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DOHA: In this file photo taken on June 12, 2017 a Qatar Airways plane lands at the Hamad International Airport in the Qatari capital. —AFP

India urges global 
plane makers to 
‘Make in India’ 
MUMBAI: India wants to encourage aircraft makers to
manufacture in the country, starting with components and
moving eventually to complete aircraft, Aviation Minister
Suresh Prabhu said yesterday. In a series of messages on
Twitter, Prabhu appealed to Airbus and Boeing Co to par-
ticipate in the push as part of the government’s flagship
“Make In India” campaign, highlighting the growth potential
of the booming market, which has been adding passengers
and cutting fares. India’s booming aviation market and
economy needs more than 1,000 passenger planes and
“many more” cargo planes, Prabhu, who last week visited
an Airbus facility in Toulouse in France, wrote in the Twitter
post. Airbus said last year it expected Indian carriers to
order 1,750 aircraft over 20 years. Boeing predicted up to
2,100 planes would be sold in the same period.       

In other news American Airlines warned airline passen-
gers may eventually face higher ticket prices if oil prices
remain high, prompting carriers to remove seats from the
market. Oil prices have risen around 50 percent compared
to the levels seen last year and that is putting pressure on
airline profits.  “If it becomes clear this is the new normal
you would see over time less capacity and growth in the
industry and therefore higher prices, but I don’t think that’s
going to happen in the near term,” CEO Doug Parker told
reporters on the sidelines of the annual IATA meeting of air-
line executives in Sydney. —Reuters

DUBAI: Qatar has weathered the economic impacts of a sti-
fling Saudi-led blockade, maintaining healthy growth, but
some sectors continue to pay the price a year after the crisis
erupted. On June 5, 2017, Saudi Arabia, the United Arab
Emirates and Bahrain-all partners of Qatar in the Gulf
Cooperation Council (GCC) — along with Egypt, severed
ties with Qatar.

Accusing Doha of supporting radical Islamist groups,
they imposed a land, sea and air blockade. Gas-rich Qatar
tapped into its massive wealth to absorb the early shocks to
its financial system, and secure alternative food supplies,
maritime routes and ports, reports said. The blockading
nations, already under economic hardship from low oil
prices, have also suffered losses from the ongoing standoff,
analysts argue.

Economic integration programs among the six-nation
GCC, which were progressing at a snail’s pace, have suf-
fered the most and the future of the regional alliance has
been thrown into doubt. “The latest data from Qatar reiter-
ate that the worst of the hit to the economy from its diplo-
matic crisis with Saudi Arabia and its allies has now passed,”
said Capital Economics in a report in May.

Doha injected tens of billions of dollars to offset a drop
in banking deposits at the start of the crisis and succeeded

in bringing the banking sector back to normal operations.
Growth performance remains resilient. The direct economic
and financial impact of the diplomatic rift between Qatar
and some countries in the region has been manageable,” the
International Monetary Fund said in a report on
Wednesday.

Crisis ‘opportunity’ 
Despite the drop in oil rev-

enues, Qatar achieved a growth
rate of 2.1 percent in 2017,
almost unchanged from the pre-
vious year, and is forecast to rise
to 2.6 percent this year, accord-
ing to the IMF. “Qatar’s econo-
my has suffered on several
fronts as new logistics links
proved to be more expensive in
the short term,” Andreas Krieg,
a professor at King’s College
London, told AFP. “However, Qatar has been able to trans-
form this crisis into an opportunity.”

Economic diversification has made a huge leap, such as
the opening of Hamad Port to bypass Jebel Ali in Dubai. The

multi-billion-dollar mega projects connected to the 2022
football World Cup have continued unabated, said Krieg. In
addition, Doha’s gas and crude oil exports have not been
disrupted, providing a revenue lifeline.

Despite the rift, Qatari gas continues to flow into the
UAE through the Dolphin pipeline. Since the blockade

began, Qatar-home of Al-Udeid,
the largest US base in the
region-has agreed a raft of mili-
tary purchases worth tens of bil-
lions of dollars with the United
States and Europe. “Qatar made
a large drawdown of its reserves
and investment assets when the
blockade began,” said Middle
East commentator Neil Partrick.

Although it sustained losses
in tourism revenue, it has
enjoyed “economic success”
assisted by Iran, Turkey and

Oman, Partrick said. The blockade’s negative impacts on
Qatar were in real estate, tourism and Qatar Airways,
which is expected to announce large losses because of
longer routes. According to Capital Economics, in the first

six months of the blockade, visitors to Qatar dropped by
20 percent, flights into Doha by 25 percent, and Qatar
Airways flights by 20 percent. It estimated loss in tourism
revenue during the same period at $600 million, and real
estate prices fell by 10 percent. Mandagolathur Raghu,
head of research at the Kuwait Financial Centre, said his
company estimates Qatar Airways has lost around $3 bil-
lion in revenues.

