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Italian economy
to grow 1.3% 
in 2019
ROME: The Italian economy is forecast to
grow 1.3 percent next year, the national
statistics agency said Wednesday, below
the government’s estimate of 1.5 percent
included in a big-spending budget reject-
ed by Brussels. ISTAT said growth this
year will come in at a slower 1.1 percent
but added that unemployment could
improve slightly in both years.

“These projections take into account
the less favorable international framework
and the expansionary fiscal policies” of
the budget, ISTAT cautioned in a state-
ment. With the financial markets in tur-
moil, there has been increasing concern
that the global economy is slowing. Italy’s
populist government has argued that after

years of failed austerity policies, it is time
to stimulate the economy to offer Italians
some respite and hope for the future.

Rome has submitted to the European
Union a 2019 budget based on a public
deficit of 2.4 percent of gross domestic
product in 2019 — three times the target
of the government’s centre-left predeces-
sor — and one of 2.1 percent in 2020. But
Brussels says this will only increase Italy’s
overall debt, with the deficit hitting 2.9
percent of GDP in 2019 and 3.1 percent in
2020 — breaching the EU’s 3.0 percent
limit.

The EU says the government must do
the sums again, but Rome insists it will not
change and that the EU should instead
adopt its expansionary stance. Italy could
face EU sanctions and fines if it does not
change course, with the European
Commission due to release a report on
the country’s overall debt position later
Wednesday. Italy’s debt amounts to more
than 130 percent of GDP, second only to
Greece’s in the bloc and way above the
EU’s limit of 60 percent. — AFP

CURRENCY BUY SELL
Europe

British Pound 0.382404 0.396304
Czech Korune 0.005289 0.014589
Danish Krone 0.042344 0.047344
Euro 0. 338834 0.352534
Georgian Lari 0.112993 0.112993
Hungarian 0.000986 0.001176
Norwegian Krone 0.031452 0.036652
Romanian Leu 0.057298 0.074148
Russian ruble 0.004612 0.004612
Slovakia 0.009111 0.019111
Swedish Krona 0.029451 0.034451
Swiss Franc 0.299631 0.310631

Australasia
Australian Dollar 0.211877 0.223877
New Zealand Dollar 0.201066 0.210566

America
Canadian Dollar 0.223517 0.232517
US Dollars 0.300550 0.305850
US Dollars Mint 0.301050 0.305850

Asia
Bangladesh Taka 0.003010 0.003811
Chinese Yuan 0.042360 0.045880
Hong Kong Dollar 0.036815 0.039565
Indian Rupee 0.003572 0.004344
Indonesian Rupiah 0.000016 0.000022
Japanese Yen 0.002612 0.002792
Korean Won 0.000259 0.000274
Malaysian Ringgit 0.069065 0.075065
Nepalese Rupee 0.002582 0.002922
Pakistan Rupee 0.001646 0.002416
Philippine Peso 0.005560 0.005860
Singapore Dollar 0.216038 0.226038
Sri Lankan Rupee 0.001448 0.002028
Taiwan 0.009728 0.009908

Thai Baht 0.008901 0.009451
Vietnamese Dong 0.00013 0.00013

Arab
Bahraini Dinar 0.793520 0.810020
Egyptian Pound 0.014779 0.020497
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000213 0.000273
Jordanian Dinar 0.425393 0.43493
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000151 0.000251
Moroccan Dirhams 0.021772 0.045772
Omani Riyal 0.784981 0.790661
Qatar Riyal 0.079390 0.084330
Saudi Riyal 0.080153 0.081453
Syrian Pound 0.001291 0.001512
Tunisian Dinar 0.100722 0.108722
Turkish Lira 0.050457 0.061957
UAE Dirhams 0.081520 0.083220
Yemeni Riyal 0.000990 0.001070
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Asia stocks slip as growth 
worries grip global markets

Oil bounces modestly after big slide, but market still shaky
TOKYO: Asian stocks slipped yesterday as intensifying
concerns about global economic growth gripped financial
markets, sending Wall Street shares tumbling and driving
the safe haven dollar up from a two-week low.
Spreadbetters expected European stocks to open slightly
higher on bargain hunting after several days of losses, with
Britain’s FTSE edging up 0.15 percent, Germany’s DAX
gaining 0.3 percent and France’s CAC rising 0.25 percent.

