
10 years after 
the recession, 
Americans wake 
up to rising prices
NEW YORK: After years of low, low prices, fed by
near-zero interest rates in a convalescing economy,
Americans are waking up to costlier consumer living.

Everyday household staples like diapers, toothpaste,
shampoo and dishwashing liquid-not to mention soft
drinks, cookies, chocolate, cat litter and autos-have all
started getting more expensive, a trend expected to
continue early next year. Announced by companies dur-

ing the most recent earnings season, these price hikes
have typically ranged from two percent to 10 percent.
They also stand in stark contrast to the usually unend-
ing sales and promotions from major retailers like
Walmart and Amazon.

The higher prices aim to pad revenues for compa-
nies like Apple, which has just raised sticker prices for
its new MacBook Air laptops and iPads by 20 percent
and 25 percent.

But for a growing number of businesses, they also
represent a response to mounting transportation costs.
A stronger US dollar is similarly cutting into foreign
earnings-while a tight labor supply is at last pushing up
wages. US auto giant General Motors upped the aver-
age price of its SUVs, crossovers and pickups by $800,
something the company ties to rising costs for steel and
aluminum-commodities on which President Donald
Trump slapped steep new import duties this year.

American manufacturers are now paying eight per-
cent more for aluminum than they did a year ago and

38 percent more for steel as local producers increase
their prices.

‘Greater demand than ever’ 
The 10 percent duties Trump imposed in

September on $200 billion in Chinese goods are also
a drag for importers. Like GM, most businesses have
tried to pass these costs on to consumers. Benno
Dorer, chief executive at Clorox, told investors recent-
ly that “doing nothing at this point is not an option.”

Half of the company’s products will cost more
next year.

For the moment, Americans are willing to pay more,
with consumer confidence near record highs, busi-
nesses believe. GDP is indeed expanding above trend
and wages climbed nicely in October.

“You can only price where you have demand for
your product and we have greater demand than ever,”
Delta Air Lines CEO Ed Bastian told investors on an
earnings call.

Faced with a $2 billion jump in fuel prices over a
year, the airline raised ticket prices and expects further
increases for most flights.

Retailers and restaurants are also changing low-
price policies to protect their margins because of rising
trucking and labor costs. Goods transportation costs
jumped seven percent in September, mainly due to a
lack of truck drivers. Fast food restaurant chain
Chipotle Mexican Grill will charge four percent more
for its burritos to help absorb a 27.2 percent jump in
labor costs, according to Chief Financial Officer John
Hartung. Fearing a consumer backlash, some businesses
are considering alternatives, like rerouting their supply
chains to circumvent tariffs.

Shoe brand Steven Madden wants to shift up to half
of its production toward other countries l ike
Cambodia and is renegotiating other contracts. “We
are working with our suppliers in China to provide us
with better pricing,” chief executive Edward Rosenfeld
told investors. — AFP

SINGAPORE: Asia-Pacific leaders will join the heads
of Southeast Asian states this week in Singapore to
renew calls for multilateralism and fresh pledges to
resolve regional conflicts ranging from the Rohingya
crisis in Myanmar to tensions in the South ChinaSea.

Notably absent when regional powers such as China,
Japan and India seek to enlist support for a multilateral
trading system will be US President Donald Trump,
whose decision to skip the Asia summit has raised ques-
tions about his commitment to a regional strategy aimed
at checking China’s rise.

Vice President Mike Pence will attend instead of
Trump, and Chinese Premier Li Keqiang, Russian
President Vladimir Putin, Indian Prime Minister
Narendra Modi and Japanese Prime Minister Shinzo
Abe are among those expected to join leaders from the
10-member Association of Southeast Asian Nations
(ASEAN).

Li is expected to rally support for the Regional
Comprehensive Economic Partnership (RCEP) pact now
being negotiated, showcased to be the free trade deal

that will encompass more than a third of the world’s
GDP. The pact includes 16 countries, including China,
India, Japan and South Korea, but not the United States.

Trump has demanded trade agreements that are fair
and enforceable and based on the principle of reciproc-
ity. He has re-negotiated an existing pact with South
Korea and the three-way deal with Mexico and Canada,
and pulled out of the Trans-Pacific Partnership (TPP)
agreement, which involved four Southeast Asian states.

The United States is also in the midst of a bitter trade
war with China which has undermined global markets.
China is pushing the RCEP deal - Assistant Foreign
Minister Chen Xiaodong told reporters on Thursday it
“will be of great significance for deepening regional
cooperation, coping with unilateralism and protection-
ism, and promoting an open, inclusive and rules-based
international trading system.”

However, Li is expected to appeal in Singapore for
the need for the world’s two largest economies to work
together to resolve trade disputes, reiterating commit-
ment made by Beijing’s top leaders last week for market

opening and lowering tariffs.
It was not clear if Li and Pence will hold separate

talks on the sidelines of the Singapore meetings, which
would be a prelude to a summit scheduled between
Trump and Chinese President Xi Jinping at the end of
the month in Buenos Aires.

The encounter, if it happens, would come on the
heels of high-level talks in Washington where the two
sides aired their main differences but appeared to
attempt controlling the damage to relations that has
worsened with tit-for-tat tariffs in recent months. Many
of the leaders in Singapore will also meet at the Asia-
Pacific Economic Cooperation forum in Papua New
Guinea next weekend.

ASEAN, which will hold its own summit tomorrow
before being joined by other leaders, also faces the
challenge of working through sharp differences over the
handling of the Rohingya minority by Myanmar whose
military has been accused of “genocidal intent” by the
United Nations.

Leader Aung San Suu Kyi is due to attend the

Singapore meetings this week while Malaysian Prime
Minister Mahathir Mohamad, attending his first multilat-
eral summit since returning to power in May, has served
notice he has lost faith in the Nobel peace laureate over
the issue.

The Rohingya crisis is one of the biggest man-made
disasters involving a member since ASEAN was found-
ed in 1967, and it is one of the thorniest issues yet faced
by a group that traditionally works by consensus. Many
diplomats and rights activists say ASEAN’s credibility is
at risk if it fails to tackle the matter head-on.

At the meetings, ASEAN and China will try to make
headway in negotiations for a code of conduct for the
South China Sea, which Beijing claims almost in its
entirety while ASEAN members Vietnam, the
Philippines, Malaysia and Brunei claim parts of the area.
Taiwan is also a claimant.

But an agreement is unlikely to be announced. Also,
ASEAN members states may announce the successful
conclusion of agreements with Russia and the United
States on cooperating on cyber security. — Reuters
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SHANGHAI: A screen shows the gross merchandise volume, a measure of sales, after 2 seconds of Singles Day sales, as it reaches about $1,437,752,505 during the 2018 Tmall 11:11 Global Shopping Festival gala
in Shanghai early yesterday. —AFP
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