
CEF, AFESD hold
forum to discuss
world, Kuwait
economic outlook
KUWAIT: The IMF Middle East Center for Economics
and Finance in Kuwait, jointly with the Arab Fund for
Economic and Social Development, held a high-level
symposium that discussed the world economic outlook
and its implications for Kuwait and the region. 

The IMF Middle East Center for Economics and
Finance (CEF) in Kuwait, jointly with the Arab Fund for
Economic and Social Development (AFESD), held a
high-level symposium on “The World Economic
Outlook, Implications for Kuwait and the Region” on
November 12. The event was hosted at the Arab Fund’s
headquarters. The panel discussion was chaired and
moderated by Dr Yousef Al-Ebraheem, Economic
Advisor at Al-Diwan Al-Amiri. It included, as the
keynote speaker, Professor Maurice Obstfeld, the IMF’s
Economic Counsellor and Research Department
Director, and as discussants Professor Kamiar
Mohaddes of Cambridge University, and Dr.
Christopher Payne, Economic Advisor to the Governor
at the Dubai International Financial Center. 

During his introductory remarks and the subsequent
discussion, Dr Yousef Al-Ebraheem indicated that the
symposium was the ninth high-level forum organized
by the CEF jointly with the AFESD, aimed at stimulating
an open debate on the evolving economic challenges
faced by policymakers in Kuwait and the wider Arab
community. He discussed recent global economic
developments, and overviewed the key reforms neces-
sary to better prepare the Arab world tackle the result-

ing challenges, taking into consideration conflicts, the
refugee crisis, high unemployment especially among
the youth, uncertain prospects for private sector
growth, and volatile oil prices. 

In his presentation and subsequent discussion with
the audience, Professor Maurice Obstfeld projected
that the global economic expansion remains broadly
solid for the moment but has become less balanced and
may have plateaued in major economies. Global growth,
for 2018 and 2019, which the IMF had projected at 3.9
percent earlier this year, is now projected at 3.7 per-
cent for both years. Downward revisions are mainly due
to outlook deterioration in some emerging market (EM)
economies, after a weaker early 2018 outturn in several
advanced economies (AEs). 

Financial market conditions have differentially tight-
ened for emerging and developing economies, he said,
in a setting of high policy uncertainty - especially on
trade and monetary policies. 

Beyond the short-run prospects, medium-term glob-
al growth will fall (due to lower potential growth,
unwinding of procyclical US fiscal stimulus). 

Professor Obstfeld documented that EM spreads
have widened, and currencies generally depreciated,
while capital inflows have shrunk, especially for coun-
tries with weaker fundamentals.  Past favorable financial
conditions have left a legacy of higher corporate and
sovereign debt exposures worldwide, but EMs might
be especially vulnerable, given the present confluence
of pressures, to global shocks - these could come from
trade actions, slowdown in China, unexpected financial
tightening in AEs, tensions within the European Union,
and adverse geopolitical events. 

Reflecting geopolitical concerns (including the US
secondary sanctions relating to Iran) and supply fail-
ures (for example, in Venezuela), oil prices have risen
this year despite some softening more recently. This
development has helped lift the current and projected
growth in GCC countries. For Kuwait in particular, a
period of faster growth provides an opportunity to

accelerate key fiscal and structural reforms, Professor
Obstfeld said. 

Avenues
He commented that there are abundant avenues to

enhance the global trading system to produce higher
growth for all countries. One important opportunity is
in services trade. Global GDP could be raised substan-
tially through reductions in trade barriers, including
behind-the-border barriers.  Unfortunately, the political
climate may not be so favorable for further trade liber-
alization, despite the gains it offers. While the recent
Pew survey shows that citizens throughout the world
broadly favor trade (with even an uptick in sentiment
since 2014), AE respondents, in particular, remain skep-
tical that trade generates jobs and wage growth. This
may reflect slower growth in AEs, together with the
stagnation of incomes at the lower reaches of the
income distribution. 

