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Boursa Kuwait launches educational 
portal for capital markets knowledge

US retail sales slow, but 
exhibit underlying strength

BUENOS AIRES: Tourists take pictures during a visit to the traditional street museum Caminito in La Boca neighborhood in Buenos Aires, on Friday. Foreign tourists have been favored as the peso has lost more than half of
its value against the dollar since the start of the year — as Argentina battles to stave off an economic crisis. —AFP

Emerging market 
currency crisis 
could lead to 
economic trouble
LONDON: Emerging market investors are trying to
gauge whether a currency crisis and the steep interest
rate hikes being used to fight it could turn into a broader
slowdown and even recession.

On Thursday, Turkey’s central bank attempted to draw
a line under a lira collapse of almost 40 percent this year
by hiking interest rates more than 6 percentage points to
24 percent.

Argentina is struggling to shore up its peso, which has
more than halved in value despite punitive interest rate
rises to 60 percent. Other currencies have been caught in
the slipstream, with India’s rupee plumbing record lows
and South Africa’s rand, Russia’s ruble and Brazil’s real
losing 15-20 percent this year so far.

Signs are appearing that months of market turmoil are
starting to take the toll on real economies. South Africa
unexpectedly entered recession in the second quarter of
this year, Argentina is predicted to follow suit and Turkey

is now widely forecast to experience a hard landing over
the next year. 

So what is growth like in these countries right now,
what signs are there of a shock to business and consumer
confidence and has the near sudden stop in investment
flows seen 2019 economic forecasts deteriorate markedly?

Business confidence
Purchasing manager indexes have suffered sharp

drops across many developing nations, according to data
earlier in the month.

“When you have an environment where (the) US dol-
lar is strengthening and US front-end rates are going up
that tightens external financial conditions for emerging
markets, especially for the deficit economies,” said
Murat Ulgen, global head of emerging markets research
at HSBC.

Meanwhile faced with capital outflows, many emerg-
ing market policy makers have opted to hike rates, there-
by also tightening domestic financial conditions, Ulgen
added. “Given that markets have been volatile, generally
speaking, and rates have been higher and equity markets
have been lower in summer months ... it is highly likely
that financial conditions are still staying in the negative
territory,” he said.

Having tumbled some 22 percent from their January
peaks, emerging equity markets are in territory commonly
regarded as a bear market, is often considered to be self-
sustaining decline.—Reuters

Argentina currency crisis a holiday boon
Neighbors fret as troubled peso helps foreign tourists

Trump readies 
tariffs on 
$200bn more
Chinese goods 
WASHINGTON: US President Donald Trump has directed
aides to proceed with tariffs on about another $200 billion
of Chinese goods, despite Treasury Secretary Steven
Mnuchin’s attempts to restart trade talks with China, a
source familiar with the matter said on Friday.

The timing for activating the additional tariffs was
unclear. The green light for the tariffs, first reported by
Bloomberg, initially dragged US stocks lower, fueled drops
in the Chinese yuan in offshore trading and gains in the
dollar index. Trump, who had already imposed 25 percent
tariffs on $50 billion of Chinese goods, said a week ago
that he would be adding tariffs on another $200 billion in
goods and had tariffs on another $267 billion in Chinese
imports “ready to go on short notice if I want.”

The Trump administration has demanded that China cut
its $375 billion trade surplus with the United States, end
policies aimed at acquiring US technologies and intellec-
tual property and roll back high-tech industrial subsidies.
The White House said in a statement that Trump had been
clear that he and his administration would continue to take
action to address China’s trade practices and encouraged
Beijing to address US concerns.

A public comment period ended last week for the $200
billion tariff list, which included various internet technolo-
gy products and other electronics, printed circuit boards,
and consumer goods ranging from handbags to bicycles
and furniture.

The US Trade Representative’s office has said it was
working to revise the list based on issues raised in public
hearings and written submissions. In previous rounds of
anti-China tariffs, it has taken one to two weeks to make
list revisions and another two to three weeks to begin col-
lecting tariffs.

The decision comes despite a Treasury invitation earlier
this week to senior Chinese officials, including Vice Premier
Liu He, for more talks to try to resolve trade differences
between the world’s two largest economies. China’s Foreign
Ministry said it welcomed the invitation, but Trump later
raised questions about it, saying on Twitter that he was
under no pressure to make a deal with Beijing and that the
United States “will soon be taking in Billions in Tariffs &
making products at home. If we meet, we meet?”

