
BEIJING: China is still confident of hitting its economic
growth target of around 6.5 percent this year despite views
that it faces a bumpy second half as a trade row with the
United States intensifies, the state planning agency said
yesterday.

The remarks came a day after China reported slightly
slower growth for the second quarter and the weakest
expansion in factory activity in June in two years, suggest-
ing a further softening in business conditions in coming
months as trade pressures build.

Even after Monday’s weaker data and the latest US tar-
iffs, most economists predict Beijing is still likely to come in
around its official GDP growth target this year, though
some China watchers believe activity levels are already
much weaker than official data suggest.

Yan Pengcheng, spokesman for the National
Development and Reform Commission (NDRC), told a news
conference that China has ample policy room to deal with
any shocks.

“Overall, We have the confidence, conditions, and

enough capability to effectively cope with the uncertainties
in the world economy and make sure we accomplish the tar-
get we set at the beginning of the year,” said Yan.

Yan said he was responding to “some views” that China
will have a tough time keeping maintaining stable economic
development in the second half this year due to the Sino-US
trade frictions and domestic structural problems.

“China will improve the flexibility of macro-economic
policy and ensure the macro-economic fundamentals
remain stable,” said Yan, adding that policymakers also will
expand effective investment and look for ways to boost
domestic demand.

He cited a number of supportive factors for the economy,
including China’s low budget deficit ratio and government
debt levels, commercial banks’ high capital adequacy ratio
and provision coverage ratio, declining corporate debt lev-
els and plenty of policy tools that authorities can employ.

Yan also said the NDRC had approved 102 fixed-asset
investment projects in the first half of this year, worth a
combined 260.3 billion yuan ($39 billion). China’s economy

has already felt the pinch from a multi-year crackdown on
riskier lending that has driven up corporate borrowing
costs. Policymakers have started to step up support for the
economy and may be softening their campaign to reduce a
rapid build-up in debt.

For firms impacted by the Sino-US trade frictions, China
will provide “targeted” help after assessment of the impact,
Yan said, without giving details.

“If the trade war does hit the economy hard, then the
government will substantially increase investment, especial-
ly in high-tech sectors. This will help stabilize economic
growth and job security to stave off social unrest,” econo-
mists at ING said in a note on Monday.

“In this instance, the central bank will put financial
deleveraging aside to focus on growth.”

But ING added: “Though the government will provide
support via fiscal and monetary policies, it is inevitable that
industrial production will slow (as the trade war weighs on
manufacturing and logistics sectors), which could hurt wage
growth and consumption.” —  Reuters
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China confident of hitting 2018 
growth target despite challenges

Bumpy H2 seen amid raging trade war with US 

BEIJING: A shop attendant waits at a jewelry store in Beijing
yesterday.  — AFP

Al-Raya United 
expands, opens 
new branch 
in Saudi Arabia
KUWAIT: As part of its strategic initiative to expand and
serve the largest number of its clients, Al-Raya United
Company for Real Estate Development recently opened a
branch in Madina Monwwara, Saudi Arabia. The opening
ceremony was held in the presence of CEO Jassim Al-Fajji
and a number of employees from Al-Raya’s various
departments. 

Speaking on the occasion, Al-Fajji said that the expan-
sion in the kingdom comes within Al-Raya’s strategic plans
as well as Saudi Arabia’s 2030 strategic plan that focus on
diversifying and developing non-oil sectors and creating
more job and investment opportunities. 

Al-Fajji added that Al-Raya operations currently enjoy
considerable trust in Saudi Arabia and steadily head
towards an accelerated boom. “We are sure that Saudi
market promises a great deal of success and ensures good
investment revenues under a wise leadership. This expan-
sion will undoubtedly help develop the kingdom’s econo-
my as well,” Al-Fajji underlined. 

Notably, Al-Raya operates a number of hotel projects
in the Kingdom of Saudi Arabia including Sky Tower Hotel
in Makkah and Nusk Al-Madinah Hotel, both receive con-
siderable numbers of guests thanks to their strategic loca-
tions. Both are located a few steps away from the Prophet

(PBUH)’s mosque in Madina and the Holy mosque in
Makkah. 

