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Oil demand under 
growing threat 
from electric cars, 
cleaner fuel: IEA
LONDON: Electric vehicles and more efficient fuel
technology will cut transportation demand for oil by
2040 more than previously expected, but the world
may still face a supply crunch without enough invest-
ment in new production, the International Energy
Agency (IEA) said yesterday.

Oil demand is not expected to peak before 2040,
the Paris-based IEA said in its 2018 World Energy
Outlook. The IEA’s central scenario is for demand to
grow by around 1 million barrels per day (bpd) on aver-
age every year to 2025, before settling at a steadier
rate of 250,000 bpd to 2040 when it will peak at 106.3
million bpd.

“In the New Policies Scenario, demand in 2040 has
been revised up by more than 1 million bpd compared
with last year’s outlook largely because of faster near-
term growth and changes to fuel efficiency policies in
the United States,” the agency said. The IEA believes
there will be around 300 million electric vehicles on the
road by 2040, no change on its estimate a year ago. But
it now expects those vehicles will cut demand by 3.3
million bpd, up from a previous estimated loss of 2.5
million bpd in its last World Energy Outlook.

“... Efficiency measures are even more important to
stem oil demand growth: improvements in the efficiency
of the non-electric car fleet avoid over 9 million bpd of
oil demand in 2040,” the IEA said.

Oil demand for road transport is expected to reach
44.9 million bpd by 2040, up from 41.2 million bpd in
2017, while industrial and petrochemical demand is
forecast to reach 23.3 million bpd by 2040, from 17.8
million bpd in 2017. All global oil demand growth will
stem from developing economies, led by China and
India, while demand in advanced economies is expect-
ed to drop by more than 400,000 bpd on average each
year to 2040, the IEA said.

The IEA, which advises Western governments on
energy policy, maintained its forecast for the global car
fleet to nearly double by 2040 from today, growing by
80 percent to 2 billion.

On the supply side, the United States, already the
world’s biggest producer, will dominate output growth
to 2025, with an increase of 5.2 million bpd, from cur-
rent levels around 11.6 million bpd. From that point
onwards, the IEA expects US oil production to decline
and the market share of the Organization of the
Petroleum Exporting Countries will climb to 45 percent
by 2040, from closer to 30 percent today. — Reuters

KUWAIT: KAMCO Investment Company, a leading
investment firm with one of the largest AUMs in the region,
announced its financial results for the first nine months
ended September 30, 2018. The Company recorded a net
profit of KD 1.05 million, an increase of 6 percent over the
prior year’s KD 997 thousand for the same period.
Earnings-per-share (EPS) reported for the period were
4.45 fils up from 4.20 fils in 2017. Revenue for the period
was KD 8.6 million, up by 12 percent from KD 7.7 million
for the same period in 2017. Fee income for the first nine
months reached KD 6.12 million, a 34 percent increase
from KD 4.57 million for the same period last year. 

Chief Executive Officer of KAMCO, Faisal Mansour
Sarkhou, said, “The consolidated financial results for the
nine months witnessed improved growth due to imple-
menting KAMCO’s growth strategy and expansion plan,

both in Kuwait and across
the region. We currently
have a strong liquidity base
and financial profile that har-
ness the full strength of our
integrated business model,
delivering growing returns
on behalf of our valued
clients and shareholders. The
strength of our operating
model and culture is evident
in the consistency of our
performance over time, and
we remain optimistic about

the future. We are confident and certain about the path we
have followed for the company and the opportunities that

have and will arise as we strive to enhance our offering.”
He also said, “During Q3, KAMCO issued a KD 40 mil-

lion bond with both Gulf Bank and KAMCO acting as joint
lead managers and arrangers for the issuance. The trans-
action was covered in the shortest subscription period for
a KD denominated bond in the history of Kuwait’s market.
We also successfully concluded our purchase of a 69.528
percent majority stake in Global Investment House
(“Global”). This transaction was rated as one of the top 5
GCC M&A transactions, as of the end of the third quarter
of 2018. We have increased the number of portfolios under
management and will continue to seek alternative invest-
ment solutions, as well as introduce new product offerings,
to help our clients reach their unique investment goals. We
will continue to strengthen our investments, despite trad-
ing in challenging markets, while optimizing and enhancing

our products and services.”  In regards to the market dur-
ing this period, investor interest continued to remain
strong in GCC markets during Q3-2018, especially against
the backdrop of recent market upgrades announced for
Saudi Arabia and Kuwait. The aggregate regional index
recorded double digit growth for YTD-2018 led by attrac-
tiveness of blue-chip stocks across the market. On the
economic front, the surge in oil price to a 4-year high has
supported the government on the fiscal front, triggering
upgrades to future economic growth projections. In addi-
tion, the government’s support of the private sector cou-
pled with efforts to grow the non-oil economy augurs well
for corporate profitability, which remained upbeat for the
first nine months of the year. This, along with a strong
regional banking balance sheet, provides a conducive
environment for accelerated growth in the near term. 

