
revision for fourth quarter
US growth, analysts said. In
the previous session, the
biggest names in the tech
sector suffered sharp falls,
made worse by reports the
US was considering crack-
ing down on Chinese
investments in technologies
it deems sensitive. Tech
sector selling continued on
Wednesday, with South
Korea’s Samsung losing 2.6
percent. “Markets remain
under pressure as the sell-
off in tech spreads once
more to  the wider equities
space,” said Chris
Beauchamp, chief market
analyst at IG trading group.

In foreign exchange, the
dollar rose against the euro
despite talk that the
European Central Bank is
heading towards winding
down its crisis-era stimulus.
Markets were then sent
into spasms this month
when Trump imposed tar-
iffs on steel and aluminium
imports, then followed up
last Thursday with levies
on $60 billion of other
goods from China over
intellectual property
issues-sparking talk of a
trade war. —AFP

LONDON:  Stock markets in Europe and
Asia were mostly lower yesterday as trade
war fears continued to niggle at investor
confidence, but Wall Street managed mod-
est rebound in early business, traders said.
The volatility that has raked trading floors
since the start of February shows no sign
of abating, they predicted. “Stock markets
are likely to remain explosively volatile and

wildly unpredictable amid the ongoing
trade drama between the US and China,”
said Lukman Otunuga, an analyst at
FXTM.

Most European markets were down,
but London’s benchmark FTSE 100 index
managed a slight rise. Wall Street was up
around 0.5 percent at the opening bell,
receiving some support from an upward

KUWAIT: The Board of Directors
of KGL Logistics held a meeting to
approve the financial statements for
the fiscal year that ended on 31
December 2017. The meeting
reviewed the arrangements for the
AGM and its agenda.

The Board of Directors approved
the 2017 financial statement, where
the company’s revenues for the 2017
fiscal year amounted to KD 39 mil-
lion and the total expenses for the
2017 fiscal year amounted to KD
32.6 million, while the net profit for
2017 was KD 5.9 million.

The board of directors also rec-
ommended to the AGM the distribu-
tion of free bonus shares for the fis-
cal year that ended on 31/12/2017 by
5 percent of the company’s issued
and paid up capital in the amount of
5 shares for every 100 shares.

Commenting on the results, Dr
Jafar Ali, Chairman of KGL
Logistics, said: “The Board of
Directors has made great efforts to
develop the company’s business to
meet the shareholders’ aspirations,
both in terms of increasing storage
space and expanding the customer
base in Kuwait along with a regional
expansion in the GCC, where the
company aims to develop nearly 2
million square meters of storage

areas within the GCC and in KSA
specifically; the first phase of the
development of nearly 200 thou-
sand square meters of storage space
in Jeddah will be completed during
the second quarter of 2018, accord-
ing to the highest international stan-
dards using the latest technical
developments in the field of ware-
housing in line with the “Saudi
Vision 2030”.

“KGL Logistics is looking to
expand its operations locally and
regionally, all while creating new
opportunities for future expansion
and growth. KGL Logistics will con-
tinue to pursue the development and
diversification of its storage facili-
ties, logistics services and support
to meet local and international mar-
ket needs.”

On the other hand, Dr Jafar
stressed that the company attaches
great importance to the youth
through the development of fresh
Kuwaiti graduates and enticing
them to work in the logistics sector,
within a variety of programs pro-
vided by the company’s experts on
globally adopted principles. He also
added that in accordance with the
company’s corporate social respon-
sibility towards the youth, KGL
Logistics is committed to providing
training programs for young
Kuwaiti nationals.

Dr Jafar concluded by thanking
the members of the Board of
Directors for their presence and
dedication during the past year,
especially in light of the company’s
achievements at the local and
regional levels, who results might
materialize later this year or in the
coming years.
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KGL Logistics reports KD 5.9m  in net 
profit and KD 39m revenues for 2017

Logistics firm looking to expand its local and regional business

Dr Jafar Ali

FRANKFURT: Train and railway manufacturer Bombardier
and German worker representatives said yesterday they had
reached a deal that would see the firm shed some 2,200 jobs
but stop site closures. The posts are set to fall away at
Bombardier by 2020 through voluntary redundancies and
ending temporary contracts, the firm and union IG Metall
said. Meanwhile three factories in the east of the country
producing rolling stock will heighten their specialization in
different stages of manufacturing.

Voluntary job losses “could not be avoided given the busi-
ness situation,” IG Metall regional leader Olivier Hoebel said

in a statement, but would be “implemented in a socially man-
ageable way”.

“With this program, Bombardier will become significantly
more efficient and thus more competitive,” Bombardier’s rail
chief in Germany Michael Fohrer said. The deal marks the end
of two years of hard negotiations between executives and
worker representatives, after bosses’ 2016 announcement
that they planned to slash 5,000 jobs worldwide. Unions’
protests drew the attention of the German government, which
convinced the two sides to seek a compromise.

Yesterday’s agreement also includes a mechanism for joint
decision-making with workers that would “create the condi-
tions to future-proof jobs and sites beyond 2020,” works
council chief Juergen Korstian said. The German deal follows
an October 2017 promise from French Economy Minister
Bruno Le Maire that no Bombardier sites would close in
France. —AFP

WASHINGTON: US economic growth slowed less
than previously estimated in the fourth quarter as the
biggest gain in consumer spending in three years par-
tially offset the drag from a jump in imports. 