Professor Obstfeld pointed out that should current
risks lead to a sharp slowdown, policymakers have less
monetary and fiscal policy space to act compared with
ten years ago. The lack of monetary space is especially

concerning for AEs, where core inflation rates as well
as nominal interest rates generally remain low. This
concern highlights the need to energetically undertake
structural reforms, enhance financial stability frame-
works, and rebuild fiscal buffers. Research for OECD
economies shows, he said, that policy responses to
crises are more effective when initial public debt levels
are lower. A key requirement for a healthy global econ-
omy, according to Professor Obstfeld, is to enhance
multilateral collaboration among countries - on trade,
financial stability, international taxation, refugees, and
climate, among other areas of common concern. 

Following Professor Obstfeld’s presentation, Professor
Mohaddes and Dr Payne presented a complementary
analysis of the reforms needed in Kuwait and the region
to address the challenges and opportunities presented by
the world economic outlook, discussing lessons from oth-
er countries’ experiences in the Middle East and other
regions. The floor was then open for discussion with the
audience, whose interventions reflected a broad range of
interests, including participants from the public sector,
the banking and business community, academia, as well
as representatives from international organizations. 

Ithmaar Holding,
Ithmaar Bank
report profit 
KUWAIT: Ithmaar Holding B.S.C., a Bahrain-
based financial institution, and its wholly-
owned subsidiary, Ithmaar Bank B.S.C. (closed),
a Bahrain-based Islamic retail bank, each
announced their financial results for the third
quarter of 2018 with both reporting profits.

The announcement by the Ithmaar Holding
Chairman His Royal Highness Prince Amr Al-
Faisal, who is also the Ithmaar Bank Chairman,
follows the review and approval of both Board
of Directors of the consolidated financial
results for the nine-month period ended 30
September 2018. 

Ithmaar Holding reported a net profit of
$11.34 million for the nine-month period end-
ed 30 September 2018, as compared to a net
loss of $16.25 million for the same period in
2017.  Net profit attributable to equity holders
for the nine-month period ended 30
September 2018 was $2.73 million, as com-
pared to the $27.04 million net loss reported
for the same period in 2017. The increase net
profit is mainly due to higher impairment pro-
vision in the previous period resulting from
classification of an associate to held-for-sale.
This has been reclassified as an associate dur-
ing 2018. Earnings per share (EPS) for the
nine month period increased to US Cents
0.09 compared to negative US Cents 0.93 for
the same period in 2017. 

The results included a net profit of $0.51
million for the three-month period ended 30
September 2018, as compared to a net loss of
$14.66 million for the same period in 2017, and
a net loss of $2.12 million attributable to equi-
ty holders for the three-month period ended

30 September 2018, as compared to a net loss
of $17.80 million reported for the same period
in 2017. EPS for the three-month period
increased to negative US Cents 0.07 com-
pared to negative US Cents 0.61 for the same
period in 2017.

“On behalf of the Ithmaar Holding Board of
Directors, I am pleased to announce that our
2018 results continue to highlight the turn-
around in our financial performance,” said
HRH Prince Amr. “This achievement, which is
made all the more significant by the challeng-
ing market conditions that characterized much
of 2018, is testimony to the strength of the
Group’s core retail banking business,” he said.  

“The 2018 results show that total income
for the nine-month period ended 30
September 2018 increased to $334.52 million,
a 10.6 percent increase from the $302.34 mil-
lion reported for the same period last year.
This included total income of $109.09 million
for the three-month period ended 30
September 2018, a 15.7 percent increase
compared to $94.27 million reported for the
same period last year. This was mainly due to
higher share of profit after tax from associ-
ates resulting from reclassification from held-
for-sale to associate during the period,” said
HRH Prince Amr. “As a result, our operating
income for the nine-month period ended 30
September 2018 increased to $211.47 million,
a 16.8 percent increase from the $181.08 mil-
lion reported for the same period last year.

