
US hopeful
about China
talks to resolve
trade dispute
WASHINGTON: Senior US officials are due to
travel to Beijing to hold talks on resolving an
escalating trade dispute and say they are hope-
ful of finding a solution but warn the issues are
complex. If they fail to agree on a course of
action to protect intellectual property rights
from depredation, US punitive tariffs on $50 bil-
lion in Chinese goods are set to take effect May
22 and are certain to set off a chain of retaliation
that could spill over into the global economy.

“I’m always hoping but not always hopeful,”
US Trade Representative Robert Lighthizer said
Tuesday. “It’s a big, big challenge.” President
Donald Trump announced the punitive action
against China in late March for what the admin-
istration says is rampant theft of US technology
and know-how.

Lighthizer said the problems were grave
since practices such as forced technology trans-
fers and even outright theft undermine the US
ability to position itself for the economy of the
future. “They are using their own law to get
technology without paying for it,” he told a US-
China business conference. He is due to travel to
China with Treasury Secretary Steven Mnuchin,
Commerce Secretary Wilbur Ross and White
House economic advisers Peter Navarro and
Larry Kudlow to meet with their counterparts
today and tomorrow. China yesterday welcomed
the US delegation’s visit but cautioned against

high expectations for the trade talks. “It is not
realistic to resolve all issues through one round
of negotiations, but we believe that, as long as
the US is sincere, to resolve the relevant issues,
the negotiation will be a positive one,” said for-
eign ministry spokeswoman Hua Chunying. Vice
Premier Liu He, the country’s top economic offi-
cial, will head the Chinese side at the talks,
according to state news agency Xinhua.  

‘Most sinful’ 
US officials have highlighted Beijing’s “China

2025” industrial development plan as a source of
concern-Ross called it “frightening”-since they

say it is a map for dominating key high tech indus-
tries. Lighthizer said China had already followed
that path with steel and aluminum-products now
subject to steep US tariffs-as well as semiconduc-
tors and “now they want to do it in all these areas,
many of which will drive the economy.” “The
whole relationship has a lot of negatives,” he said,
but “the most sinful is this issue of intellectual
property.” In comments earlier on Tuesday, Ross
declined to say what would be sufficient to sat-
isfy the White House but stressed it was time for
action on the trade deficit, which he described as
“too big, too chronic and too inspired by evil
practices.” — AFP

KUWAIT: Aggregate GCC market perform-
ance was positive for the second consecutive
month, supported by gains recorded by Saudi
Arabia and Qatar, that also pushed the market-
cap for the seven GCC exchanges to $1,012.5
billion, the highest monthly close since July-15.
Strong oil prices also supported the markets as
crude reached the highest level since
November-14. Brent spot surged past the
$75/b mark towards the end of the month fol-
lowing geopolitical issues, especially related to
possible sanctions on Iran and from the ongo-
ing supply cuts that reached higher levels
owing to supply disruptions in Venezuela. 

The S&P GCC Total return index recorded
a monthly gain of 3.9 percent for April-18 with
large-cap sectors like Energy and Utilities
recording double-digit gains while the regional
banking sector remained resilient. Within the
energy and utilities space, TAQA was the best
performing stock with a monthly return of
almost 70 percent, from stronger oil prices as
well as a reorganization of its parent company
that will benefit TAQA. SEC in Saudi Arabia
also reported double digit monthly gains, while
shares of Qatar Electricity & Water was up
more than 5 percent. Rabigh Refining, Qatar
Fuel and Dana Gas also posted healthy gains. 

Banking stocks have consistently performed
positively since the start of the year, backed by
strong fundamentals, resilient earnings and ris-
ing interest rates. Banks continued to record
asset growth which was capped by low oil
prices, although higher oil prices have provided
a tail wind over the past few weeks. 

In terms of country split, Saudi banks outper-
formed their regional peers with an index return
of 8.6 percent. In terms of monthly returns,
Qatar recorded the best monthly performance
during April-18 with a return of 6.3 percent,
after most of the blue-chip companies raised
foreign ownership caps in the recent weeks. On
the other hand, Dubai continued to slide result-
ing in the worst YTD-18 returns in the GCC at
9.0 percent by the end of the month. 

Kuwait 
Kuwait’s headline indices continued to

remain under pressure during April-18 as
most of the sectoral indices recorded weak
trends. The month also saw the introduction
of new indices and new market structure
splitting listed stocks into premier, main and
auction markets. 