MSCI’s broadest index of Asia-Pacific shares outside
Japan fell 0.45 percent. The Shanghai Composite Index
swerved in and out of the red and was last down 0.05 per-
cent. Australian stocks lost 0.5 percent, South Korea’s
KOSPI retreated 0.4 percent and Japan’s Nikkei fell 0.35
percent. US stocks sold off for a second day on Tuesday as
energy shares dropped with oil prices, while retailers
including Target and Kohl’s sank after weak earnings and
forecasts, fuelling worries about economic growth.

The Nasdaq closed at its lowest in more than seven
months on Tuesday while the S&P 500 and Dow ended at
their weakest since late October. “It is difficult to pinpoint
a single factor driving the global risk aversion. Apple and
trade tensions seem to be touted as factors every other
day, but it is difficult to blame them for all the woes,” said
Soichiro Monji, senior economist at Daiwa SB Investments.
“The markets appear to be starting to prepare for a loss of
momentum in the global economy, although it is doing
quite well at the moment.”

The recent downturn in global equities has been led in
part by a decline in US technology shares, a group which
had helped propel Wall Street’s long bull market. “We are
anticipating more weakness in China, and a sharp slow-
down in the United States next year. Given the highly-
cyclical nature of the information technology (IT) sector,
we have been arguing for a while that growth in its earn-

ings would be hit especially hard in these circumstances,”
wrote economists at Capital Economics. The dollar index
against a basket of six major currencies was little changed
at 96.776 after rallying 0.7 percent overnight, when it
pulled away from a two-week trough of 96.042.

Dollar knocked 
Earlier in the week, cautious comments by Federal

Reserve officials about the global economic outlook
knocked the dollar to two-week troughs as they suggested
the central bank could slow the pace of or even end its
monetary policy tightening cycle. The euro was a shade
higher at $1.1378 after sinking 0.75 percent the previous
day. The dollar rose 0.1 percent to 112.87 yen. The
Australian dollar, sensitive to shifts in risk sentiment,
crawled up 0.25 percent to $0.7231 following a 1 percent
slide the previous day. Commodity currencies such as the
Canadian dollar struggled in the wake of tumbling crude
prices. The Canadian dollar was stuck near a five-month
low of C$1.3318 per dollar plumbed on Tuesday, when it
shed more than 1 percent.

Oil prices managed to stabilise after Tuesday’s slump.
But the market remained shaky, with the International
Energy Agency (IEA) warning of unprecedented uncertain-
ty in oil markets due to the economic environment and
political risk. US crude futures were up 1.45 percent at
$54.21 per barrel after retreating roughly 6 percent to
$52.77 on Tuesday, its lowest since late October 2017,
caught in a broader Wall Street selloff fed by mounting con-
cerns about a slowdown in global economic growth. Brent
crude bounced 1.3 percent to $63.35 per barrel after sliding
more than 6 percent on Tuesday, when it plumbed a near
one-year low of $61.71. The contracts had reached a four-
year high above $86.00 at the start of October. — Reuters

NEW YORK: A trader works at his desk during the closing bell on the floor of the New York Stock
Exchange (NYSE). — AFP  

OECD warns of a 
global slowdown
PARIS: The global economy has peaked and faces a slow-
down driven by international trade tensions and tighter
monetary conditions, the Organization for Economic
Cooperation and Development warned yesterday. The
OECD, which groups the top developed economies, said it
had trimmed its growth forecast for 2019 to 3.5 percent
from the previous 3.7 percent. The 2018 estimate was left
unchanged at 3.7 percent.

