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FRANKFURT AM MAIN:  Germany ’s  “wise
men” council of economic experts yesterday
sharp ly  lowered  i t s  economic  out look  as
Europe’s powerhouse battles headwinds from
trade conflicts, Brexit uncertainty and an age-
ing population.

The experts, who advise the government on
economic policy, said they expected Germany’s
economy to grow by 1.6 percent this year and
1.5 in 2019. That was well below their previous
forecast of 2.3 percent and 1.8 percent respec-
tively. “The uncertain future of the global eco-
nomic order  and unavoidable  demographic
change  represent  ma jor  cha l l enges  to  the
German economy,” said chairman Christoph
Schmidt in the council’s latest annual report.

The so-called “wise men”, actually four men
and  one  woman , u rged  Chance l lo r  Ange la
Merkel’s government to take action to prepare
Germany for the threats ahead.

The warning comes as Germany braces for a
period of political turbulence at home following
Merkel’s announcement that she will step down
as head of her center-right CDU in December
and wi l l  not  seek re-elect ion as chancel lor
when her fourth term ends in 2021.

Brexit and baby-boomers 
The German economy enjoyed stellar growth

in 2017 underpinned by brisk domestic and
international demand, record-low unemploy-
ment and low interest rates. But Europe’s top
economy has hit a soft patch this year against a
backdrop of slower global growth. The German
economy ministry last month lowered its growth
estimates and is now pencilling in expansion of
1.8 percent this year and the next.

Clouding the outlook is concern about US
President Donald Trump’s aggressive “America
First” trade agenda which has seen him lock
horns with  China and the European Union,
unsettling Germany’s export-reliant companies.
Other outside r isks stem from an increased
chance of a no-deal Brexit when Britain quits
the bloc in March, which could badly disrupt
trade, and rising euroscepticism in countries
like Italy, the “wise men” said.

“An escalation of the trade conflict, a disor-
derly Brexit, or a resurgence of the euro area
crisis harbor risks for economic development,”
they warned. They urged Germany and the
European Union to forcefully reject protection-
ism and stand up for free trade. Domestically,
the experts singled out Germany’s ageing work-
force as a “major challenge”.

German companies are already grappling
with a shortage of skilled workers as the baby-
boomer generation retires, and the problem is
expected to worsen in the years ahead.

To get more people into the workforce, espe-
c ia l ly  women , the  exper t s  u rged  Ber l in  to
encourage flexible working hours and improve
childcare options.

Immigrants could likewise help plug the gap,
they added, while also advocating a gradual rise
in retirement age. The experts pressed Berlin to
make greater strides in preparing Germany for
the digi ta l  economy, urging investments  to
improve the country’s creaking internet infra-
structure.

Berlin should also do more to support tech
start-ups and modernize its education system
to prepare youngsters for the “digital transfor-
mation”, they added.  —AFP

Europe’s powerhouse battles headwinds from trade conflicts, Brexit uncertainty

Trade rows, ageing workers dim 
Germany’s economic outlook

BERLIN: Christoph Schmidt (center), chairman of the German Council of Economic Experts, poses with
his council’s members (left to right) Volker Wieland, Isabel Schnabel, Schmidt, Peter Bofinger and Lars
Feld during the presentation of the council’s annual report on the country’s economic development yes-
terday in Berlin. —AFP

Ex-US Treasury 
chief warns 
of ‘economic 
iron curtain’
SINGAPORE: Former US Treasury secre-
tary Henry Paulson warned yesterday of
the risk of an “economic iron curtain”
unless the United States and China step
up efforts to ease soaring trade tensions.
Washington and Beijing have been locked
for months in a stand-off over US
President Donald Trump’s move to end
what he describes as years of unfair trade
practices by China.

He has imposed new tariffs on Chinese
imports, prompting Beijing to retaliate
with its own levies on US products, and
continued the offensive by boosting mili-
tary support for rival Taiwan and
denouncing China’s human rights record.