Gross domestic product expanded at a 2.9 percent
annual rate in the final three months of 2017, instead of
the previously reported 2.5 percent, the Commerce
Department said in its third GDP estimate for the period
yesterday. That was a slight moderation from the third
quarter’s brisk 3.2 percent pace. The upward revision to
the fourth-quarter growth estimate also reflected less
inventory reduction than previously reported.
Economists polled by Reuters had expected that
fourth-quarter GDP growth would be revised up to a
2.7 percent rate.There are signs that economic activity
slowed further in the first quarter, with retail sales falling
in February for a third straight month. Housing data have
been generally weak and the trade deficit hit a more
than nine-year high in January. Estimates of the first-
quarter GDP growth rate are currently just below 2.0
percent. Still, analysts believe the economy will hit the
Trump administration’s 3 percent annual growth target
this year, driven by a $1.5 trillion income tax cut pack-
age and a planned increase in government spending.

That could keep the door open to slightly more
aggressive interest rate increases from the Federal
Reserve this year. The US central bank raised rates last
week and forecast at least two more hikes for 2018. The
Fed also lifted its economic growth projections for this
year and 2019.The economy grew 2.3 percent in 2017,
an acceleration from the 1.5 percent logged in 2016.
The government also reported yesterday that after-tax
corporate profits increased at a 1.7 percent rate in the
fourth quarter after rising at a 5.7 percent pace in the
third quarter.

The government said while provisions of the income
tax overhaul that came into effect in January had no
effect on corporate profits for current production, they
had an impact on net cash flow in the fourth quarter. An
alternate measure of growth, gross domestic income,

rose at a 0.9 percent rate in the October-December
period. GDI expanded at a 2.4 percent rate in the third
quarter. 

The average of GDP and GDI, also referred to as
gross domestic output and considered a better measure
of economic activity, increased at a 1.9 percent rate in
the fourth quarter.  That followed a 2.8 percent rate of
growth in the prior period. 

Prices of US Treasuries pared gains after the data.
US  stock index futures were mixed while the dollar was
stronger against a basket of currencies.

Robust consumer spending
Growth in consumer spending, which accounts for

more than two-thirds of US economic activity, was
revised up to a 4.0 percent rate in the fourth quarter
from the 3.8 percent pace reported last month. That was
the quickest pace since the fourth quarter of 2014 and
followed a 2.2 percent rate of growth in the July-
September period. Imports grew at an upwardly revised
14.1 percent pace instead of the previously reported
14.0 percent rate. That was the fastest pace since the
third quarter of 2010 and overshadowed a rise in
exports driven by weakness in the dollar.

The resulting trade deficit sliced off 1.16 percentage
points from GDP growth last quarter, the most in a year,
after adding 0.36 percentage point in the third quarter.
Trade will likely remain a drag on GDP growth in the
first quarter. The trade deficit widened sharply in
January. A separate report from the Commerce
Department yesterday showed the goods trade deficit
rising slightly in February. 

While robust consumer spending curbed the accu-
mulation of inventories, the slowdown in inventory
investment was not as steep as previously reported. 

Inventory investment rose at a rate of $15.6 billion in
the fourth quarter instead of the previously reported
$8.0 billion pace. Inventories subtracted 0.53 percent-
age point from GDP growth after adding 0.79 percent-
age point in the prior period. 

Inventories could contribute to growth in the first
quarter. The Commerce Department reported yesterday
that both wholesale and retail inventories increased
solidly in February.  Growth in business spending on
equipment was revised slightly down to an 11.6 percent
rate from the 11.8 percent pace published last month.
That was still the best performance since the third quar-
ter of 2014. — Reuters

US Q4 growth slows
to 2.9%; consumer 
spending surges

Stock markets under pressure 

Bombardier to shed
German rail jobs 

GENEVA: There is no sign that the United States is
distancing itself from the World Trade Organization,
and negotiations are underway to avert a global trade
war, WTO Director-General Roberto Azevedo said in a
BBC interview broadcast yesterday. 

US President Donald Trump has launched a series
of tariff-raising moves, upsetting allies and rivals alike.
Trump is also vetoing the appointment of WTO judges,
causing a backlog in disputes and threatening to paral-

yse what is effectively the supreme court of trade.
Some trade experts have begun asking if Trump wants
to kill the WTO, whose 164 members force each other
to play by the rules. “I have absolutely no indication
that the United Sates is walking away from the WTO.
Zero indication,” Azevedo said in an interview on the
BBC Hardtalk program, according to excerpts released
early by the BBC.

Last month Trump called the WTO a “catastrophe”,
and complained the United States had only a minority
of its judges.  The next day Azevedo gently set him
straight, noting that the United States had an unusually
good deal, since it had always had one of the seven
judges. Asked if the WTO should be thinking about a
Plan B without the United States, Azevedo told the
BBC that he had not heard anything to suggest that
such a situation was on the cards. “Every contact that I
have in the US administration assures me that they are
engaging,” he said.  —Reuters

WTO chief sees 
no sign of US 
walking away 
from WTO

ARCADIA, California: In this photo taken on Dec 19, 2017, a signboard attracts people to the Westfield Shopping Mall. — AFP 


