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KUWAIT: The Capital Market Authority (CMA)
announced the timeframe for the third phase of the
market development project before the end of 2019
during a press conference held yesterday at the CMA
headquarters. Both the Kuwait Clearing Company and
Boursa Kuwait participated in this conference, as they
are the main partners in the project of developing the
market. This project is supervised by CMA, which is in
charge of developing the stock exchange and verifying
investment tools and products.

CMA will execute the third phase in two install-
ments. “The first installment will include offering new
products, in addition to improving the methods of trad-
ing. Testing of the first installment will start on January
2, 2019 and end by February 3, 2019. If it is successful
and no obstacles are found, the new products will be
launched in March 2019. Testing of the second install-

ment will start on May 26, 2019 and is expected to end
on September 26, 2019,” noted Muthanna Al-Saleh,
Head of the Markets Sector at CMA. 

The first installment will include various new initia-
tives. “These will include the complete use of stock
lending and borrowing (SLB) and applying short sale
conditional on the application of borrowing shares
along with improving off-market trade, introducing an
afterhours trading session, during which the closing
price is traded, and improving the investment fund trad-
ing platform,” he added.

The second installment will include initiatives that
need more time to prepare. “We should make sure that
all parties are ready for this phase. Giving time to pre-
pare this phase will ensure its proper application due to
the changes, especially those related to central coun-
terparty clearing (CCP) and using the qualified broker
form,” explained Saleh.

Testing the second installment that will start on May
2019 will include applying new initiatives. “These include
changing the way of cash settlement through following
the DvP-2 system (net cash - total shares), applying CCP,
qualifying brokers, trading on margin by qualified bro-
kers, repurchase agreement (repo), and dividing client’s
accounts into subaccounts and numbering them, along
with connecting it to the system,” he added.

CMA, Boursa Kuwait and Kuwait Clearing Company
will all hold workshops with participants in the third
phase to discuss the details of what will be applied.
“Two phases of the market development project were

applied, as the first phase took place on May 2017 and
the second on April 2018. These two phases caused the
upgrading of the stock exchange to and emerging mar-
kets one at FTSE Russell, MSCI, and S&P Dow Jones,”
concluded Saleh.

Khaled Al-Khaled, CEO Boursa Kuwait, said that the

bourse is supported by CMA and Kuwait Clearing
Company, which makes it able to execute the develop-
ment plan in all its stages in the best way. “The after-
hours session will be only five minutes long, and will
allow local and foreign investors to trade on the mar-
ket,” he explained. 
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Zain KSA to sell, lease back its 
telecom tower network for $648m 

RIYADH: Zain Group announces that the board of direc-
tors of Zain Saudi Arabia (Zain KSA) has approved an
offer to sell and lease back the passive physical infra-
structure of its mobile tower portfolio to IHS Holding
Limited (IHS) for SAR 2.43 billion ($648 million). IHS is
the largest independent tower operator in Europe, Middle
East and Africa by tower count and the third largest inde-
pendent multinational tower company globally. Zain KSA
has more than 8,100 mobile telecommunication towers
located in prime and strategic locations across the
Kingdom.

Under the terms of the agreement, Zain KSA is selling
only its passive, physical infrastructure to IHS and will
retain its intelligent software, technology and intellectual
property with respect to managing its network. The
agreement also involves a lease back period of 15 years,
with a 5-year renewal option and building of an additional
1,500 towers over next 6 years.

This offer for Zain KSA’s tower portfolio is a consolida-
tion move as it comes after Zain Kuwait entered into an
agreement also with IHS Holding, which was the first sale
and leaseback deal of telecom towers in the Middle East
region by a licensed mobile operator, and that will create
the first independent tower operator of scale in the region.

The transaction is subject to a final binding agreement
being entered into between the parties which will include
an approval requirement from the Kingdom’s
Communications and Information Technology Commission
(CITC), as well as approval from the lenders. 

Commenting on this important development, Bader Al-
Kharafi, Zain Vice-Chairman and Group CEO; and Vice-
Chairman of Zain Saudi Arabia said, “The sale of Zain

KSA’s impressive tower network is a highly positive move,
as it creates shareholder value by helping the company
reduce its debt position, as the proceeds will be used to
reduce the company’s Murabaha facility. Both the Zain
Saudi Arabia board of directors and Zain Group execu-

tive management are confident that we have chosen the
right partners in IHS, a company that possesses high cal-
iber expertise with sound operational experience in
diverse markets.”

Al-Kharafi continued, “We recognize and appreciate
the efforts made by the Kingdom’s CITC in keeping
abreast with global trends in the telecommunications
sector by offering licenses to provide wholesale services
for Tower infrastructure, thereby reducing capital expen-
diture challenges on telecom operators and raising the
efficiency of mobile networks. This proactiveness also
allows new investors to enter the market, creating job
opportunities. These efforts by the CITC that comple-
ments our deal with IHS, enhances Zain KSA’s mission of
playing its contributory role to achieving the Kingdom’s
2020 National Transformation Program and the 2030
Economic Vision ambitions.”   