Al-Raya was founded in 1994 as a real estate devel-
opment and investment company to lend support to
economic development witnessed by Kuwait and the
region and to participate in the revitalization of the real
estate and investment sectors by means of generating
robust dynamic opportunities consistent with the mar-
ket situation.

Al-Raya has expanded its strategic services to
strengthen its operations across a number of branches in
the Middle East and Africa, including: Al-Raya United
Company, a Kuwaiti-Egyptian company in the Arab
Republic of Egypt, Al-Raya United Company Branch of
Saudi Arabia, Jaddarah Hotel’s Management and Operation
in Saudi Arabia and Al-Raya United Turkish Company, a
Turkish real estate company.

After delays, Japan’s 
regional jet faces 
dogfight with 
industry giants
FARNBOROUGH/SINGAPORE: Japan’s Mitsubishi
Aircraft Corp, trying to keep its new regional jet on track
after series of delays, was forced to cancel a demo flight
for the world’s aerospace industry yesterday after the jet
was hit by a truck.

The prang, which follows the jet’s debut at the show on
Monday, will not interrupt marketing efforts. But it will do
nothing to help the Mitsubishi Regional Jet (MRJ) pull in
orders at a time when giants Airbus SE and Boeing Co are
extending their grip to the smaller end of the market.

The 90-seat MRJ, Japan’s great hope for reviving a
dormant commercial aviation industry, was launched a
decade ago. Five delays later, it is now expected to enter
service with Japanese carrier ANA Holdings Inc in 2020,
compared with the initial target of 2013.

As a result, it missed a potentially lucrative window of
opportunity to be the first to market with the latest gener-
ation of fuel-efficient regional jets.

It is now up against the already in-service Airbus A220
- the newly rebranded former Bombardier Inc CSeries -
and the Embraer E2 series, which may be controlled by
Boeing if a provisional deal between the manufacturers is
completed. “These developments are disastrous for the
MRJ,” said Richard Aboulafia, vice president, analysis at
Teal Group. “They are no longer competing with small
companies from Canada and Brazil; they are now compet-
ing with global aerospace behemoths, with enormous
pricing power and industrial scale.”

Mitsubishi Aircraft is looking to gain orders despite the
increased competitive threat, and executives at
Farnborough, hosting a press conference as the rival A220
flew overhead, said they felt they had a good chance in the
regional market.

“This is the newest plane design in several decades,”
Shunichi Miyanaga, President and CEO of parent
Mitsubishi Heavy Industries Ltd said. “Engine-wise and
aerodynamically it is the newest type of regional jet and is
highly competitive.”—  Reuters

Jassim Al-Fajji with the team

Fed to continue 
to raise rates 
gradually: Powell
WASHINGTON: The Federal Reserve will continue to
raise rates gradually as the economic outlook remains
strong despite uncertainty over trade policy, Fed
Chairman Jerome Powell said yesterday.

Powell was upbeat about the US economy, noting that

job creation remained strong and inflation was right
around the Fed’s two percent target. In addition the
recent tax cut, strong business investment is fueling con-
sumer spending and business investment remains strong,
he said in his semi-annual testimony to the Senate
Finance Committee.

However, he acknowledged that it was “difficult to
predict the ultimate outcome of current discussions over
trade policy,” a clear reference to the aggressive tariff
policies adopted by President Donald Trump against
China and many US trading partners. The International
Monetary Fund warned Monday escalating trade ten-
sions and tariff threats, if carried out, could disrupt global

growth and derail investments. Still, Powell said the Fed’s
interest rate-setting Federal Open Market Committee was
satisfied with the central bank’s efforts to get monetary
policy back to normal by raising rates and reducing the
size of investments accumulated in the wake of the 2008
financial crisis. “With a strong job market, inflation close
to our objective and the risks to the outlook roughly bal-
anced, the FOMC believes that-for now-the best way for-
ward is to keep gradually raising the federal funds rate,”
Powell said in his prepared testimony. The FOMC
increased the benchmark lending rate by a quarter per-
centage point in March and June, and most economists
expect two more rate hikes this year. —AFP