All the three new indices declined during
the month with the large-cap Premier Market
Index sliding 4.4 percent as ten out of the six-
teen constituents recorded decline during the

month. The decline was broad-based as seen
from 4.0 percent decline recorded by the All-
Share Market Index. Nevertheless, a majority
of the decline in the indices was due to divi-
dend announcements as seen from a much
smaller decline of 1.7 percent for the Thomson
Reuters Kuwait Total Return Index. In terms of
YTD-18 performance, the All Share Index
recorded a gain of 5.0 percent. 

Sectoral indices were also reset to start with
a base of 1,000 points as of the end of march.
The monthly sector performance chart also
reflected the broad-based decline during the
month with the Telecom index recording the
steepest decline of 17.9 percent led by a
decline in all the three telecom services players

in Kuwait. Shares of Viva fell 25.2 percent dur-
ing the month while shares of Zain and
Ooredoo declined by 18.8 percent and 8.1 per-
cent, respectively. The sectoral decline was fol-
lowed by the Consumer Goods sector record-
ing a decline of 10.3 percent as three out of
four stocks in the sector recorded decline.
Banking index also declined by 2.7 percent,
however the decline also incorporated dividend
declarations by four banks during the month.
Basic Materials, Consumer Services and
Technology were the only sectors that record-
ed positive returns during the month. 

Trading activity improved during the month,
albeit marginally. Total monthly volume traded
increased by 17 percent to 1.3 billion shares as
compared to 1.2 billion shares during the previ-
ous month, while monthly value traded
increased by a more modest rate of 6 percent
to KD 240.8 million as compared to KD 229
million during March-18. Shares of NBK (-0.5
percent) garnered the most interest in terms of

value traded recording total trades worth KD
42.9 million followed by KFH (-4.5 percent) and
Zain (-18.8 percent) at KD 34.7 million and KD
20.9 million, respectively. In terms of monthly
volume, Manazel Holding topped the chart with
112.9 million traded shares followed by shares
of Aayan Leasing and Investors Holding Group
recording 95.9 million and 576.6 million shares
traded during the month, respectively. 

The monthly gainers chart was topped by
Sultan Center and MENA Real Estate with
both the stocks surging more than 100 percent,
although value traded in these stocks were
minimal. Other prominent gainers with relative-
ly higher liquidity included Heavy Engineering
Industries with its shares up 52.5 percent fol-

lowed by Manazel Holding and Boubyan
Petrochemicals with monthly gains of 19.7 per-
cent and 9.2 percent respectively. On the other
hand, prominent monthly decliners included
Zain recording a fall of 18.8 percent, followed
by Al-Tijaria with a decline of 11.6 percent. 

Saudi Arabia (Tadawul) 
Saudi Arabia recorded the second-best

monthly performance in the GCC with the
benchmark TASI up by 4.3 percent to close
above the 8,000 mark at 8,208.9 points. The
index was on an uptrend since the start of the
month and reached the highest level in 35-
months at 8,335.35 points only to pare some
gains during the last week. The monthly sector
performance chart also reflected the positive
trend in the market with merely three sectors
showing marginal loss during the month. The
Media Index topped the monthly performance
chart with a gain of 45.8 percent as both the
constituent stocks, SRMG and Tihama, record-

ed double digit monthly gains of 48.2 percent
and 20.1 percent, respectively. 

Abu Dhabi Securities Exchange 
The ADX index was amongst the gainers in

the GCC in Apr-18, as the index improved by 1.8
percent for the month. The index closed at
4669.52 points even though market breadth was
weak and sectoral performance included more
decliners than gainers. The Energy sector was
the best performing index as oil prices climbed
during Apr-18, leading the index to be heavily
traded, and close higher by 11.3 percent m-o-m.
The outperformance of the sector was driven by
a 70 percent jump in the share price of TAQA,
while a 7.6 percent increase was witnessed by

Dana Gas.  Banks gained by 4.6 percent m-o-m
led by a 6.0 percent increase in the share price
of First Abu Dhabi Bank, as Q1-18 net profit for
the bank improved by 2 percent y-o-y to AED 3
billion. Operating income came in at AED 4.9
billion, compared to AED 5.2 billion in Q1-17, but
the Q1-17 estimate included opportunistic
investment gains of around AED 400 million. 

