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NBK Economic Report

KUWAIT: Consumer spending growth remains
healthy, supported by high levels of confidence, a
decent pick-up in employment, and an improving
economic backdrop helped by higher oil prices.
However, some downside pressures remain: wage
growth is soft, household borrowing growth is eas-
ing, and the number of expatriate dependents is
declining. Overall we still expect the consumer sector
to remain supportive of the broader economic cli-
mate over coming quarters, but may moderate some-
what from recent strong levels.  

Central Bank of Kuwait, National Bank of Kuwait
As of 2Q18, consumer spending growth had recov-

ered to near pre-fiscal consolidation era levels. The
value of spending on credit and debit cards at POS
machines increased by 16.6 percent y/y, its strongest
in over four years. Total spending, which also includes
ATM withdrawals, increased by a still notable 9.5 per-
cent y/y, outpacing its performance from the previous
quarter. This is in line with the NBK consumer spend-
ing index, which grew by 8.5 percent at the end of Q2.  

Underpinning the pick-up in spending is optimism
over the current state of the economy and its future
prospects, fostered by expansionary budgets and
higher oil prices.  Ara’s consumer confidence index
stood at 117 points in August and averaged 111 over the
last 12 months, a level not seen since November 2014.

Another contributing factor is improving employ-
ment prospects, with the impact of austerity measures
implemented over the last two years and the earlier
slowdown in economic growth beginning to fade. Jobs
were up 2.9 percent y/y in June, with an increase in
hiring of both Kuwaitis and expatriates.  

In fact, Kuwaiti  job growth in June was the
strongest in more than two years at 2.5 percent y/y.
Public sector hiring continues to be the main driver
(+2.9 percent y/y), while growth in private sector
employment still lags behind (+0.5 percent y/y). It is,
however, displaying some signs of improvement. 

Similarly, expat employment growth, which has
slowed sharply over the past three years, appears to

have bottomed out thanks to steady hiring of both
skilled and unskilled labor, expanding by 3 percent
overall.  Expatriates account for more than 80 percent
of Kuwait’s labor force.

However, some aspects of the consumer sector still
exhibit softness. For instance, growth in household
debt has moderated recently, easing to 6.5 percent
y/y in July, from 7.2 percent a year ago on less bor-
rowing for the purchase of houses, as well as for the
purchase of durable goods. 

Wage growth has also been weak, with recorded
average basic incomes for Kuwaitis enrolled in state
pension plans little changed since 4Q16. Growth in gross
average income - which includes basic wage income
and benefits - eased to 0.6 percent in 1Q18, from a year-
ly average of 1.8 percent in both 2016 and 2017.

Meanwhile, although the total expatriate popula-
tion is rising, the number of expatriate dependents
continues to decline following increases in living
expenses and still relatively soft employment growth.
The female expatriate population was down 1.9 per-
cent y/y as of June, its third consecutive decline in a
year and a half, while the number of expatriate chil-
dren below the age of 15 decreased by 1.1 percent.

Overall, the consumer sector will continue to see
decent growth going forward but could moderate
slightly from recent strong levels, affected by modest
wage growth and a slight pick-up in inflation (from a
very low base). An expected steady pick-up in non-oil

growth, rising government spending and especially
capital spending, as well as improved private sector
investment - reflected recently by increased borrow-
ing by businesses - will provide further support to the
consumer sector.

Confidence, jobs growth propel
Kuwait’s consumer spending

Wage growth softens, household borrowing eases

Boursa Kuwait 
turns bearish,
indices drop 
KUWAIT: Boursa Kuwait ended last week in the red
zone. The Premier Market Index closed at 5,257.16
points, down by 1.09 percent, the Main Market Index
declined by 0.49 percent after closing at 4,718.42
points, and the All-Share Index closed at 5,065.81
points down by 0.89 percent. Furthermore, last
week’s average daily turnover decreased by 5.66 per-
cent, compared to the preceding week, reaching
around KD 11.10 million, whereas trading volume
average reached around 66.73 million shares, record-
ing a drop of 11.98 percent.

