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BEIJING: German luxury carmaker BMW an-
nounced yesterday a plan to take control of its
China joint-venture, the first foreign automaker to
take advantage of Beijing’s new ownership rules
for the sector. BMW will acquire a further 25 per-
cent stake in the venture with Brilliance China Au-
tomotive for 3.6 billion euros ($4.2 billion), the
company said, bringing its stake to 75 percent by
2022 when the deal closes.

Foreign automakers have long been restricted
to holding no more than a 50 percent stake in
their China operations, but Beijing decided to
relax the ownership caps this year. The reforms
are part of Beijing’s plan to further open its econ-
omy to foreign business, after years of facing
pressure from the United States and Europe.
“BMW is the first beneficiary of the Chinese gov-
ernment’s relaxation of restrictions on foreign in-
vestment in the auto industry,” Chinese premier
Li Keqiang told BMW Chairman Harald Kruger at
a meeting Wednesday, according to a government
transcript.

“This shows China’s promotion of reform and
opening is not just ‘in words’, but firmly ‘in ac-
tion’.” But US and European business groups say
the reforms have still not gone far enough, and
have pushed for further opening. To force the
issue, and to hit back at China for alleged theft of
American intellectual property, US President

Donald Trump has slapped tariffs on roughly half
of US imports from China.

The joint-venture “is the cornerstone of the
BMW brand’s sustained success in its largest sin-
gle market,” Kruger said yesterday, announcing
the deal in Shenyang, Liaoning’s capital. “We are
now embarking on a new era. China is quickly be-
coming an important development and production
base for BMW new energy vehicles,” he said.

Trade war effect 
The changes in ownership rules are a boon for

foreign automakers which will gain a greater share
of control and profits from their China operations,
but hurt prospects for their Chinese partners. Bril-
liance China’s shares in Hong Kong have plum-
meted this year, and were suspended from trading
yesterday.

The two companies extended their joint ven-
ture contract until 2040 and announced a plan to
pump 3 billion euros into expanding their auto
plants in northeast Liaoning province-ramping up
yearly production capacity to 650,000 cars early
next decade while creating 5,000 new jobs. BMW
has been hit particularly hard by the US-China
trade war with many of its SUVs imported from
the US facing new 25 percent taxes, while cars
imported from other countries have benefited
from China’s tariff cut for vehicles from 25 percent

to 15 percent. With the new production capacity,
the China joint-venture will start to produce
BMW vehicles like the fully-electric BMW iX3 for
export globally from 2020, BMW said. China’s

auto market, the world’s largest, has faced head-
winds this year as the economy slows.  In August,
China’s new vehicle sales continued to fall, follow-
ing a drop in July.—AFP 

Germany’s BMW plans to take 
control of China joint-venture

Changes in ownership rules: Boon for foreign automakers 

By Nawara Fattahova

KUWAIT: The ministry of commerce and industry (MoCI) held
a press conference on Wednesday at the Public Authority for
Industry to discuss a draft ministerial decree on the reorgani-
zation and procedures of importing precious metals. Minister
of Commerce and Industry Khalid Al-Roudhan said the ministry
takes the opinion of those working in the field. “Before approv-
ing this draft, we decided to discuss it with gold and jewelry
traders to take their point of view. If there are mistakes, then
the draft can be amended or changed,” he noted.   

MoCI Undersecretary Khalid Al-Fadel said the main goal of
the conference was to listen to those who work in this field. “We
aim to deal with the difficulties facing the precious metals in-
dustry. The suggested draft should make this business easier.
We spent over a year studying this draft, and we aim to take the
opinion of those working in this field,” he reiterated.

The trading process should be easier. “We should also pro-
tect businessmen working in this field from nonprofessional
traders. This is part of HH the Amir’s plan to turn Kuwait into a
financial and commercial center and the 2035 New Kuwait de-
velopment plan,” he explained. 

Mohammed Al-Anezi, Assisting Undersecretary for Techni-
cal Affairs and Commerce Development, explained the articles
of the draft. “We did a field study to find solutions to the prob-
lems facing the precious metals industry. This draft is inspired
by the existing law, but with amendments to resolve the prob-
lems of traders in this field,” he said.

