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KUWAIT: There was downward pressure on the region’s markets
led by oil price volatility, international geopolitical issues and FX
related volatility. Almost all the GCC markets declined during the
month, with the only exception of Bahrain that posted marginal
gains. Dubai witnessed the biggest monthly decline of 3.3%, fol-
lowed by Qatar and Oman.

On the international front, the to and fro related to the US
North Korean summit and US China trade relations, with the US
moving ahead with tariffs on Chinese goods and limits on Chinese
investment in the US also affected market trends. This came in
addition to the pressure on the Euro that declined to a 10 month
low, following uncertainty related to Italian elections. As a result,
the MSCI World index was almost flat at 0.3% for the month,
while the Emerging Market index was down by 3.6%.

In the oil market, after touching a 3.5 year high during early
May-18, crude prices remained volatile touching multi-week
lows after it was reported that Saudi Arabia and Russia may
increase oil production to fill up the gap created by a decline in
production by Iran and Venezuela. Although analysts pointed to
continued positive demand fundamentals in the market, coupled
with a decline in OECD inventory that reached the targeted 5-
year average, crude prices remained on the edge, as opening up
the tap earlier than the original target would once again flood
the market with oversupply.

In terms of sector performance, the decline in GCC during
the month primarily reflected weakness in the Utilities and Real
Estate stocks. A majority of the large-cap real estate stocks were
in the red across markets. On the other hand, the resilient bank-
ing stocks took a break during May-18 and remained flat m-o-
m, but the aggregate banking index was still up more than 15%
during YTD-18.

Boursa Kuwait
Kuwait’s headline indices continued to decline for the second

consecutive month in May-18. The decline was broad-based as all
the indices declined during the month with the Premier market
index sliding the most by 1.8% indicating relatively larger selling in
large-cap stocks. The All Share Index declined at a slightly slower
pace of 1.3% while the Main Market Index declined by at a mar-
ginal rate of 0.4%.

Nevertheless, Kuwait continues to record positive perform-
ance for YTD-18 as tracked using the Thomson Reuters Kuwait
Total Return Index that was up 2.8% since the start of the year. In
terms of sector performance, the Technology Index witnessed the
steepest decline of 13.8% primarily on the back of a 20.5%
decline in shares of Automated Systems Co in addition to a 2.4%
decline in shares of Osos Holding. The Industrial Index recorded
the second highest monthly decline of 4.3% followed by the
Telecom Index and the Consumer Goods Index with declines of
3.7% and 2.9%, respectively. 

Most of the large-cap stocks in the Industrial sector witnessed
monthly declines that dragged down the overall index. The decline
in the Telecom sector came as a result of a decline in all the con-
stituent stocks in the index, which was also the case with the
Consumer Goods index. The large-cap Banking index also wit-
nessed marginal decline during the month at -0.7% as gain in
shares of CBK (+24.6%) and Boubyan Bank (+3.1%) were more
than offset by decline in other Kuwaiti banking stocks. Shares of
CBK got a boost after the bank reported a significant improve-
ment in Q1-18 profit (KWD 10.1 Mn in Q1-18 vs. KWD 0.8 Mn in
Q1-17) despite a decline in operating income as impairment and
provisions were significantly less during Q1-18 as compared to
Q1-17. On the other hand, the Oil & Gas was the only index that
reported noticeable gains during the month at 5.8% after a major-
ity of the constituent stocks reported positive performance during
the month.

Trading activity declined owing to the month of Ramadan.
Total monthly volume traded declined by 11% to 1.2 Bn shares as
compared to 1.35 Bn shares during the previous month, while
monthly value traded declined at a slightly higher pace of 15% to
KWD 204.8 Mn as compared to KWD 240.8 Mn during April-18.
Shares of NBK (-3.1%) garnered the most interest in terms of val-
ue traded recording total trades worth KWD 31.6 Mn followed by
KFH (-0.6%) and Zain (-3.8%) at KWD 31.2 Mn and KWD 16.2
Mn, respectively. In terms of monthly volume, KFH topped the

chart with 60.3 Mn traded shares followed by shares of Aayan
Leasing and Gulf North Africa Holding recording 53.7 Mn and
52.8 Mn shares traded during the month, respectively. The month-
ly gainers chart was topped by Al Madar Finance & Investment
with its shares gaining almost two times after the company report-
ed profits for Q1-18 as against a loss during Q1-17 in addition to
signing a KWD 17 Mn debt settlement.