This included an operating income of $62.79
million for the three-month period ended 30
September 2018, a 16.6 percent increase
compared to $53.87 million for the same
period last year,” said HRH Prince Amr.
Ithmaar Holding Chief Executive Officer,
Ahmed Abdul Rahim, who is also the Ithmaar
Bank Chief Executive Officer, said the finan-
cial performance of both institutions demon-
strate that efforts to turn the Group around
are paying off. 

“Ithmaar Holding’s balance sheet remained
stable with total assets at $7.99 billion as at
30 September 2018, compared to $8.61 billion
as at 31 December 2017,” said Abdul Rahim.
“Total owners’ equity stood at $187.29 million
as at 30 September 2018, a 47.3% decrease
compared to $355.33 million as 31 December
2017, and the decrease is mainly due to the
early adoption of the new Financial
Accounting Standard (FAS 30) “Impairment,
credit losses and onerous commitments” that
was issued by the Accounting and Auditing
Organization for Islamic Financial Institutions
(AAOIFI),” he said. 

“Meanwhile, Ithmaar Bank’s financial
results show a net profit of BD4.76 million for
the nine-month period ended 30 September
2018, a decrease of 17.8 percent compared to
a net profit of BD5.79 million for the same
period in 2017,” said Abdul Rahim. “Net profit
attributable to equity holders for the nine-
month period ended 30 September 2018 was
BD1.56 million, a decrease of 9.9 percent
compared to the BD1.73 million net profit
reported for the same period in 2017,” he said. 

“The results included a net profit of BD1.15
million of the three-month period ended 30
September 2018, a decrease of 18.3 percent
compared to a net profit of BD1.41 million for
the same period in 2017,” said Abdul Rahim.
“Net profit attributable to equity holders for
the three-month period ended 30 September
2018 was BD0.19 million, a decrease of 0.5
percent compared to the BD0.19 million profit
reported for the same period in 2017,” he said.

KUWAIT: From today, malicious and
suspicious files shared by users of
Kaspersky Lab products in Europe
will start to be processed in data cen-
ters in Zurich, initiating the first part
of a relocation commitment made by
the company in late 2017 under its
Global Transparency Initiative. The
move reflects Kaspersky Lab’s deter-
mination to assure the integrity and
trustworthiness of its products and is
accompanied by the opening of the
company’s first Transparency Center,
also in Zurich.

The relocation of data processing
is part of a major infrastructure move
designed to increase the resilience of
the company’s IT infrastructure to
risks of data breaches and supply-
chain attacks, and to further prove the
trustworthiness of its products, serv-
ices and internal processes.  

From November 13, threat-related
data coming from European users will
start to be processed in two datacen-
ters. These provide world-class facili-
ties in compliance with industry stan-
dards to ensure the highest levels of
security. 

The data, which users have actively
chosen to share with Kaspersky Lab,
includes suspicious or previously
unknown malicious files and corre-
sponding meta-data that the compa-
ny’s products send to Kaspersky
Security Network (KSN) for auto-

mated malware analysis.  Files com-
prise only part of the data processed
by Kaspersky Lab technologies, yet
the most important one. Protection of
customers’ data, together with the
safety and integrity of infrastructure
is a top priority for Kaspersky Lab,
and that is why the file processing
relocation comes first and is expected
to be fully accomplished by the end of
2019. The relocation of other types of
data processed by Kaspersky Lab
products, consisting of several kinds
of anonymized threat and usage sta-
tistics, is planned to be conducted
during later phases of the Global
Transparency Initiative.    

Today also marks the opening of
Kaspersky Lab’s first Transparency
Center in Zurich, enabling authorized
partners to access reviews of the
company’s code, software updates
and threat detection rules, along with
other activities. Through the
Transparency Center, Kaspersky Lab
will provide governments and part-
ners with information on its products
and their security, including essential
and important technical documenta-
tion, for external evaluation in a
secure environment. 

These two major developments will
be followed by the relocation of data
processing for other regions and, in
phase two, the move to Zurich of soft-
ware assembly.

