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Legal fight over Bali coal power 
plant fuels energy dilemma   

Trade war or not, China Inc 
reining in American brands

BEIJING: People walk between stores at a shopping mall. —AFP

Trump favors
tougher foreign
investment
WASHINGTON: US President Donald
Trump yesterday said he supported tougher
restrictions on foreign investment in sensi-
tive technology, as well as export controls
on those goods, but he stopped short of
imposing specific restrictions on China.
Following a report that raised “very serious
issues” on China’s trade and investment
practices, Trump decided a plan in Congress
to enhance the powers of the so-called
Committee on Foreign Investment in the
United States (CFIUS) was “the best
approach to protect critical technology.”

In a statement, Trump said that if
Congress fails to pass strong enough legis-
lation to protect “the crown jewels of
American technology and intellectual prop-
erty” then he will take further action. After a
year-long investigation into China’s trade
policies, the White House on May 29 said it
planned to announce “specific investment
restrictions and enhanced export controls”
by June 30 targeting China’s efforts to
acquire “industrially significant technology.”

However, Trump backed away from sin-
gling out China and instead supported
broader measures that would apply to any
country. The House of Representatives on
Tuesday approved a bill to boost the
authority of CFIUS, an interagency body
that reviews potential foreign investment
and is led by Treasury Secretary Steven
Mnuchin, and to broaden the types of deals

subject to oversight. The Senate Banking
Committee also approved a version of the
reform, so the two chambers will have to
reconcile them into a single bill for Trump to
sign. Trump said the legislation would offer
“additional tools to combat the predatory
investment practices that threaten our criti-
cal technology leadership, national security,
and future economic prosperity.”

Clamping down on investment 
Even the hint of a possible CFIUS review

can kill a potential investment and the com-
mittee has blocked Chinese investment in
semiconductors and the oil industry but also
has targeted Russian nuclear investment,
and a Dubai takeover of a US port operator.
According to the Rhodium Group, a
research firm, Chinese investment in the
United States fell 35 percent in 2017 from
the record $45.6 billion in 2016, and has
slowed to a trickle, just $1.4 billion in the
first quarter of this year.

Trump also instructed the Commerce
Department to look at new export controls
to “further ensure a robust defense of
American technology and intellectual prop-
erty.” Leading agencies will work with US
allies “to combat harmful technology trans-
fer and intellectual property theft,” 

Trump said. The White House may have
been prompted to step back from tough
restrictions on China after stock markets
dropped sharply and as experts warned that
strong action against Beijing could open US
firms up to severe retaliation.

Still, Treasury Secretary Steven Mnuchin
dismissed the idea the administration was
going soft on China. “For those who want to
say it’s us being weak on China, the answer
is no,” he said. “But on the other hand, this is
not intended to target China. —AFP

JOHANNESBURG: The next time you stow your tray
table, fasten your seatbelt and prepare for take-off, there’s
a good chance your pilot could be South African. South
African Airways (SAA) is being buffeted by financial tur-
bulence and new chief executive Vuyani Jarana says he has
ambitious plans to steer the company to safety.

One of his bold cost-cutting schemes involves leasing
out SAA’s pilots and cabin crew to foreign airlines battling
a global shortage of flight staff. South Africa’s flag carrier
has been running at a loss for a decade and is grappling
with a $680 million (580-million-euro) debt mountain. It
lost 5.6 billion rand ($420 million) in 2017-18. “We are
concerned about the survival of the airline,” said SAA
spokesman Tlali Tlali, referring to the dire figures. 

Tlali added that Jarana’s key objective was to protect
SAA’s “employees and return to positive financial per-
formance”-in other words, reduce overheads without lay-
ing off staff. Sackings would be hugely unpopular with the
flying public and the government, so the idea of contract-
ing out under-used pilots and first officers could be just

the ticket. It could also help major airlines avoid cancella-
tions such as those that plagued Europe’s biggest airline
Ryanair which had to cancel thousands of flights from
November because of an admin error that led to pilot
shortages.

‘Poor controls’ 
The crisis facing the industry has become so acute that

Japan previously raised the age limit for commercial pilots
to 67 to keep planes in the air.  Some Chinese airlines
have even sought to lure experienced captains with pay of
up to $500,000. The shortage is “becoming a crisis at
some carriers, resulting in the cancellation of flights and
other serious disruptions,” said Patrick Smith, a pilot who
runs the “Ask the Pilot” aviation blog.

Seasoned SAA pilot Barry Elsip is one of those in line
to be lent out-to Air Japan.  To sweeten the deal, he has
been offered a “very lucrative salary” in US dollars as well
as business class flights home every three weeks. But
despite the perks on offer, Jarana’s plan to lend pilots to

airlines that may include Emirates, Turkish Airlines,
Singapore Airlines, Cathay Pacific and Qatar Airways has
been met with dismay from SAA’s pilots body.

