
KUWAIT: Boursa Kuwait ended last
week with mixed performance. The
Premier Market Index closed at 5,348.79
points, up 0.82 percent, the Main Market
Index decreased by 2.20 percent after
closing at 4,759.29 points, and the All-
Share Index closed at 5,139.56 points
down by 0.19 percent. Furthermore, last
week’s average daily turnover increased
by 5.89 percent, compared to the preced-
ing week, reaching around KD 17.27 mil-
lion, whereas trading volume average was
about 86.58 million shares, recording an
increase of 25.62 percent.

The Boursa market capitalization
recorded weekly loss of around KD 45.64
million, as it reached by the end of the week
to about KD 28.76 billion, down by 0.16
percent of its level in a week earlier, where
it was KD 28.81 billion.  The Boursa gains
since the implementation of the new market
segmentation reached approximately KD
905.26 million, or 3.25 percent.  (Note: The
market capitalization for the listed compa-
nies in the Boursa is calculated based on
the weighted average number of outstand-
ing shares as per the latest available official
financial statements).

Moreover, the three indices’ perform-
ance fluctuated by the end of last week, and
only the Premier Market Index was able to
record gains to end the week’s trading in
the green zone supported by the active col-
lection operations that concentrated on the
leading and heavy stocks, while the Main
and All-Share indices closed by the end of
the week with different losses, affected by
the strong selling pressures executed on
wide range of small-cap stocks, in addition
to the profit collection operations that
included some stocks of previous increases

in the prior weeks.
The fluctuated performance of the

Boursa last week came in parallel with the
mixed performance of the trading indicators
compared to the previous week, as the total
traded stocks increased during the week by
0.50 percent, while the total trading value
decreased at the end of the week by 15.29
percent.

Last week witnessed trading over 152
stock out of 175 listed stock in the Market,
where prices of 57 stock increased against
prices of 76 stock decreased, and prices of
42 stock remained at no change.

Sectors’ Indices
Six of Boursa Kuwait’s sectors ended last

week in the red zone, while the other six
recorded increases. Last week’s highest
loser was the Real Estate sector, as its index
declined by 8.07 percent to end the week’s
activity at 906.39 points, The Oil & Gas
sector was second on the losers’ list, which
index declined by 2.61 percent, closing at
1,064.93 points, followed by the Consumer
Services sector, which index declined by
0.98 percent, closing at 1,022.35 points.

On the other hand, Last week’s highest
gainer was the Technology sector, achieving

1.69 percent growth rate as its index closed
at 873 points. The Telecommunications sec-
tor came in the second place, as its index
closed at 924.49 points recording 1.07 per-
cent increase, followed by Banks sector,
achieving 0.59 percent growth rate as its
index closed at 1,079.97 points.

Sectors’ Activity
The Financial Services sector dominated

a total trade volume of around 115.90 mil-
lion shares changing hands during last
week, representing 33.46 percent of the
total market trading volume. The Banks sec-
tor was second in terms of trading volume
as the sector’s traded shares were 30.33
percent of last week’s total trading volume,
with a total of around 105.04 million shares. 

On the other hand, the Banks sector’s
stocks were the highest traded in terms of
value; with a turnover of around KD 35.64
million or 51.58 percent of last week’s total
market trading value. The Industrial sector
took the second place as the sector’s last
week turnover was approx. KD 13.54 mil-
lion representing 19.60 percent of the total
market trading value. —Prepared by the
Studies & Research Department, Bayan
Investment Co.   
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Market cap records weekly loss of around KD 45.64 million 

CARACAS: Some Venezuelans on
Friday began to receive their first
salary payment since the government
introduced a 60-fold minimum wage
increase, though companies warned it
was unaffordable and would add to
the devastation of business in the
country.

Around a dozen firms and business
associations Reuters spoke to in dif-
ferent parts of Venezuela said they
could not pay salaries after the price
hike, which formed part of a package
of measures announced by President
Nicolas Maduro in August to halt
Venezuela’s five-year recession.

To try to balance the books, com-
panies are lifting prices and firing
employees, the firms and associations
said. That could impel more
Venezuelans to flee the crisis-stricken
country, adding to a mass exodus that
has already seen over 2 million
Venezuelans leave.

For those that did get their wages
on Friday the price of goods had
already surged in tandem, leaving
them no better off, according to
around a dozen people Reuters spoke
to as they waited in line to get paid.
Annual inflation hit 200,000 percent
in August, according to the opposi-
tion-controlled Congress, and the
International Monetary Fund forecasts
it will hit 1 million percent this year.