Al-Kharafi concluded, “Zain KSA has implemented a
transformation program in the Kingdom for some time
now, advancing its efforts to become a digital lifestyle

provider. The deal unlocks capital and resources, allow-
ing the operator to focus on its core operations and
further invest in and deliver the latest ICT technologies
to meet the ever-increasing demand for reliable broad-
band access and data consumption. It also provides
Zain KSA additional impetus to focus on the delivery of
more data monetization initiatives and customer
enhancing services to offer customers the best data
experience in the Kingdom.”

This value creating agreement with IHS coincides
with the celebrations of Zain KSA’s tenth anniversary of
commercial operation in the Kingdom and comes on the
back of the impressive third quarter 2018 results
achieved by the company, its best-ever quarterly results
since its establishment. The progress achieved by Zain
KSA in implementing the company’s transformation
strategy, saw the company recently make an early volun-
tary payment of SAR 600 million for its Murabaha
financing agreement, portraying the company’s solid
cashflow generation. 

Sale of passive, tower infrastructure to IHS approved
• Bader Al-Kharafi: “Divestment of more than 8,100 towers creates shareholder value as it reduces

debt obligations, unlocks capital and resources, allowing more focus on core operations”

• Al-Kharafi recognizes Kingdom’s CITC proactiveness in keeping abreast with global trends in the

telecommunications sector and efforts in complementing the deal

• Agreement involves a lease back period of 15 years with a 5-year renewal option and building of

an additional 1,500 towers over next 6 years 

Zain Vice-Chairman and Group CEO Bader Al-Kharafi 
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KUWAIT: Khaled Al-Khaled (right) addresses a press conference. — Photo by Joseph Shagra

WASHINGTON: The US economy slowed in the third
quarter as previously reported, but the pace was likely
strong enough to keep growth on track to hit the
Trump administration’s 3 percent target this year, even
as momentum appears to have moderated further early
in the fourth quarter.

Gross domestic product increased at a 3.5 percent
annualized rate, the Commerce Department said yes-
terday in its second estimate of third-quarter GDP
growth. That was unchanged from its estimate in
October and well above the economy’s growth poten-
tial, which economists estimate to be about 2 percent.
The economy grew at a 4.2 percent pace in the second
quarter. While businesses accumulated inventory at a

faster pace and spent more on equipment than initially
thought in the third quarter, that was offset by down-
ward revisions to consumer spending and exports.

Growth is being driven by the White House’s $1.5
trillion tax cut package, which has given consumer
spending a jolt and supported business investment. The
fiscal stimulus is part of measures adopted by President
Donald Trump’s administration to boost annual growth
to 3 percent on a sustainable basis.

The government also reported yesterday that after-
tax corporate profits increased at a 3.3 percent rate last
quarter after rising at a 2.1 percent pace in the second
quarter.

An alternative measure of economic growth, gross
domestic income (GDI), increased at a rate of 4.0 per-
cent in the third quarter, quickening from the second
quarter’s 0.9 percent pace. The average of GDP and
GDI, also referred to as gross domestic output and
considered a better measure of economic activity,
increased at a 3.8 percent rate in the July-September
period, up from a 2.5 percent growth pace in the sec-
ond quarter.

But dark clouds are gathering over the economic
expansion that is now in its ninth year and the second
longest on record. The goods trade deficit widened fur-

ther in October, pressured by declining exports of soy-
beans, capital goods and automobiles, the Commerce
Department said in another report yesterday. Data
released last week showed business spending on
equipment weakening in October and it could remain
tepid with Brent crude oil prices slumping by more than
30 percent from a four-year high above $86 in early
October. Lower oil prices tend to hurt investment in the
energy sector because of reduced profits.

The housing market is softening because of higher
interest rates. In addition, General Motors Co said on
Monday that it would cut thousands from its North
American workforce, slash production and eliminate
some slow-selling car models, which could have ripple
effects on the domestic economy.

Solid third-quarter growth is expected to keep the
Federal Reserve on course to raise interest rates in
December for the fourth time this year, despite an esca-
lation of criticism from Trump that tighter monetary
policy is slowing down the economy.

The second estimate for the July-September quarter
GDP growth was in line with economists’ expectations.
US financial markets were little moved by the data.

Growth estimates for the fourth-quarter are current-
ly around a 2.5 percent pace. Economists expect GDP

growth to slow further in 2019 as the fiscal stimulus
fades and the effects of a bitter trade war with China as
well as a strong dollar take their toll.

The third-quarter growth slowdown mostly reflect-
ed the impact of Beijing’s retaliatory tariffs on US
exports, including soybeans. Farmers front-loaded
shipments to China before the tariffs took effect in ear-
ly July, boosting second-quarter growth. Since then,
soybean exports have declined every month, increasing
the trade deficit. Imports increased a little bit faster in
the third quarter than previously estimated while the
drop in exports was much sharper, leading to an even
wider trade gap, which sliced off 1.91 percentage points
from GDP growth in the third quarter, instead of the
1.78 percentage points reported last month. That was
the most since the second quarter of 1985.

The rebound in imports was partially driven by
strong domestic demand and also reflected a rush by
businesses to stockpile before US import duties, mostly
on Chinese goods, came into effect late in the third
quarter. Imports subtract from GDP growth. But some
of the imports likely ended up in warehouses, adding to
the stockpile of inventory, which contributed to GDP.
Inventories increased at an $86.6 billion rate, instead of
the $76.3 billion rate estimated in October. — Reuters
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