In a speech in Singapore as Americans
voted in midterm elections set to deliver a
stinging rebuke to Trump, Paulson warned
that “economic tensions are reaching a
breaking point” between Washington and
Beijing. “Today this region must look war-
ily at the prospect that what until now has
been a healthy strategic competition could
tip into a full-blown Cold War,” said
Paulson, who served under Republican
president George W. Bush.

Paulson, who backed Trump’s
Democratic rival Hillary Clinton in the

2016 presidential election, warned that
decades of US-China economic integra-
tion appeared to be going into reverse,
which could have broad impact.

“I fear that big parts of the global
economy will be closed off to free flow of
investment and trade,” he said. “I now see
the prospect of an economic iron curtain-
one that throws up new walls on each side
and unmakes the global economy, as we
have known it.” The Iron Curtain was the
term used to describe the political and
ideological frontier that divided western
Europe from the communist Soviet Union
during the Cold War.

Tensions have gone beyond trade in
recent weeks as the midterms
approached. Trump has cast China as a
villain set on bringing him down, and in a
closely-watched speech earlier this month
Vice President Mike Pence vowed to chal-
lenge the Asian giant on multiple fronts
and accused Beijing of seeking to inter-
fere in the polls. There have been signs of
ties improving in some areas, with the
State Department announcing this week
that top-level US-China security talks will
take place in Washington Friday.

Nevertheless Paulson, speaking at the
Bloomberg New Economy Forum,
warned: “We are in for a long winter in
US-China relations.” International
Monetary Fund chief Christine Lagarde
told the same event she was concerned
about the impact of tensions between
Washington and Beijing “on many coun-
tries around the world, not just the US and
China”. Asked if she expects the trade war
to ease, she warned: “It might get worse
before it gets better.” —AFP

Profits up as 
Murdoch plan 
for ‘new Fox’ 
on track
NEW YORK: Twenty-First Century Fox
reported a jump in profits in the past
quarter yesterday as the conglomerate
controlled by Rupert Murdoch said it
was on track to complete a key asset
sale and launch a slimmed-down media
group. The New York-based media-
entertainment company said its profit in
the period rose 54 percent from a year
ago to $1.29 billion, lifted by a $220 mil-
lion gain from the sale of its stake in
British-based broadcaster Sky.

Revenues rose two percent from a
year ago to $7.2 billion in the quarter
ending September 30, the first fiscal
quarter for the group. The boost in prof-
its come with Fox on track to complete
the sale of key film and television assets,
including its big Hollywood studio, to
Walt Disney Co. in a $71 billion block-
buster deal.

The deal will allow Murdoch, 87, who
has been gradually turning over control
of his media empire to his two sons, to
slim down his holdings to focus on a
“new Fox” to include the US-based
broadcast network and Fox News
Channel. “We continue to deliver against

our growth plan even as we make impor-
tant strides toward completing our
Disney transaction and launching (the
new) Fox in the first half of 2019,” said a
statement from Rupert and Lachlan
Murdoch, who share the title of execu-
tive chairman.

“We have assembled a stellar leader-
ship team for Fox, giving us further con-
fidence in the new company’s ability to
capture opportunities in live program-
ming while delivering long-term value
for shareholders.”

In September, Fox agreed to sell its
39 percent stake in Sky to Comcast,
giving the US cable and media giant full
control of the British television giant.
That agreement ends a long-running
battle for control of Sky by Murdoch in
the face of resistance by British regula-
tors and firms up the new landscape in
the sector with Comcast in control of
Sky and Disney set to expand its foot-
print with television and film assets
from Fox.

In the quarterly results, Fox said its
cable network programming operations
delivered operating earnings of $1.54
billion, a two percent increase, amid
higher affiliate and advertising revenues.

Its television unit saw a 38 percent
jump in operating profit to $168 million,
helped by its results from the World
Cup broadcasts. The filmed entertain-
ment unit lifted operating earnings eight
percent to $277 million on improvement
in TV studio operations and licensing
fees, although box office revenues
decreased. —AFP