Dubai Financial Market 
After declining by 4.4 percent in Mar-18, the

DFM index continued to decline in the month of
Apr-18, and was amongst the laggards in the
region. The index declined by 1.4 percent m-o-
m and closed at 3065.96 points, as most sec-
toral indices barring Banks, Telecoms and
Services closed lower during Apr-18. Consumer
Staples was the main laggard yet again for the
third month in row after receding by 12.7 per-
cent in Mar-18, as the index further plunged by
22.6 percent m-o-m in Apr-18 and is the worst
performing index YTD (-40.2 percent). Marka

and DXB Entertainment were the main drivers
for the decline, as they dropped by 41.0 percent
and 20.6 percent respectively m-o-m in Apr-18. 

Qatar Exchange 
Qatar exchange was the best performing

index for the month of Apr-18 and remained posi-
tive on a YTD basis. The QE 20 index gained by
6.3 percent m-o-m to close at 9111.97 points in
Apr-18. The Qatar All Share index which maps
the broader market, gained by a higher 7.4 per-
cent m-o-m, as sectoral performance was mostly
positive for the month. Market breadth however
was broadly even as 24 companies lost ground
during the month, while 21 companies saw higher
levels. The Banks & Financial Services index was
the best performing index during Apr-18 as it
gained by 11.1 percent m-o-m. Commercial Bank
of Qatar and Qatar National Bank were key driv-
ers sector’s outperformance, as their share prices
rose by 20.5 percent and 16.2 percent respective-
ly, as both banks posted Q1-18 net profit growth.
Consumer goods & Services names also gained
by 9.7 percent m-o-m, driven almost singlehand-
edly by Qatar Fuel as its stock price rose by 27.9
percent m-o-m. 

Bahrain Bourse 
The Bahrain Bourse was the worst performing

index in the GCC for the month of Apr-18. The
Bahrain Bourse dropped by 4.6 percent m-o-m
for the month, as larger sectors such as
Commercial Banks (-6.8 percent) and Investment
companies (-9.2 percent) closed in the red. The
index closed at 1257.88 points at the end of the
month. Market breadth was also weak, as only 10
stocks gained ground during Apr-18, while 18
stocks saw lower levels as compared to their
Mar-18 close prices. Industrials was the best
performing index, as it gained by 8.6 percent m-
o-m, largely from an 8.9 percent jump in the
prices of Aluminum Bahrain (Alba). Commercial
Banks were dragged down by AUB mainly as the
stock was down by almost 12 percent. 

Muscat Securities Market 
Weak trends in the MSM continued during

April-18 with the index losing 0.9 percent to
reach 4,729.1 points resulting in a YTD-18
decline of 5.5 percent, third highest in the GCC.
The index reached the lowest level since the
financial crisis at 4,722.5 points only to recover
marginally during the second last trading day of
the month. The performance of sectoral indices
were mixed as the gain of 2.0 percent in the
Financial index was more than offset by a decline
in Industrial index by 3.4 percent in addition to
3.1 percent decline in the Services index. 
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GCC market-cap crosses $1tn 
as Saudi, Qatar lead gains 

Banking sector performs positively

KUWAIT: Following many years of support-
ing clients and projects in Kuwait, construc-
tion consultancy Driver Trett yesterday cele-
brated its official office launch in the country.

The team welcomed around 100 guests
at an informal meet and greet at the Sahara
Golf Club. They were joined by Ambassador
to the State of Kuwait, Michael Davenport
MBE, who spoke about the strong links
between the British and Kuwait govern-
ments for nearly 120 years, and Driver
Group’s CEO, Gordon Wilkinson.

Country Manager, Anthony Crowley
spoke about the journey of Driver Trett
Kuwait so far, from its humble beginnings in
the laundry room in his apartment: “to the
thriving business we see here today with a
team of 10 in-country staff, supporting
clients across the country and across sec-
tors.” He continued by highlighting the value
that Driver Trett could quickly offer clients
by having a strong local team adding:
“Having a physical office in Kuwait allows
Driver Trett the speed and flexibility to
service the requirements of our clients,
attending meetings and providing follow up
support, all with locally based staff, without
having to fly people in from around the
region or indeed the world.”

Whilst Group CEO, Gordon Wilkinson
was quick to point out that: “The local team

will of course stil l  have access to the
Group’s global team of industry experts,
should the need arise!”