The Boursa lost around KD 255 million, as the mar-
ket capitalization for the total listed stocks dropped by
the end of last week to reach about KD 28.35 billion
against KD 28.60 billion in a week earlier, down by
0.89 percent.  The Boursa gains since the application of
the new market segmentation contracted to reach
around KD 490.50 million or 1.76 percent.  (Note: The
Market capitalization for the listed companies in the
Boursa is calculated based on the weighted average
number of outstanding shares as per the latest available
official financial statements).

In addition, the weak performance witnessed by the
Boursa during the last week was caused by some
investors’ refrain from trading, especially in light of the
waiting state for the listed companies results for the
third quarter period of the current year, in addition to
the active profit collection operations that the Boursa is
witnessing for the past couple of weeks.  Also, this per-
formance came in parallel with the drop of the trading
indicators, whereas the total number of traded stocks
decreased by 11.98 percent reaching 333.67 million
stock, while the total trading value declined by 5.66
percent to reach KD 59.99 million.

Moreover, the selling pressures witnessed by the

Boursa concentrated on many listed stocks in the
Market, headed by the stocks listed in the Premier
Market, which was reflected on the Premier Market
Index, the most declining index among the three Market
indices, as it recorded a loss of 1.09 percent by the end
of last week. Last week witnessed trading over 147 stock
out of 175 listed stock in the Market, where prices of 43
stock increased against prices of 88 stock decreased,
and prices of 44 stock remained at no change.

Sectors’ indices
Eight of Boursa Kuwait’s sectors ended last week in

the red zone, while two recorded increases, and the
Health Care & Technology sectors remained at no
change. Last week’s highest loser was the Consumer
Goods sector, as its index declined by 2.10 percent to
end the week’s activity at 815.54 points. The Industrial
sector was second on the losers’ list, which index
declined by 1.59 percent, closing at 967.69 points, fol-
lowed by the Real Estate sector, which index declined
by 1.49 percent, closing at 871.47 points. On the other
hand, last week’s highest gainer was the Basic Materials
sector, achieving 4.21 percent growth rate as its index
closed at 1,225.83 points. The Insurance sector came in
the second place, as its index closed at 962.42 points
recording 0.08 percent increase.

Sectors’ activity
The Financial Services sector dominated a total

trade volume of around 101.43 million shares changing
hands during last week, representing 30.40 percent of
the total market trading volume. The Banks sector was
second in terms of trading volume as the sector’s traded
shares were 28.15 percent of last week’s total trading
volume, with a total of around 93.92 million shares. 

On the other hand, the Banks sector’s stocks were
the highest traded in terms of value; with a turnover of
around KD 31.18 million or 51.97 percent of last week’s
total market trading value. The Industrial sector took
the second place as the sector’s last week turnover was
approx. KD 7.22 million representing 12.04 percent of
the total market trading value.  — Prepared by the
Studies & Research Department , Bayan Investment Co.   

Bayan Weekly Market Report

Equipolymers presents 
‘Viridis 25,’ an 
EQUATE initiative 
KUWAIT: Equipolymers (EQP), a subsidiary of EQUATE
Group for petrochemicals, has announced the launch of the
innovative ‘Viridis 25’, which will provide a new category of
polyethylene terephthalate (PET) used in the production of
beverage bottles through (thermoforming). 

In a statement to Kuwait News Agency (KUNA), Dr
Ramesh Ramachandran, President and CEO of EQUATE,
said: “The Viridis 25 technology is based on the fact that it
contains 25 percent of recycled PET as feedstock, the high-
est percentage achieved so far.” He pointed out that this
product is expected to have many benefits and a clear and
positive impact on the environment and thus will be reflected
on the community as a whole as it will result in higher rates of
plastic recycling through the increasing demand for recycled
PET flakes. He pointed out that Viridis 25 will contribute to
promoting the application of the plastics strategy guidelines
in accordance with European standards, which will bring
economic and industrial perspectives closer together,
decreasing the need for the use of virgin PET and reducing
carbon dioxide emissions by 54 percent. 

