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WASHINGTON: New applications for US un-
employment benefits dropped last week and the
number of Americans on jobless rolls fell back to
levels last seen in 1973, suggesting a further
tightening in labor market conditions. A strong
labor market and robust economy likely keep the
Federal Reserve on course to increase interest
rates again in December. The US central bank
raised rates in September for the third time this
year and removed the reference to monetary
policy remaining “accommodative.”

Initial claims for state unemployment benefits
decreased 5,000 to a seasonally adjusted
210,000 for the week ended Oct. 13, the Labor
Department said yesterday. Claims fell to
202,000 during the week ended Sept. 15, which
was the lowest level since November 1969.

Economists polled by Reuters had forecast
claims slipping to 212,000 in the latest week. The
Labor Department said claims for South and
North Carolina continued to be affected by Hur-
ricane Florence, which drenched the region in
mid-September. Claims for Florida were im-
pacted by Hurricane Michael.

The four-week moving average of initial
claims, considered a better measure of labor mar-
ket trends as it irons out week-to-week volatility,
rose 2,000 to 211,750 last week. The claims data

covered the survey period for the nonfarm pay-
rolls component of October’s employment report.
While the four-week moving average of claims
rose 5,750 between the September and October
survey periods, that will probably not change ex-
pectations for a rebound in job growth this month
after Florence depressed restaurant and retail
payrolls in September. The economy created
134,000 jobs in September, the fewest in a year.
The labor market is viewed as being near or at full
employment with the unemployment rate close to
a 49-year low of 3.7 percent. There are a record
7.14 million open jobs. Minutes of the Fed’s Sept.
25-26 meeting published on Wednesday showed
policymakers “generally agreed that (labor mar-
ket) conditions continued to strengthen.”

US financial markets 
were little moved by the data.

Yesterday’s claims report also showed the
number of people receiving benefits after an ini-
tial week of aid fell 13,000 to 1.64 million for the
week ended Oct. 6, the lowest level since August
1973. The four-week moving average of the so-
called continuing claims dipped 1,250 to 1.65
million, also the lowest level since August 1973.

A separate survey from the Philadelphia Fed
showed its business conditions index for the

mid-Atlantic region slipped to a reading of 22.2
in October from 22.9 in September amid a drop
in new orders. The survey showed higher em-
ployment at factories in the region, with more
than 30 percent of responding firms saying they

had increased payrolls. The survey’s employment
index rose 2 points to a reading of 19.5 this month
and firms also reported increasing hours for
workers. The workweek index jumped to a read-
ing of 20.8 from 14.6 in September. — Reuters 

US weekly jobless claims drop; 
Labor market conditions tighten

Continuing claims decline 13,000 to 1.64 million

NEW YORK: New applications for US unemployment benefits dropped last week and the number
of Americans on jobless rolls fell back to levels last seen in 1973, suggesting a further tight-
ening in labor market conditions.

Ericsson turns 
first profit in 
two years, 
shares climb
STOCKHOLM:  Shares in Swedish telecoms firm
Ericsson shot up by five percent in early trades
yesterday after it posted better-than-expected
third quarter earnings, turning its first net profit
in more than two years. By noon (1000 GMT),
the share price was still up by 4.72 percent on
the Stockholm stock exchange in an overall mar-
ket trading 0.6 percent higher.

Ericsson’s net profit soared to 2.7 billion kronor
($301 million, 261 million euros) during the period
July-September, compared to a net loss of 3.6 bil-
lion a year ago. Analysts had expected a loss of
167 million kronor. “We see improvements across
our businesses,” chief executive Borje Ekholm said
in the report. Once a market leader in the mobile
phone industry, Ericsson saw its earnings slump
year after year following the meteoric rise of
smartphone giants in the United States and Asia.
But it has fought on against the odds, adapting to
the rapidly shifting market by focusing its attention
on research and development of new technologies
for telecoms equipment.

The company launched a major 10 billion kro-
nor restructuring drive in July 2017 that has seen
20,500 jobs cut. Ericsson is now finally able to see
the light at the end of the tunnel, with good op-
portunities ahead as operators prepare for the

roll-out of 5G. “There is strong momentum in the
global 5G market with lead markets moving for-
ward,” said Ekholm, who has headed Ericsson
since January 2017. “The global radio access mar-
ket is recovering from several years of negative
growth and our investments in R&D have posi-
tioned us well to benefit from this development,”
he added. Sales during the third quarter rose by
8.9 percent to 53.8 billion. Gross margin, excluding
restructuring costs, meanwhile skyrocketed to
36.9 percent, up from 28.5 percent a year ago. Er-
icsson’s networks division, its core operations, saw
sales rose by five percent and its gross margin
climb to 41.5 percent, up 6.7 points in one year.

Ekholm warned that “more work remains,
however, to get all parts of the business to a
satisfactory performance level. We remain con-
fident in reaching our long-term target of at
least 12 percent operating margin beyond
2020.” In the third quarter, Ericsson’s operating
margin was six percent, compared to -7.4 per-
cent a year ago. — Reuters

KAMPALA/JOHANNESBURG:  The brisk
business Julius Kirya did from his cash trans-
fer kiosk in the Ugandan capital has slowed
right down with a new tax on mobile money.
Many of his customers have returned to send-
ing banknotes by hand, in some cases via mo-
torbike taxi.

How to tax digital revenues, from fintech to
social media, is a puzzle authorities around the
world are working on. A solution catching on
in Africa - levies on usage - has obvious ap-
peal to indebted governments but a big im-
pact on people like Kirya, who saw the tech
revolution as a way out of poverty. “I had a
dream of steadily growing to middle income
status,” he said from his tiny cubicle attached
to a Kampala petrol station, one of thousands
across the country that serve the millions of
people without access to bank accounts.

He was making three times the average
salary before the tax, was introduced in July.
Now his income has slid to half that. “With this
tax I have no chance,” he said.

It is not just Kirya and his customers who
are losing out. Mobile communications have
revolutionized life in Africa where telecom
company reports show calls and texts are giv-
ing way to data services like Facebook-owned
WhatsApp, Skype , Viber and WeChat owned
by China’s Tencent. The telecom companies
say taxes on mobile payments introduced by

a string of countries hurt their revenues and
threaten much-needed investment in infra-
structure. Levies on social media usage
brought in by Uganda and Benin and a pro-
posed tax on internet calls in Zambia have
taken the shine off a fast-growing market and
have all sparked protests.

Officials say the taxes are needed to pre-
serve state revenues as technologies evolve.

The International Monetary Fund (IMF),
which has long pressed African states to im-
prove tax collection, urges caution. “You want
to make sure you don’t introduce taxes that
are stifling innovation and curtailing activity
in the sector,” Abebe Selassie, the IMF’s top
official for Africa, told Reuters this month. “So
striking that balance will be important.”

The communications sector is evolving
fast in Africa, where the convenience and
lower communication costs of “over-the-top”
(OTT) services via the internet have particu-
lar appeal. Data revenues in most African
markets are increasing at a much faster rate
than SMS and voice revenues are declining, a
Reuters analysis of telecom company finances
showed. Kenya’s Safaricom - part owned by
Vodafone - reported its customer base
jumped nearly 12 percent last year but voice
revenues grew just 2.9 percent while SMS
revenues shrank nearly 4 percent and data
revenue rose 38.5 percent. — Reuters

STOCKHOLM: CEO of Swedish telecom giant Er-
icsson Borje Ekholm presents the company’s
third quarter results during a press conference
in Stockholm yesterday. — AFP

Tax byte: Africans fear trend 
towards levies on data, services


