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KUWAIT: A view of the Arabian Gulf Road and Kuwait City’s skyline, taken from Salmiya. — Photo by Ahmad Suroor (KUNA)

KUWAIT: Current conditions in the global oil market
indicate that the price of Kuwaiti crude oil would
remain within the range of $67 to $77 per barrel,
according to an analyst. The price of a barrel of Kuwaiti
crude is roughly equivalent to Brent crude, which costs
between $72 to 82 a barrel, Mohammad Al-Shatti said
yesterday, adding that ‘limited oil supply’ is a factor that
could buoy the price of Kuwaiti crude. The oil expert
drew a correlation between geopolitical conditions in
the region and the stability of the oil market, pointing
out that as unrest grows, oil production grinds to a halt.
He predicted that oil prices would soon pick up again,
given the fact that the “core structure of the market
remains solid.”

On the reasons behind the decline in oil prices,
Shatti pinpointed the decline of China’s currency
against the US dollar as a major factor, in addition to
the rise in US stocks of crude oil. The current condi-
tions in the market have pushed oil prices towards a
state of ‘Contango’, a situation where the future price of
a commodity is above the expected spot price, the ana-
lyst explained. “Oil producing nations could keep pro-
duction limited as a tactic to ensure stability in the mar-
ket,” Shatti added, highlighting OPEC’s forecast of
slower oil demand growth in 2019. 

Exports to Japan
Meanwhile, Kuwait’s crude oil exports to Japan

declined  by 16.3 percent in September from a year
earlier to 6.89 million barrels, or 230,000 barrels per
day (bpd), down for the first time in two months, gov-
ernment data showed yesterday. As Japan’s fourth-
biggest oil provider, Kuwait supplied 7.9 percent of the
Asian nation’s total crude imports, compared with 8.7
percent in the same month of last year, the Japanese
Natural Resources and Energy Agency said in a prelim-
inary report.

Japan’s overall imports of crude oil fell 7.9 percent
year-on-year to 2.92 million bpd, the first drop in two
months. Shipments from the Middle East accounted for
86.1 percent of the total, down 3.0 percentage points
from the year before. Saudi Arabia remained Japan’s
No.1 oil supplier, but imports from the kingdom slid 13.1
percent from a year earlier to 1.03 million bpd, followed
by the United Arab Emirates (UAE) with 698,000 bpd,
down 17.2 percent. Qatar ranked third with 240,000
bpd and Iran fifth with 149,000 bpd, respectively.
Resources-poor Japan, which is the world’s-third
biggest oil consumer after the US and China, relies on
imports for virtually all of its oil, gas and coal. — KUN

Kuwaiti oil prices to average
$67-77 per barrel, says analyst

BRUSSELS: Kuwait has reiterated its strong support to
effective arms control agreements and the elimination of
Weapons of Mass Destruction (WMDs) from the globe.
This position was expressed by Kuwait’s ambassador to
NATO, EU, Belgium and Luxembourg, Jasem Al-
Budaiwi, at a major NATO arms control conference in
Iceland on Monday and Tuesday. “During the meetings,
we underlined and reiterated Kuwait’s stance on all
WMD’s and we asserted the importance of the interna-
tional community to take steps to eliminate the WMDs,”
Budaiwi said. He noted that senior experts from more

than 50 countries and organizations gathered at
NATO’s annual Conference on Weapons of Mass
Destruction, Arms Control, Disarmament and Non-
Proliferation held in Reykjavik, Iceland. They discussed
very important issues during the 2-day event ranging
from ballistic missile proliferation and the use of chemi-
cal weapons by states and terrorists, to the future of the
nuclear Non-Proliferation Treaty (NPT), said Budaiwi.

Kuwait called upon all signatories of the NPT to
ensure that there is a system of control and that there is a
clear picture on the spread of WMDs whether chemical
or biological. Speakers pointed out to the recent resur-
gence of the use of chemical weapons like in Syria and
discussed the prevention of the spread of WMD delivery
systems. “It was a very crucial meeting which addressed
key issues of concern to the international community,”
said the Kuwaiti ambassador. NATO’s annual Conference,
the 14th of its kind, was chaired by NATO’s Assistant
Secretary General for Political Affairs and Security Policy,
Ambassador Alejandro Alvargonzalez.— KUNA

Kuwait supports
int’l efforts to
abolish WMDs