KUWAIT: KIPCO - the Kuwait
Projects Company (Holding) -
announced a net profit of KD 8.32
million ($27.4 million), or 3.43 fils
per share (US$ 1.1 cents), for the
third quarter of 2018 (the three
months ended September 30, 2018).
This is a 30 per cent increase over
the KD 6.42 million (US$ 21.2 mil-
lion) reported in the second quarter
of the year and a 2 per cent increase
over the profit reported for the same
period last year.

For the first nine months of 2018,
the company made a net profit of
KD 20.4 million ($67.3 million), or
9.44 fils per share ($3.1 cents),
compared to KD 22.3 million ($73.6
million) reported for the same peri-
od last year. The company also
reported a 10 per cent increase in
its total revenue from continuing
operations during the nine months
of 2018, to KD 561 million ($1.85
billion) from KD 508 million ($1.68
billion) reported for the same peri-
od in 2017.

KIPCO’s consolidated assets

stood at KD 10 billion ($33 billion)
compared to KD 10.3 billion ($34
billion) reported at year-end 2017.

Tariq AbdulSalam, KIPCO’s Chief
Executive Officer - Investment, said:
“Our performance throughout 2018
has fared well despite the challenges
that regional economic circum-
stances continue to present. We
attribute our stable performance to
internal streamlining and capacity
building across the Group, as we
draw strength from our long-term
strategy of portfolio diversification.” 

B u s i n e s s Wednesday, November 14, 2018

14 Established 1961 

KIPCO announces net profit of 
KD 20.4m for first 9M of 2018 

Group performance continues to fare well: CEO-Investment

Tariq AbdulSalam

Ahmed Abdul Rahim
Amr Mohammed

Al-Faisal

Renault’s unstoppable SUV,
all-new Duster in Kuwait
KUWAIT: Abdulmohsen Abdulaziz Al-Babtain Co, the authorized
agent of Renault in the State of Kuwait welcomes the all-new Duster -
the unstoppable SUV - to its Kuwait line-up. While offering a range of
high-quality, new features, the reinvented SUV retains the same level of
affordability that the name ‘Duster’ is celebrated for.

The all-new Renault Duster boasts brand-new exterior styling, deliv-
ering a distinctly assertive and robust look, as well as an upgrade in per-
ceived quality with a totally redesigned interior for a comfortable and
user-friendly driving experience.  The Duster’s roominess, affordability
and off-road capabilities have long been recognized as the model’s
strengths and the all-new models continues to carry these desirable
attributes.

The SUV’s exterior has been given a more robust look thanks to the
addition of a wide chrome-finish grille which extends to the head lights
positioned at the car’s front corners. A front skid plate reinforces the
Duster’s adventurer credentials and ensures that the vehicle never loses
its smart looks. Finished with Renault’s signature C-shaped lighting with
LED daytime running lights the Duster is a modern SUV with a rugged
personality. 

Inside, the Duster is equipped with new, high-quality, driving aids

and new equipment, making it a genuine adventure-ready SUV which
offers the versatility and comfort for everyday driving. On stepping
inside the cabin, the noticeable difference in quality is instantly recog-
nizable - packed with ‘Easy Life’ features like Hill Descent Control,
Multiview camera and Blind Spot Warning, 4x4 monitor, automatic air
conditioning, Remote Engine Start (GCC only), seven-inch touchscreen
tablet and Renault smart card with keyless entry system - as well as
quality trims and materials. 

The all-new Duster is available in both 2WD and 4WD specifications
and offers among the market’s very best off-road capability. With a
choice of two petrol engines; 1.6L (4x2) mated to a CVT automatic
transmission, and 2.0L with automatic transmission (4x4), the Duster is
an SUV equipped for any terrain. Renault Al-Babtain encourages
Renault fans to stop by the showroom situated in Al Rai to view the
‘best in class’ model for themselves.

KUWAIT: (From left to right) Maurice Obstfeld, Dr Yousef Al-Ebraheem, Kamiar Mohaddes and Christopher Payne
during the forum.

Kaspersky Lab starts data 
processing for European users 