KAMCO reports KD 1.05 million net 
profit for first nine months of 2018

Results demonstrate success of our growth strategy: Sarkhou

Faisal Mansour Sarkhou

Warnings of a 
‘domino effect’ of
protectionism as 
ASEAN meets
SINGAPORE: Asian leaders gathered for a summit yes-
terday amid warnings that the post-World War Two inter-
national order is in jeopardy and trade tensions between
Washington and Beijing could trigger a “domino effect” of
protectionist measures by other countries.

Malaysian Prime Mahathir Mohamad told a business
forum ahead of the summit in Singapore that other devel-
oped countries would take a cue from the United States
and China if their tit-for-tat tariff war is allowed to spiral.

“The trade tension between the two world powers is
bound to create a domino effect that will affect trade reac-
tions and will be a reason for other developed countries to
adopt protective measures against developing countries,
including the ASEAN countries,” Mahathir said, referring
to the 10-nation Association of Southeast Asian Nations
(ASEAN). Chinese Premier Li Keqiang - for a second day
- struck a conciliatory note on the trade spat, saying he
was hopeful that the two sides will find a way to prevent it
escalating further.

“I still hope we can hold talks based on mutual respect,
balance and mutual benefits to resolve the issue. There are
no winners in a trade war,” Li said before his meeting with
the ASEAN leaders. US Vice President Mike Pence will
attend the Singapore meetings instead of President
Donald Trump, who has repeatedly panned existing multi-
lateral trade pacts as unfair and has railed against China
over intellectual property theft, entry barriers to American
businesses and a yawning US trade gap.

It was not clear if Li and Pence would meet separately
on the sidelines in Singapore, which would be a prelude to
a summit scheduled between Trump and Chinese President
Xi Jinping at the end of the month in Buenos Aires.

Before he arrived in Singapore on Monday, Li said
China would further open its economy in the face of rising
protectionism, though he did not refer directly to China’s
bruising trade war with the United States.

“Rival blocs”
Mahathir, a veteran strongman of the region who in

May returned to the prime minister’s office he had occu-
pied for 22 years, told reporters that the United States is
“a colonial power” that uses “economic pressure to cow
people”. In his speech, he said “the rise of trade protec-
tionism, resurgent nationalistic movements and inward-
looking policies” seemed to be emerging even among
ASEAN nations. That was echoed by summit host
Singaporean Prime Lee Hsien Loong, who told a welcome
ceremony for his ASEAN counterparts that “the interna-
tional order is at a turning point”.

“The existing free, open and rules-based multilateral
system which has underpinned ASEAN’s growth and sta-
bility has come under stress,” he said, adding that it was
unclear if the international order would break up into rival

blocs. Returning to the theme as the leaders sat down to
dinner, he said: “Countries are becoming insular, retreating
from multilateralism and globalization, which has been the
cornerstone of ASEAN peace and stability.” China’s Li is
expected to rally support at the Singapore meetings for
the Regional Comprehensive Economic Partnership
(RCEP), a free trade pact that will encompass more than a
third of the world’s GDP.

“Free trade has, in some aspects, prevented war effec-
tively,” he said in a speech on Tuesday. “We are willing to

negotiate with all sides to push ahead with free trade
internationally, and we’re also willing to discuss a fairer
system.” The RCEP agreement includes 16 countries,
including ASEAN nations, Australia, China, India, Japan,
New Zealand and South Korea, but not the United
States. The draft of a statement to be issued by RCEP
nations later in the week, which was reviewed by
Reuters, said the group would instruct “ministers and
negotiators to work toward the full conclusion of the
RCEP negotiations in 2019”. — Reuters

SINGAPORE: Singapore’s Trade and Industry Minister Chan Chun Sing (C) speaks during the 17th ASEAN
Economic Community Council Meeting on the sidelines of the 33rd Association of Southeast Asian Nations
(ASEAN) summit in Singapore. — AFP

UAE inks deal 
with Italy’s Eni to 
boost gas output
ABU DHABI: State-owned Emirati energy giant
ADNOC signed a concession deal with Italy’s Eni yes-
terday for the production of natural gas from an off-
shore mega project, a statement said.

Under the 40-year contract, Eni was granted a 25-
percent stake in the multi-billion dollar project in the
Hail, Ghasha and Dalma fields, ADNOC said in a state-
ment. The project aims at producing some 1.5 billion
cubic feet per day of ultra-sour natural gas by the mid-
dle of next decade, the statement said. Sour-gas is gas

that contains significant amounts of hydrogen sulphide
and carbon dioxide. Most of UAE reserves are sour-gas.
ADNOC will retain 60 percent of the project and is
looking for another foreign partner to acquire the
remaining 15-percent stake.

The new contract comes amid a push by the United
Arab Emirates to achieve self-sufficiency in gas produc-
tion and become a net exporter. At present, the Gulf
state imports a part of its gas requirements from Qatar
through a pipeline.

Last week, UAE’s supreme petroleum council
approved investments worth $132 billion over the next
five years to boost oil and gas production. On Monday,
ADNOC signed a cooperation deal with Saudi energy
giant Aramco aimed at bolstering gas production.

On Sunday, it granted French major Total an explo-
ration and production concession agreement for uncon-
ventional natural gas. — AFP