Saudi Arabia (Tadawul)
Saudi Arabia’s TASI declined marginally during May-18 by

0.6% and closed above the psychologically important 8,000
points after briefly trading below this level. The index closed at
8,161.1 points after recording gains in three consecutive trading
session at the end of the month with a cumulative gain of 2.5%
and steep surge of 1.9% recorded at the last day of the month.
Overall, the index remained range bound during the month but the
direction largely followed the trends in oil price.

The monthly sector performance chart clearly showed that
large-cap sectors pulled up the market but declines in smaller sec-
tors more than offset those gains. Merely three sectors recorded
positive gains during the month that included the Telecom index
with the biggest gain of 7.2% followed by Materials and Banks
indices with gains of 5.0% and 1.4%, respectively. On the other
hand, the Media index was recorded the biggest decline of 19.3%
followed by Real Estate Management & Development and
Insurance indices with declines of 15.6% and 12.3%, respectively.

Trading activity during the month declined by almost a quarter
as compared to the previous month. Total monthly volume traded
on the exchange declined by 23.4% to 3.7 Bn shares as compared
to 4.8 bn shares during April-18. Total value traded during the
month also declined at a slightly lower pace of 22.3% to reach
SAR 83.9 Bn as compared to SAR 108 Bn during the previous
month. Dar Al Arkan Real Estate topped the monthly volumes
chart with 850.4 Mn shares traded during the month followed by
Alinma Bank and Saudi Kayan recording 492.8 Mn and 200.2 Mn
traded shares, respectively. In terms of the value of shares traded,
SABIC once again topped the list with SAR 13.5 Bn worth of
shares changing hands in May-18 followed by Alinma Bank and
Dar Al Arkan Real Estate recording trades worth SAR 10.2 Bn and
SAR 10.1 Bn, respectively.

The monthly gainers chart was topped by Saudi Real Estate
with a return of 45.7% after the company reported higher rev-
enues for Q1-18 although net profit declined by 6.7% y-o-y.
Nama Chemicals stood second on the monthly best performers
list with a gain of 34.2% followed by Etisalat and Takween
Advanced Industries with returns of 16.2% and 15.0%, respec-
tively. The decliners side was topped by Saudi Enaya with a
decline of 43.2% followed by Saudi Indian Coop Insurance and
Amana with declines of 39.7% and 27.9%, respectively.

Abu Dhabi Securities Exchange 
The ADX index declined by 1.4% m-o-m in May-18, after

improving by 1.8% in the previous month. The index closed at
4605.04 points and sectoral performance included both gainers
and decliners. The Energy sector continued to remain the best
performing index in May-18, similar to Apr-18, as oil prices rose
during the current month, which led the sectoral index to close
3.5% m-o-m higher. The outperformance of the sector was driv-
en by a 9% increase in the share price of Dana Gas, while a 1.2%
increase was witnessed by ADNOC Distribution. 

Services companies also gained by 2.8% m-o-m in May-18,
driven by Abu Dhabi Aviation and National Corp for Tourism &
Hotels, as their share prices moved up by 5.1% and 3.9% respec-
tively. Agthia Group was responsible for the positive performance
of the Consumer Staples index, which moved up by 9.1% for the
month of May-18. Industrials was the worst performing sectoral
index, as it declined by 6.0% m-o-m, led by a 9.9% m-o-m
decline in the share price of Gulf Pharma and 4.8% move down
from Ras Al Khaimah Ceramic. Telecoms were also down by 5.5%
in May-18, as all stocks receded for the month, led by Etisalat (-
5.5%), while Ooredoo (-10%) witnessed double digit declines.