Regional hit 
The blockading nations also suffered from the diplomatic

crisis, though to a lesser degree. “I think that the economic
impact of the blockade on the entire region should not be
underestimated. The loss due to the disruption of free trade
is in the tens of billions of dollars for all countries,” Krieg
said. Dubai in particular has suffered billions of dollars in
losses due to Qatari companies no longer being able to
work there, he said.

Lost Qatari investments in the UAE real estate sector are
worth hundreds of millions, while both Saudi Arabia and the
UAE have taken a blow worth billions after cutting food
exports to Qatar. Capital markets suffered as a whole and
GCC economic programmes will be delayed further. “Projects
that require GCC-wide coordination could be shelved or
timelines indefinitely postponed,” Raghu said. —AFP

Qatar economy weathers blockade storms
Some sectors continue to pay the price a year after the crisis

Zain launches first 
integrated 5G 
network in Kuwait
KUWAIT: Zain, the largest telecommunications company in
Kuwait, has launched the first integrated 5G technology on
its network, which will provide high-speed communications
with high efficiency. Fifth-generation technology repre-
sents a quantum leap in the operational efficiency of its
network which will make it one of the first companies in
Kuwait and the region to adopt this solution to meet the
ever-growing digital needs of its individual and enterprise
customers.

Zain extends an invitation to its customers to experience
5G technology during the month and enjoy the high speeds
that will be available in several prominent locations, an ear-
ly initiative for its customers to benefit from the great
mobile experience of 5G services. Zain will continue devel-
oping and expanding the 5G network gradually across
Kuwait until the devices are available, expected during the
course of 2019.”

Zain Kuwait’s Chief Technology Officer Nawaf Al
Gharabally said: “Telecom services are one of the most
important sectors in accelerating economic growth and
promoting trade. Obviously, existing mobile networks will
not be able to satisfy the future needs of the telecommuni-
cations sector. 5G technologies will contribute to the digital
transformation and prosperity of Kuwait, supporting the
leadership’s future vision for the country and its people.” 

‘Digital lifestyle’ 
Al Gharabally continued, “The launch of this new tech-

nology will help Zain to unleash its full potential in the dig-
ital community, enhance ICT cooperation on multiple
fronts and stimulate the company’s efforts to become the

leading provider of digital
lifestyle”. He explained that
the practical applications
offered by these new tech-
nologies will expand the
scope of the company’s
services in the enterprise
sector and B2B companies,
who benefit enormously
from high speeds, as well as
enhancing the customer
experience, and the creation
of new business. This move
will take the company’s cus-
tomer base to next-genera-
tion technology in data
transfer and Internet usage.
The coverage will start in some areas in succession, with
the plan covering the most important places and vital
areas in the country soon.

“The fifth-generation services will provide a compre-
hensive change in the use of the Internet and will help
introduce and deliver unique products and services in the
business, smart cities, and Internet sectors. The technology
solutions will also meet the growing demand for data serv-
ices,” said Al Gharabally.

The technology will provide real value to digital infor-
mation, as the world telecom community will count on the
tremendous potential that will be provided by the fifth gen-
eration technology, and the capabilities it will offer to lead
the digital conversion, IoT, high-volume data, especially
since the design of the fifth generation technology will
improve the rapid growth of smart phones, data services
and video services over the Internet, and the fifth genera-
tion will provide customers with high quality Internet serv-
ices to allow them to enjoy movies and programs, as well as
live and online gaming, online shopping and more.

Advanced vehicle technologies will contribute to the
introduction of new safety and traffic efficiency systems

that will include self-driving vehicles. Future generations of
vehicles will need advanced wireless communication capa-
bilities through the fifth generation to connect with each
other, with local traffic center systems and vehicle manu-
facturers. 

The fifth-generation technology will enable industries to
adopt new models of technologies that can help reduce
costs, enhance efficiency and improve public health. At the
same time, the fifth generation can provide many commer-
cial services to consumers to track and monitor data wire-
lessly. Zain has been one of the first companies interested in
acquiring the latest technological applications. It confirms
the great interest it attaches to the convenience of the cus-
tomer in providing its services and its keenness to provide
the best products to suit the different needs of its cus-
tomers to be accessible to all.

Growth 
performance

remains
resilient 
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