Anthony thanked both the Ambassador
and Gordon for their unwavering support
during the set-up phase of the business, and
Driver Trett Kuwait’s business partner
Claude Eugene Jamal the Managing
Director of Energy Services Middle East,
and his legal partner Mohamed Abou Ragba
Al-Otaibi of MMA Law for their support
and encouragement. Regional Managing
Director, Peter Banathy spoke to guests
about the wider Driver Group and its serv-
ices and support locally, regionally, and
around the world and added: 

“The opening of the office in Kuwait sig-
nifies Driver Trett’s commitment to the State
of Kuwait and our dedication to serving the
needs of the construction and engineering
community. As we globally celebrate Driver
Group’s 40th year, it is particularly pleasing
to be opening new offices, so that we both
celebrate the past, and look forward to the
future.” Guests were then invited to join the
local team, and other members of the Driver
Trett family from across the Middle East, to
discuss the opportunities and challenges
facing the construction industry in Kuwait
and to celebrate the official launch of Driver
Trett’s business in Kuwait.

Driver Trett celebrates 
official launch in Kuwait

NANJING: This photo shows a worker moving reels of steel cable at a construction site in Nanjing,
in China’s eastern Jiangsu province. — AFP

WASHINGTON: Robust job creation contin-
ued among private companies in the United
States in April but was below the expected
pace, payrolls firm ADP reported yesterday.
The report showed the brisk pace of hiring
was likely to continue to drive down the US
unemployment rate even further and make
qualified labor more challenging for employers
to find, ADP said.

ADP estimated companies added 204,000
employees last month, below the 225,000
analysts had been expecting. The new num-

bers come ahead of Friday’s more closely-
watched government employment report. But
observers caution the ADP results frequently
diverge sharply from the Labor Department’s
non-farm payrolls data. But the trend in both
reports indicates the tight labor market, and
economists say that and among other factors
means the Federal Reserve is increasingly like-
ly to raise interest rates this year more
aggressively than previously expected.

The Fed was not expected to raise the
benchmark lending rate later when it announces
its decision on monetary policy at the conclusion
of a two-day meeting, but is widely expected to
hike a second time in June. Ahu Yildirmaz, co-
head of the ADP Research Institute, said skilled
talent likely will become increasingly hard to find
as jobs markets tighten.

Unemployment rate falling 
“Job gains in the high-skilled professional

and business services industry accounted for
more than half of all jobs added this month,”
she said in a statement. “The construction
industry, which also relies on skilled labor,
continued its six-month trend of steady job
gains as well.”

The report showed hiring slowed steadi-
ly since December, falling marginally in
January, March and Apri l , leaving last
month at the lowest point since November.
Mark Zandi, chief economist at Moody’s
Analyt ics , which he lped produce the
report, said the trend would soon drive
unemployment from the current 4.1 percent
to below four percent. That low level “is
rarified and risky territory as the economy
threatens to overheat,” he said. Companies
already have reported having to ra ise
wages to attract workers and that tends to
push up inflation, which will weigh on the
Fed’s decision making. — AFP

US adds 204,000
new jobs in 
April: Survey

UK construction 
warms up after 
harsh winter 
LONDON: British construction activity
rebounded faster than expected last month
after succumbing to snow in March, but the
upturn did little to alter the view of investors
that the Bank of England will leave interest
rates unchanged next week. Yesterday’s IHS
Markit/CIPS UK Construction Purchasing
Managers’ Index (PMI) jumped to 52.5 in
April from 47.0 in March. That was comfort-
ably above the median expectation of 50.5 in
a Reuters poll of economists and back above
the 50 line that separates growth from con-
traction.

Sterling rose from near a three-and-a-
half-month low against the dollar before the
report. “Whilst it is improbable that this (data)
will bring a rate hike back to the table in next
week’s BoE meeting, it is a pleasing develop-
ment nonetheless,” said David Cheetham, a
market analyst for currency brokers XTB
Online Trading.

Survey compiler IHS Markit said the
recovery was “somewhat underwhelming”
after the snowstorms dubbed “the Beast from
the East” hit the sector in late February and
early March.

Looking at the PMI over the three months to
April, smoothing out a sharp fall in March and a
bounce-back last month, the survey showed
construction activity was barely growing. “(The
survey) provides an indication that the con-
struction sector has been treading water at the
very best in recent months,” Tim Moore, econ-
omist at IHS Markit, said. — Reuters