SAA’s Pilots’ Association said it was “disappointed
and dismayed” that some of its members, it claimed,
would be forced to take a contract or take unpaid leave
“as a result of extremely poor fiscal control and misman-
agement”. The association’s vice-chair, Captain Grant
Back, said it would be preferable for SAA to put its
pilots to use within its own network. He said the destina-
tion airlines were badly short of pilots because of poor
conditions, unfavorable work-life balance or in some
cases labor relations problems.

‘Family left behind’ 
Despite acknowledging the higher salaries on offer,

Back warned some pilots would not see their families for
three or four weeks at a time. Others would have to move
abroad “with children taken out of schools, friends and
family left behind”, he said. Something will have to give, as

the airline is reputed to be chronically over-staffed at
every level compared to competitors like British Airways.

Local media report that the carrier has 50 pilots and
cabin crew on the payroll with “nothing to do”. Aviation
analyst Joachim Vermooten said there were many coun-
tries with a shortage of pilots and SAA had many skilled
staff ready to fill the gaps. “It’s a good way to reduce the
cost base, which SAA desperately needs to do,” he told
AFP. Other cost-cutting measures will include slashing
routes and flight frequencies.

But Jarana has warned that employee cuts will be
unavoidable with unions criticizing SAA’s catering arm,
Air Chefs, for preparing to lay-off 118 workers. Time
might be running out to rescue the ailing airline-President
Cyril Ramaphosa hinted recently that state support will
not be limitless. The country’s treasury was forced to hand
SAA five billion rand earlier this year to keep it airborne,
the latest in a string of handouts. Failure could cost Jarana
dearly: he has vowed to hand 100,000 rand of his own
money to charity if the rescue plan fails to take off. —AFP

S Africa plugs global pilot shortage
The idea of contracting out under-used pilots could be just the ticket

Thrifty Germans
look to escape
the rat race early
BERLIN: Former meteorologist Lars Hattwig has
achieved the “frugalist” dream that is gaining ground
in ageing Germany: retiring in his 40s and living on
the proceeds of a working life lived sparingly. “It was
four years ago that I realised I didn’t need my salary
anymore. I didn’t have to work anymore. So I quit
my job,” the Berliner, now 47, tells AFP.

Hattwig put himself through a sometimes pun-
ishing savings regime for 10 years and carefully
invested the proceeds, giving himself the
resources to make the leap. “For one or two years
I was extremely tight-fisted” after the 2008 crisis,
he admits, as his share holdings lost some of their
value before later recovering. “I avoided turning
on the lights at home, I checked the meter regu-
larly, I bought the cheapest food,” he recalled.
“But that phase is over now.” A craze for frugal
living is spreading on German-language blogs
and internet forums, stoked by those already liv-
ing the dream or people imagining what might be
if they could only scrape the cash together. For
example, each step of 29-year-old Oliver
Noelting’s pilgrimage towards financial freedom is
chronicled in detail online.

“I can totally imagine that when I’m 40, I’ll say
to myself: I’ve been doing this for 10 or 12 years.
Now I want to do something else,” the Hanover-
based computer programmer says, pooh-poohing
the official retirement age of 67. “My goal is just
to be happy.”

Making do with less 
Known as FIRE-”Financial Independence

Retire Early”-in the United States, where it
originated, the motives of adherents to the fru-
galist movement range from the ecological to
the political or just personal inclination.

Enthusiasts are often middle class and lead sim-
ple lives with a focus on health-and nary a ciga-
rette to be seen.

For many, it’s about freedom from “existential
fear linked to money”, like anxiety over losing a
job or unhealthy levels of stress that can lead to
burnout, says Gisela Enders, author of a book
titled “Financial Freedom”. Few adherents have
any interest in cars, large flats or designer clothes.
“Do I really need all these things the consumer
society wants to convince me at all costs I can’t
do without?” Enders asks.

Asking such questions is often a prelude to tak-
ing action. “Frugalists live below their means for the
long term, aiming to achieve financial independ-
ence and in the end realize a specific dream or
wish,” Hattwig explains. Resources to help seekers
along the path are plentiful, meaning budding asce-
tics don’t have to be financial wizards to reach their
goals, says Hattwig. A top blogger in the US scene
is known as “Mister Money Mustache” for his keen
sense for a good investment.

Hattwig too offers coaching on how to invest in
financial products and real estate-whenever he
feels like it, and only for those who can pay for the
privilege although he calls it a hobby. Others
gather at “Financial Independence Weeks”
(FIWE), regular community meetings organized
by a couple who used to live in Germany and
moved with their two children to Romania. Their
gatherings draw up to 25 adherents, according to
Noelting.

Outside the system 
No-one has compiled figures for the number

of frugalists living in Germany. “It’s a German
thing: we don’t talk about money,” author Enders
explains. At a time when Europe’s top economy is
desperately looking for solutions on how to pay
for pensions after 2025 when the post-war baby
boom generation heads into retirement, raising
the possibility of upping the retirement age, the
frugalists seem to have hit upon one solution to
the demographic headache. —AFP

BERLIN: Lars Hattwig, a so-called frugalist, poses for a picture in Tiergarten park. —AFP