For 2020, the global economy should grow 3.5 percent,
it said in its latest Economic Outlook report. “The shakier
outlook in 2019 reflects deteriorating prospects, principally
in emerging markets such as Turkey, Argentina and Brazil,”
it said. “The further slowdown in 2020 is more a reflection
of developments in advanced economies as slower trade
and lower fiscal and monetary support take their toll.”

OECD chief Angel Gurria highlighted problems caused
by trade conflicts and political uncertainty — an apparent
reference to US President Donald Trump’s stand-off with
China which has roiled the markets. “We urge policy-mak-
ers to help restore confidence in the international rules-
based trading system,” Gurria said in a statement. Trade
tensions have already shaved 0.1-0.2 percentage points off
global GDP this year, the Economic Outlook report said.

If Washington were to hike tariffs to 25 percent on all
Chinese imports — as Trump has threatened to do —
world economic growth could fall to close to three percent
in 2020.  Growth rates would drop by an estimated 0.8
percent in the US and by 0.6 percent in China, it added.
For the moment, the OECD puts US economic growth at
2.9 percent this year and 2.7 percent in 2019, unchanged
from previous estimates, but trimmed China by 0.1 per-
centage point each to 6.6 percent and 6.3 percent. It
warned that “a much sharper slowdown in Chinese growth
would damage global growth significantly, particularly if it
were to hit financial market confidence.” — AFP

India to probe
antitrust behavior
by DP World 
at Mumbai 
port-sources
NEW DELHI: India’s antitrust regulator
has ordered a probe into alleged anti-com-
petitive practices by Denmark’s AP
Moller-Maersk and Dubai’s DP World at
the terminals they operate at the country’s
largest container port in Mumbai, five
sources familiar with the matter told
Reuters. The decision by the Competition
Commission of India (CCI) to investigate
follows a complaint by Singapore’s PSA
International Pte Ltd, which alleged that
Maersk and DP World created entry barri-
ers to hinder the growth of PSA’s terminal
by colluding on certain charges they levy
at the state-owned Jawaharlal Nehru Port
Trust (JNPT).

Handling 66 million tons of cargo in the
last fiscal year to March, JNPT is critical to
India’s international trade. The port handles
more than half of India’s traffic of shipping
containers each year. Units of Maersk, DP
World and PSA operate four of the port’s
five terminals, with the fifth owned by the
government. The PSA terminal, inaugurated
by Prime Minister Narendra Modi in
February, is planned to be the largest,
expected to nearly double JNPT’s capacity
and help fulfill the government’s vision of
boosting India’s economic growth by mod-
ernizing its ports. The dispute centers
around so-called inter-terminal transfers.

Under the system, which aims to make
the most efficient use of common infra-
structure, freight trains arriving at JNPT
typically carry containers destined for sev-
eral terminals, but stop at just one that
handles all the cargo on a given day. Other
operators then collect their containers by
truck for loading at their own terminals. A
similar procedure is followed, in reverse,
when imported containers are unloaded.

In June, PSA, which is owned by
Singapore government-owned investment
fund Temasek Holdings, lodged a com-
plaint with the CCI alleging it was facing
discrimination because Maersk and DP
World were imposing a higher fee on
shipping companies for handling contain-
ers that arrived at the PSA terminal, the
sources said.

In an order passed on Nov 9, the CCI
said its preliminary probe found that
Maersk and DP World had coordinated
their efforts to prevent PSA from operating
effectively at the Mumbai port, said two of
the sources who have direct knowledge of
the case. AP Moller-Maersk, the world’s
biggest container shipping group, told
Reuters that CCI was hearing a case
brought forward by PSA, but said it would
not comment as the matter was sub judice.

DP World said it had not received any
formal communication from the CCI, but
added it has “always been committed to
ensuring our business meets the highest
standards, complying with all laws and
regulations”. PSA International did not
respond to a request for comment. JNPT
and the CCI did not respond to Reuters’
questions.

Coordinated conduct
The CCI’s decision to order a probe and

details of PSA’s allegations have not been
previously reported. “This co-ordinated
conduct on the part of the opposite parties
(Maersk and DP World units) prima facie
hints at creating entry barriers for the
informant (PSA),” the CCI said, according
to one of the sources privy to the order.