Regarding the details for developing the project,

Ramachandran said that EQP had launched in 2009 a project
called Viridis; a product of PET containing up to 10 percent
recycled PET. He pointed out that the project (Viridis) com-
plies with the European regulations on plastics that are used
with food and therefore can be used in the production of
beverage bottles and in products that are formed through
heat (thermal formation). In 2016, EQP and Coca-Cola start-
ed collaborating in Viridis 25, a product of PET containing 25
percent recycled PET. 

Ramachandran noted that the Viridis 25 project came as a
response from EQP to the requirements of the European
Commission’s circular economy requirements, which are in
line with the guidelines for the European Plastics Strategy.
EQP was established in 2004 to produce and market PET,
which is used in the manufacture of plastic bottles. EQP is
100 percent owned by MEGlobal, which is a wholly-owned
subsidiary of EQUATE as part of the EQUATE Group. 

He explained that EQP produces PET, which is a raw
material for the manufacture of high-quality plastics to pro-
duce bottles specifically. Some of the advantages of this
product include transparency to ensure optimum product
presentation, low weight means that customers carry only the
drink while the weight of the package is negligible, as well as
strength ensures sturdy, practically unbreakable and safe
packaging, he pointed out. EQP produces about 350,000
metric tons per annum of PET. EQP is a leading provider of
sustainable solutions for the plastics industry and is fully sup-
ported by the EQUATE Group in providing Viridis 25 as a
commercial product during Q4 2019. 

Jetliner lands in 
US after world’s 
longest flight
NEW YORK: An Airbus jetliner arrived in Newark on
Friday after a nearly 18-hour trip from Singapore, com-
pleting the world’s longest commercial flight. It marked
the revival of a route that had been eliminated in 2013.
Singapore Airlines Flight SQ22 arrived at 5.29 am
(0929 GMT), having left Singapore’s Changi airport at
11.23 pm, the Newark Liberty International Airport
website said. That made for a flight of 17 hours and 52
minutes. The flight had been scheduled to take 18 hours
and 25 minutes.  The plane was carrying 150 passen-
gers and 17 crew members as it traveled 10,250 miles
(16,500 kilometers).

“I feel perfectly well rested,” said Kristopher Alladin,
a 37-year-old Canadian. “I’m lucky because I’m able to
sleep on the plane.” Flying from New York to Singapore
would be a longer journey, lasting an estimated 18 hours
and 45 minutes. The first flight in that direction took off
from Newark at 11:10 am Friday. Singapore Airlines only
offers premium economy and business seats on the

flight-no regular economy seats. “Although you’re in
premium eco, you feel like you’re in first class,” said
Alladin, adding that he had taken the same flight in 2008.
“The flight was very smooth, very quiet.”

‘Ended too fast!’
“The flight was great, smooth, enjoyable and ended

too fast!” said Danny Ong, an engineer and flight enthu-
siast from Singapore, after landing in Newark.

“We were served a supper of three choices after
takeoff. I slept soundly, woke up and realized [there
were] around eight hours left,” said Ong, who took the
first flight back to Singapore, straight after landing in
Newark. “The crews were attentive, professional and
responded promptly. Highly recommended if you are
flying from Singapore to NYC in future.”

A one-way ticket from Singapore to New York on
this flight costs about $2,150 in premium economy and
$3,500 for a roundtrip itinerary, according to the
Singapore Airlines website.

Singapore Airlines originally flew the route for nine
years using the gas-guzzling, four-engine A340-500
plane before abandoning it in 2013 because high oil
prices made the service unprofitable. This trip was
made with the new, more fuel efficient Airbus A350-
900ULR, which consumes 25 percent less fuel than its
predecessor. —AFP