SHENYANG: Harald Kruger, CEO and chairman of the board for Germany’s automaker BMW, speaks dur-
ing an opening ceremony of a new BMW factory in Shenyang in China’s northeastern Liaoning
province.—AFP

LUIS EDUARDO, Brazil: The Bella Vita luxury condominium tower
rises 20 stories over the boomtown of Luis Eduardo Magalhaes in
northeastern Brazil. Its private movie theater and helipad are sym-
bols of how far this dusty farming community has come since it was
founded just 18 years ago. Local soybean producers shell out up-
wards of a half-million US dollars to live in the complex. Nearby
farm equipment sellers, car dealerships and construction supply
stores are bustling too. Meanwhile, nearly 5,000 miles to the north
in Boone, Iowa, farmers are hunkering down. At a recent agriculture
trade show here, Iowa corn and soybean grower Steve Sheppard
reflected the cautious mood. “I’m not buying any machinery, I’m
not spending any money,” Sheppard said. Two countries. Same
business. Two very different fates. The reason: China. 

A growing trade war between the United States and China is
re-ordering the global grains business. In response to Trump ad-
ministration tariffs on Chinese goods, Beijing this year imposed
levies on US agricultural products. Among them was a 25 percent
tariff on soybeans, the single most valuable US  farm export. US
growers sold $12 billion worth to China last year alone.

The fallout has been quick. China, the world’s largest importer
of soybeans, has scaled back purchases of US grain to feed its mas-
sive hog herd. It is turning instead to Brazil, which has ridden the
wave of Chinese demand for two decades to become a global agri-
cultural powerhouse. Brazilian soybean exports to the Asian coun-
try jumped 22 percent by value between January and September,
compared to the same period a year ago.

Brazilian producers are not only selling more grain, their soy is
fetching $2.83 more per bushel than beans from the United States,

up from a premium of just $0.60 a year ago, thanks to stepped up
Chinese purchases. Prices for US soybeans, meanwhile, recently
sunk to decade lows that farmers say are below the cost of produc-
tion. The slump has made the agricultural sector a drag on an oth-
erwise healthy US economy. The Trump administration said in July
it would spend up to $12 billion in taxpayer funds to help US farmers
offset trade-related losses, although the aid package could shrink.

Many American farmers, overwhelmingly conservative voters
who helped propel Donald Trump to the presidency, are standing
by their man. They believe he will eventually negotiate a better trade
deal with China, whose appetite for soybeans is so vast that it can-
not completely wean itself off US grain. But for the time being,
Trump trade policies are handing precious market share, money and
momentum to Brazil, the United States’ most formidable agricultural
competitor. Some fear the lost ground will be hard to reclaim. “Bad
news on tariffs in the US is good news for them,” Robert Crain, gen-
eral manager for the Americas for equipment dealer AGCO Corp,
said about Brazilian farmers in an interview at the Iowa show.

BOON TO BRAZIL
Like their US counterparts, Brazil’s farmers produce much more

grain than is needed at home. Foreign customers are responsible
for the country’s agricultural boom. Nearly 80 percent of Brazil’s
soy exports now head to China. The city of Luis Eduardo Magal-
haes is a testament to the importance of this international trade.
Located in the state of Bahia, with farms stretching in every direc-
tion, the formerly unincorporated rural area in less than two
decades has swelled to 85,000 people. 

That is bigger than Sioux City, Iowa’s fourth-largest city. Major
employers in Luis Eduardo, as most locals call the city, include fer-
tilizer factories, seed producers and processors of soy and cotton.
The area “relies 100 percent on agriculture,” said Carminha Maria
Missio, a farmer and president of the local growers union. While
Brazil’s overall economy is stuck in a ditch, the nation’s farm sector
rolled to 13 percent growth last year. The John Deere dealership in
Luis Eduardo saw its sales rise 15 percent in 2017 and is expecting
double-digit growth again this year, managing partner Chico Flores
Oliveira said.—Reuetrs
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