Real Estate developer Aldar reported revenues of AED 1.47
Bn in Q1-18, as compared to AED 1.57 Bn in Q1-17. Development
segment sales for Q1-18 came in at AED 681 Mn, driven by the
sales of existing developments under construction, as the compa-

ny mentioned that over 80% of all projects under development
were sold as of 31 March 2018. The company reported a net
profit of AED 668 Mn in Q1-18, up 4% from AED 641 Mn in Q1-
17. Energy company ADNOC reported Q1-18 revenues of AED
5,158.7 Mn, an increase of 12.6% over Q1-17. The increase was
driven by higher fuel prices resulting from increases in oil prices
in 2018, and due to a 0.9% increase in total fuel sales volumes.
Net profit for Q1-18 was AED 542 million, up 12.1% compared to
Q1-17. Dana Gas reported Q1-18 gross revenues of AED 440 Mn,
as compared to AED 432 Mn in Q1-17.

Dubai Financial Market 
After declining by 1.4% in Apr-18, the DFM index continued

to decline in the month of May-18, and was the worst performing
index in the region. The index declined by 3.3% m-o-m and
closed at 2964.1 points, as most sectoral indices barring
Consumer Staples, Financial & Investment Services and
Insurance closed lower during May-18. Real Estate was the main
laggard yet again after receding by 8.3% in May-18, and is one
of the worst performing indices YTD (-19.7%). 

Emaar Properties plunged by 10.2% m-o-m along with other
stocks of the group - Emaar Malls and Emaar development, as
they dropped by 7.7% and 4.5% respectively m-o-m in May-18.
Consumer Staples which remains the worst performing index on
the DFM YTD (-35.5%), was amongst the best performing
indices in the month of May-18 (+7.8%), driven singlehandedly
by DXB Entertainment, as the stock went up by 8.6% m-o-m.
MSCI delisted DXB Entertainments from the emerging markets
index to the small and medium-sized enterprises (SMEs) index.
Financial & Investment Services was the best performing index in
May-18, as it went up by 8.5% m-o-m. DFM and Dubai
Investment were the main drivers for the positive performance, as
the stocks jumped by 10.2% and 8.4% respectively m-o-m by
the end of the month.

Qatar Exchange
After ending Apr-18 as the best performing market, Qatar

exchange slipped in to the red for the month of May-18. The
QE 20 index receded by 2.5% m-o-m to close at 8,880.51
points in May-18. The Qatar All Share index which maps the
broader market, declined by a higher 4.2% m-o-m, as sec-
toral performance was mostly negative for the month. Market
breadth however was skewed towards decliners, as 31 com-
panies lost ground during the month, while 14 companies saw
higher levels. The Transportation index was the best per-
forming index during May-18, as it gained by 11.1% m-o-m. 

Qatar Navigation was the key driver for the sector’s out-
performance, as its share prices rose by 12.1% m-o-m. Banks
& Financial Services names also gained by 2.2% m-o-m, as
larger banks-Qatar National Bank (+5.1%), Qatar Islamic
Bank (+7.3%) and Commercial Bank of Qatar (+4.4%) all
closed in the green for the month. Real Estate was the worst
performing index, falling by 15.7% m-o-m, as Ezdan plunged
by over 24% for the month. Telecoms also fell significantly
by 14.3% m-o-m as both Ooredoo (-15.3%) and Vodafone
(-12.8%) witnessed double digit declines.

In earnings releases, Vodafone Qatar’s Q1-18 revenues
stood at QAR 532 Mn, representing an increase of 2.8%
compared to Q1-17, led by growth in postpaid subscribers
and handset sales. Total mobile customers were 1.4 Mn by
Q1-18, due to a strong growth in postpaid subscribers
(+25% y-o-y), led by the popularity of Vodafone Qatar’s
FLEX and Enterprise plans . The company’s  Mobi le
Telecommunication license has been extended by an addi-
tional 40 years to 2068, resulting in an amortization bene-
fit of QAR 80 Mn per quarter. Due to this saving and high-
er EBITDA, net profit came in at QAR 17 Mn, representing
a significant improvement from the loss of QAR 74 Mn
from Q1-17.

KAMCO Monthly Market Report

Performance of GCC markets muted 
amid thin trading owing to Ramadan