A Treasury spokesman did not immediately respond to
a query on the status of the China talks invitation. A USTR
spokesman did not respond to queries about the tariffs.

The duties already levied on $50 billion worth of
Chinese goods followed a study on China’s intellectual
property practices released earlier this year. Adding in
the $200 bi l l ion l ist  and another $267 bi l l ion of
Chinese goods, total imports from China facing tariffs
would exceed the $505 billion in goods that the United
States imported from China last year. But 2018 imports
from China through July were up nearly 9 percent over
the same period of 2017, according to US Census
Bureau data. —Reuters

BUENOS AIRES: Argentines may be feeling the pinch of
their country’s economic woes, but for tourists, the trou-
bled peso is proving a holiday boon.

Brazilian Pedro Perreira de Azevedo has been rubbing
his hands in delight after his family holiday, with his wife
and three children, turned out cheaper than expected.

“We’d planned a budget of 7,000 reals (around $1,700)
but in the end we’ve spent between 3,000-3,500,” said
Perreira de Azevedo, while his family took pictures outside
the Argentine presidential palace. When they arrived from
Belo Horizonte in the east of Brazil on September 5, the
peso had just lost 20 percent of its value in the wake of
President Mauricio Macri announcing Argentina would ask
the International Monetary Fund to advance a $35 billion
loan to help prop up an economy in crisis.

With the peso having lost half its value against the dollar
since the start of 2018, the Brazilian real looks strong in
comparison despite its own difficulties-it has itself dropped
from around 3.3 to 4.1 since January 1.

“We were able to buy whatever we wanted and visit all
the tourist sites in Buenos Aires,” added Perreira de
Azevedo. “At Boca Juniors’ stadium we even had a VIP vis-
it!” added one of his daughters excitedly. Not far from the
iconic Bombonera stadium in the rugged La Boca neigh-
borhood, Lori Berho, an American living in Chile and on
holiday with her brother, said she felt lucky to have been
able to benefit from such a favorable exchange rate.

“Last night we were able to enjoy a complete restaurant
meal for two for $60 when normally it would have cost
$100,” she said.

‘Everything costs double’ 
The struggling peso has left tourist guides a touch out of

date. “When you read the tourist guides they say things
cost more in Argentina then elsewhere in Latin America, but
over the last 10 days we’ve spent less than we expected,”
said a young French tourist, Pauline Gauthier, meandering
though the historic streets of San Telmo with her partner.

Of course, for Argentines, known as great voyagers, the
situation is the exact opposite. Romanina Valenzisi, a 34-
year-old lawyer, booked flights for a two-week holiday to
Spain and Italy six months ago.

Now, she must pay for her hotels in Europe, but their
prices have gone through the roof.

In January, 18 pesos could be exchanged for one dollar,
but that figure is now around 38. “I have to pay for the
hotels now and everything costs double, which is coming
out of my budget,” she said.

“I already know that I’ll spend less money and buy less
(while on holiday).” Travel agents have been hard hit too as
holidays have crept out of reach for many people.

“Sales of foreign travel have dropped 25-30 percent
over the last few weeks,” said Vincent Chevalier, a
Frenchman who has run a travel agency in Buenos Aires for
the last 28 years.

“The crisis is also starting to affect internal tourism.”
Even the center of Buenos Aires has been hit, as hotelier

Gonzalo Sastre has found out.
“When the peso had a ‘normal’ level, we had a good

stream of locals during the week, basically people who
came for work,” he said.

“Now, companies are sending fewer employees.” Even
so, his hotel is booked out for the next two weeks, thanks to
Brazilians. “In this region there’s a very opportunistic
tourism based around the drop in currency,” added
Chevalier.

Argentina’s problems may improve the spending power
of its visitors, but it’s proving a problem for neighboring
countries used to welcoming large numbers of Argentines,
in particular Uruguay and Chile.

Uruguay is so worried that the numbers will drop off
that it has reintroduced a value added tax (VAT) exemp-
tion for tourists arriving from the far shore of the River
Plate in a hope to keep the flow of Argentines flooding
into the country during the January-February summer
holidays. —AFP


