’s family farm.  Half of his land
is set aside for soybeans, the other half for
corn. The thick rows of soybeans Davidson
walks through are already three feet (one
meter) tall, with broad leaves hiding the small
bean pods. He plans to harvest in early autumn. 

Because he has no storage facility, he will
have to sell the crop immediately after harvest-
ing and accept whatever price he can get. 

“I’ve never heard of a tariff on soybeans
before by one of our biggest buyers in China,”
said Davidson, his hair bleached almost white
by hours spent under the blazing sun.

“But I’m not worried about it at all, because
I truly believe it’s gonna end by harvest sea-
son.” Tariffs can potentially wreak havoc on
soybean prices, which began dropping in May
in anticipation of a trade war.  “In the short
term right now, we’re taking a hit ,” said
Kentucky farmer Davie Stephens, 52.

“There’s not been a lot of tariff wars that
have come along, so some of us have been
experiencing this for the first time,” he said. 

The American Soybean Association has
been encouraging farmers to speak out in a
social media hashtag campaign, hoping at least
to help keep the tariffs short-lived. — AFP
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