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FARNBOROUGH: Britain sought to project an image of
aerospace prowess long after it leaves the European
Union, at the Farnborough airshow yesterday, as Airbus
and Boeing announced a raft of deals and issued optimistic
outlooks for the global industry.

China’s Sichuan Airlines said it will be buying 10 A350
long-haul planes with a list price of $2.8 billion, while
India’s Vistara signed a letter of
intent to purchase 13 single-
aisle A320neo aircraft.

Taiwan’s Starlux Airlines,
which is developing a network
across Asia and North America,
said it had signed a memoran-
dum of understanding for the
purchase of 17 Airbus planes
— 12 A350-1000s and five
A350-900s.

The Airbus deals announced
at Farnborough, southwest of
London, would add up to more than $17 billion at cata-
logue price for the planes if all orders are confirmed and
prior to large discounts traditionally handed to purchasers.

Airbus’s US rival Boeing also announced a series of
impressive deals including 14 777s to DHL for $4.7 billion,
30 737 MAX for Jackson Square Aviation for $3.5 billion.

“We continue to see the aerospace market grow very
strongly,” Boeing’s chief executive Dennis Muilenberg said
on the eve of the Farnborough show, echoing similar com-
ments by Airbus.

No-deal warnings 
But Farnborough is taking place in the shadow of a

trade war between China and
the United States as well as
Britain’s stalled negotiations to
exit the European Union.
Airbus, which employs some
15,000 people in Britain, has
warned it would reconsider
investments in Britain if it crash-
es out of the European Union
next year with no deal.

Airbus chief executive Tom
Enders last month said the gov-
ernment had “no clue” over its

Brexit plans. After Prime Minister Theresa May unveiled
more conciliatory proposals last week for Britain to retain
strong trading ties with the EU after Brexit, Enders howev-
er said that the government was now “going in the right
direction”. In a tweet he urged EU negotiators in Brussels
and other European countries to be “similarly pragmatic &

fair”. Organizers also warned that aircraft could stop flying
if May fails to clinch an adequate Brexit deal with Brussels.
“Our worst case scenario is genuinely-and it is not
alarmist or scare mongering-that aircraft will not fly,” said
Farnborough International chairman Paul Everitt, who is
also head of aerospace, defense and space trade body ADS.
May sought to play down concerns with an optimistic mes-
sage in her inaugural speech at the show. “We’re leaving the
European Union and forging a new future for our country
and, as we do so, want to ensure that the UK remains one of
the best places in the world for aerospace companies to do
business,” she told participants. She said Britain wanted to
“continue as world leaders in innovation” and announced
£343 million ($456 million, 389 million euros) in public-pri-
vate investment in innovative research and development,
including new electric aircraft technology.

‘Future fighter’ 
May also announced a new £2.0 billion program with

Italy’s Leonardo to design a new generation fighter jet, fol-
lowing speculation that Brexit could disrupt cooperation in
this field. “Today I can announce that the government will
join with BAE Systems, Leonardo, MBDA and Rolls Royce
to fund the next phase of the Future Combat Air System
Technology Initiative through a ground-breaking partner-
ship known as Team Tempest,” she said.

Defense Secretary Gavin Williamson said Britain had “a
vision for developing next generation systems of
weapons”. He said the project would be carried out by a
“ground-breaking partnership”.

“This is a future fighter... a virtual cockpit, either
manned or unmanned,” Williamson said. — AFP
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IMF warns of 
rising risks to 
global growth 
amid trade jitters
WASHINGTON: The global economy is stil l
expected to grow at a solid pace this year, but
worsening trade confrontations pose serious
risks to the outlook, the International Monetary
Fund said yesterday.

The IMF’s updated World Economic Outlook
(WEO) forecast global growth of 3.9 percent
this year and next, despite sharp downgrades to
estimates for Germany, France and Japan. The

US economy is still seen growing by 2.9 percent
this year, and the estimate for China remains 6.6
percent, with little impact expected near term
from the tariffs on tens of billions of dollars in
exports the countries have imposed on each
other so far. “But the risk that current trade ten-
sions escalate further-with adverse effects on
confidence, asset prices, and investment-is the
greatest near-term threat to global growth,”
IMF Chief Economist Maurice Obstfeld said.

The fund warns growth could be cut by a
half point by 2020 if tariff threats are carried
out. Although the global recovery is in its sec-
ond year, growth has “plateaued”  and become
less balanced, and “the risk of worse outcomes
has increased,” Obstfeld said in a statement.

Addressing ‘disenchantment’ 
The report comes as US President Donald

Trump has imposed steep tariffs duties on $34

billion in imports from China, with another $200
billion coming as soon as September, on top of
duties on steel and aluminum from around the
world including key allies. China has matched
US tariffs dollar for dollar and threatened to
take other steps to retaliate, while US exports
face retaliatory taxes from Canada, Mexico and
the European Union.

“An escalation of trade tensions could under-
mine business and financial market sentiment,
denting investment and trade,” the IMF report
said.  In addition, “higher trade barriers would
make tradable goods less affordable, disrupt
global supply chains, and slow the spread of new
technologies, thus lowering productivity.” The
IMF said growth prospects are below average in
many countries and urged governments to take
steps to ensure economic growth will continue.
The fund said global cooperation and a “rule-
based trade system has a vital role to play in

preserving the global expansion.” However,
without steps to “ensure the benefits are shared
by all, disenchantment with existing economic
arrangements could well fuel further support for
growth-detracting inward-looking policies.”

Europe, Japan slowing 
The sweeping US tax cuts  approved in

December will help the economy “strengthen
temporarily,” but growth is expected to moder-
ate to 2.7 percent for 2019. And while the fiscal
stimulus wil l  boost US demand, is also wil l
increase inf lat ionary pressures , the  WEO
warned. China’s growth also is seen slowing in
2019 to 6.4 percent. 

After upgrading growth projections for the
euro area in the April WEO, the IMF revised
them down by two-tenths in 2018 to 2.2 percent,
due to “negative surprises to activity in early
2018,” and another tenth in 2019 to 1.9 percent.

The estimates for Germany, France and Italy
were cut by 0.3 points each, with Germany seen
expanding by 2.2 percent this year and 2.1 per-
cent in 2019.  France’s GDP is expected to grow
1.8 percent and 1.7 percent. Meanwhile, Britain
is now forecast to grow 1.4 percent this year,
0.2 points less than the April estimate, and 1.5
percent in 2019.

Japan’s GDP is seen slowing to 1.0 percent
this year, two-tenths less than previously fore-
cast, “following a contraction in the first quar-
ter, owing to weak private consumption and
investment.” It should grow 0.9 percent the fol-
lowing year. India remains a key drivers of
global growth, but the GDP outlook was cut
one-tenth for this year and three-tenths for
next  year  to  7 .3  percent  and 7 .5  percent ,
respectively. Brazil saw an even sharper 0.5-
point downward revisions from the April fore-
cast, to 1.8 percent this year. — AFP

LONDON: Britain’s Prime Minister Theresa May (center) is accompanied by Airbus CEO Tom Enders (right) on her arrival at
the Farnborough Airshow, south west of London yesterday. — AFP

FARNBOROUGH: A visitor tries on a Striker II helmet mounted
display at the BAE Systems showroom during the
Farnborough Airshow, south west of London yesterday. — AFP