The regulator asked its investigations
unit to further probe the allegations and
submit a report by January. The probe
would also look at the role of individual
company executives, the sources said.
Such investigations, however, typically
extend beyond a year. JNPT, which began
its operations in 1989, is ranked among the
world’s top 50 container ports. It plays a
key role in Modi’s plan to develop India’s
coastline and maritime sector.

In its complaint, parts of which were
reviewed by Reuters, PSA alleged that
Maersk and DP World had issued advi-
sories to deter use of the PSA terminal,
telling port users they would need to make
their own arrangements to transfer their
cargo if it was dropped at the PSA dock.
One of the sources who is privy to the
Indian watchdog’s order said the CCI
found the coordinated conduct by Maersk
and DP World had the potential to bring
about an anti-competitive effect.

Another source privy to the proceed-
ings, though, disagreed, saying the dispute
was only a commercial one and not a com-
petition law matter as alleged by PSA. The
complaint was filed by PSA’s Indian unit
Bharat Mumbai Container Terminals. The
opposing parties in the case are Maersk’s
unit Gateway Terminals India, and DP
World’s Nhava Sheva International
Container Terminal and Nhava Sheva
(India) Gateway Terminal. — Reuters  

Russia’s Rostec
doing brisk 
arms trades 
despite sanctions
MOSCOW: Arms giant Rostec is seeing
strong demand for its advanced anti-mis-
sile systems despite international sanctions
against the Russian defence sector, chief
executive Sergei Chemezov told AFP in an
interview. Chemezov, an ally of President
Vladimir Putin, is nonetheless also charting
a course to increase sales of Rostec’s non-
military products.

Since Russia’s intervention in Ukraine in
2014, the world’s second-largest arms
exporter after the United States has been
hit by several rounds of sanctions by
Washington and the European Union (EU).
Rostec and Chemezov himself have been
specifically targeted. “The sanctions are
beneficial to US companies competing with
us,” the chief executive noted in an inter-
view conducted via e-mail. “At the same
time, we are well aware of the negative atti-
tude of many foreign companies, of our tra-
ditional foreign partners, to the sanctions.” 

An economist by training, Chemezov
built a career in the import-export trade
and met Putin when both were in Dresden,

Eastern Germany, in the 1980s. Chemezov
worked for an industrial group, Putin for
the KGB. Now the head of the country’s
state-owned arms giant, Chemezov points
to the S-400 air defense systems as an
example of foreign demand for Rostec
products despite the sanctions. In late
October, India agreed to a deal for multiple
batteries worth more than $5 billion
despite warnings from Washington. 

“Currently, S-400 contracts are being
implemented with Turkey and China,”
Chemezov added. “We cannot yet tell
about future plans, however, despite the
active propaganda of the United States
against Russian armaments, there is
demand for the S-400, and it is big.”
According to Bloomberg, an S-400 battery
costs between $475-$625 million, com-
pared with $550-$700 million for a US-
made Patriot system, and boasts greater
range and interception capabilities, and a
faster set-up time. The Rostec chief said
the group was doing all it could to mini-
mize the sanction’s impact and argued that
they were also detrimental to the US and
EU. Rosoboronexport, the Rostec unit
charged with selling arms abroad, has out-
standing orders worth more than $50 bil-
lion, he said. Rostec was created in 2007
to transform the arms industry inherited
from the Soviet Union. It comprised more
than 400 businesses, many of which were
in ruins, and was saddled with 630 billion
rubles in debt, roughly equivalent to $9.6
billion today. — AFP

ITALY: The tower hosting the offices of Italian Insurance company Generali,
known as the Hadid Tower. — AFP 

PARIS: Secretary-General of the Organisation for Economic
Co-operation and Development (OECD) Jose Angel Gurria
(L) and New Chief Economist of the Organisation for
Economic Co-operation and Development (OECD) Laurence
Boone addresses a press conference to present the latest
economic outlook at the OECD headquarters. — AFP 


