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KUWAIT: The 2019 Doing Business Report, released
yesterday by the World Bank Group (WBG), notes that
Kuwait’s ease of doing business score improved during
the past year from 61.4 to 62.2. The improvement was
driven by Kuwait’s improved score in Starting a
Business and Protecting Minority Investor.  Kuwait
ranks at 97 on the ease of doing business.

In a span of one year, Kuwait improved in three indi-
cators. Kuwait’s achievement this year is strengthening
minority investor protections by requiring an inde-
pendent review of related-party transactions and clari-
fying ownership and control structures. Protecting
Minority Investors indicator improved from 81 to 72.
Kuwait also, reduced the time required to Start a
Business from 38.5 to 35 days and it reduced the num-
ber of procedures involved with starting a business
from 9.5 to 7. This progress was achieved through
online registration and the establishment of a ‘one stop
shop’ for all business registration procedures and the
elimination of minimum capital requirement (percent of
income per capita) from 8.5 to zero.  Kuwait’s rank
improved in Getting Electricity from 97 to 95, reduced
the number of days from 85 to 65 days. 

The Government-wide effort to pursue these
reforms was led by the Minister of Commerce and
Industry, Khaled Al-Roudhan, and members of the
Permanent Committee for Streamlining Business
Environment & Enhancing Competitiveness and work-
ing groups set up for pursuing business environment
reforms in the country.    

“While Kuwait has made notable improvements, the
reform process for improving the business environment
in Kuwait is still in early stages and requires continuous
cooperation between government agencies, private
sector institutions, and civil society to implement the
actions adopted in the National Agenda for Improving

the Business Environment,”  said Ghassan Alkhoja,
World Bank Resident Representative for Kuwait. 

The Doing Business project, launched in 2002, looks
at domestic small and medium-size companies and
measures the regulations applying to them through
their life cycle. By gathering and analyzing comprehen-
sive quantitative data to compare business regulation
environments across economies and over time, Doing
Business encourages economies to compete towards
more efficient regulation; offers measurable bench-
marks for reform; and serves as a resource for academ-
ics, journalists, private sector researchers and others
interested in the business climate of each economy. 

Kuwait improves in three indicators
World Bank Group issues ‘The 2019 Doing Business Report’ 

Minister of Commerce and Industry, Khaled Al-Roudhan

NEW DELHI/MUMBAI  India’s government affirmed
its belief in central bank autonomy yesterday, calling it
“essential” in a bid to calm investors worried by a heated
public row with the Reserve Bank of India. Indian stocks
and bonds fell and the rupee weakened earlier in the day
amid reports that RBI Governor Urjit Patel may consider
resigning given the breakdown in relations.

The media reports also said the government had invoked
never-before-used powers to issue directions to the central
bank governor on matters “of public interest”, related to
support for the financial sector and small companies. In a
statement issued hours later through the finance ministry,
the government said the RBI’s independence was “an essen-
tial and accepted governance requirement”. The govern-
ment added that it would continue to carry out extensive
consultations with the central bank to give its assessments
on issues and suggest possible solutions.

But it was unclear if it had used powers for the first
time under the RBI Act to give the bank instructions. The
Economic Times newspaper reported the government had
sent letters to Patel in recent weeks exercising those
powers. Indian television channels CNBC-TV18 and ET
Now both ran reports earlier in the day citing unnamed
sources saying Patel might resign. The RBI declined to
comment.

The government’s statement, however, struck a calmer
tone, according to analysts. “The statement is ambiguous
and does not fully clarify the issues at hand,” said A
Prasanna, chief economist at ICICI Securities Primary
Dealership in Mumbai. “Still it does sound like the
finance ministry is trying to dial down the temperature.”
The Economic Times report said that powers under
Section 7 of the RBI Act had been invoked on issues
ranging from providing liquidity for non-bank finance
companies, to capital requirements for weak banks and
lending to small- and medium-sized companies.

Indian markets clawed back some early losses after
the statement. Benchmark stock indexes Sensex and
Nifty both closed up more than 1.5 percent, while the
rupee ended at 73.95 to the dollar, up from a session low
of 74.14 but still weaker than its previous close of 73.68.

The 10-year benchmark bond yield closed 2 basis
points higher at 7.85 percent. Tensions between the

RBI and the government escalated after RBI Deputy
Governor Viral Acharya said on Friday that under-
mining central bank independence could be “poten-
tially catastrophic”, indicating the authority was
pushing back against government pressure to relax
its policies and reduce its powers ahead of a general
election due by May.

Investors are worried that a prolonged row between
the government and the RBI could impact decision-mak-
ing at a time when the world’s sixth largest economy
needs a steady hand. India’s financial markets have been
hit hard by a series of debt defaults by one of the largest
infrastructure funding companies. That has led to a liq-
uidity crunch in the entire non-banking finance sector.
“We have a fairly fragile financial system, between the
public sector banks and non-banking financial compa-
nies,” said Dhananjay Sinha, head of institutional
research at Emkay Global Financial Services.— Reuters 
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