In Puerto Ordaz, an industrial town

known for metal-working in southern
Bolivar state, the local chamber of
commerce said a quarter of compa-
nies had shuttered this year and more
were closing each day, unable to
weather the hyperinflation and strict
currency controls that strangle
imports.

The minimum wage rise would only
accelerate this, the chamber’s head
said. “We’re alarmed because what
we hear is companies don’t have the
funds to pay wages,” said Ramon
Espino, a union leader for local manu-
facturer Carbonorca, which produces
carbon anodes used to smelt alu-
minum. In Carabobo state, once the
country’s industry hub and now full of
abandoned factories, the head of the
business group Fedecamaras said 80
percent of companies had frozen
activity this year.

In Carabobo’s capital Valencia, 36-
year-old builder Jose Pereira stood in
a queue outside a bank. He said his
construction firm had told employees
in late August after the wage increase
that it could no longer afford to pay
them. As severance, the company
agreed to give them the new minimum
wage until mid-September, he said.

“This has turned into a disgrace.
There’s no power, water, and now there’s
no work,” he said, waiting to receive half
the new monthly wage of 1,800 bolivars,
or roughly $17. — Reuters

US retail sales 
slow, but exhibit 
underlying
strength
WASHINGTON: US retail sales recorded
their smallest gain in six months in August as
consumers cut back on purchases of motor
vehicles and clothing, but upward revisions to
July data kept intact expectations of strong
economic growth in the third quarter.

Other data on Friday showed the biggest
drop in import prices in more than 1-1/2 years
in August amid a decline in the cost of fuels
and a range of other goods. The weak import
price data came on the heels of soft inflation
readings in August.

Signs of cooling consumer spending and
inflation did not change views that the Federal
Reserve will raise interest rates later this
month. The US central bank has increased
borrowing costs twice this year.

“The seas are calm for the economy with
enough wind in the sails to keep the expan-
sion on track and not enough inflation pres-
sures out there to halt the economy’s forward
progress,” said Chris Rupkey, chief economist
at MUFG in New York. The Commerce
Department said retail sales edged up 0.1
percent last month, the smallest rise since
February. Data for July was revised higher to
show sales rising 0.7 percent instead of the
previously reported 0.5 percent gain.

Economists polled by Reuters had forecast
retail sales increasing 0.4 percent in August.
Retail sales in August advanced 6.6 percent
from a year ago. Excluding automobiles,
gasoline, building materials and food services,
retail sales nudged up 0.1 percent last month
after an upwardly revised 0.8 percent jump in
July. These so-called core retail sales corre-
spond most closely with the consumer spend-

ing component of gross domestic product.
Core retail sales were previously reported

to have increased 0.5 percent in July. Despite
the slowdown in core retail sales in August,
consumer spending remains supported by a
tightening labor market, which is steadily
pushing up wages. Annual wage growth
increased at its fastest pace in more than nine
years in August and there were a record 6.9
million job openings in July. Spending is also
being underpinned by tax cuts and higher
savings as well as high consumer sentiment.

“Consumer spending will continue to
increase at a sturdy pace through the rest of
this year and into 2019, supporting overall
economic growth,” said Gus Faucher, chief
economist at PNC Financial in Pittsburgh.

The dollar rose against a basket of curren-
cies on the data. US Treasury prices fell, lift-
ing the yield on the benchmark 10-year note
back above 3 percent. Stocks on Wall Street
were trading slightly lower.

Weak auto sales 
The economy is poised for strong growth

in the third quarter and this year, but an esca-
lating trade war between the United States
and China is casting a shadow on the long-
term outlook. President Donald Trump last
week threatened duties on another $267 bil-
lion worth of Chinese goods on top of a $200
billion tariff list that is awaiting his decision.
Washington already has slapped duties on
$50 billion worth of Chinese imports, provok-
ing retaliation from Beijing.

The economy grew at a 4.2 percent annual-
ized rate in the April-June period, the fastest in
nearly four years and almost double the 2.2 per-
cent pace set in the first quarter. Growth esti-
mates for the third quarter top a 3.0 percent
rate, but Hurricane Florence, which crashed into
the Carolinas on Friday, could put a dent into
output. The hurricane could negatively impact
labor market, housing, retail sales and industrial
production data for September. —Reuters

NEW YORK: In this file photo, a man walks by cars for sale at a Queens auto dealership in
New York City. Falling auto sales in August slowed US retail spending, but a higher-than-
originally reported figure for July meant the overall pace was well above 2017. — AFP
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Wall St ends near
flat, but financials 
climb with yields
NEW YORK: US stocks ended l i t t le
changed on Friday as financials rose with
bond yields, whi le news that President
Donald Trump instructed aides to proceed
with tariffs on about $200 billion of Chinese
products limited gains.

The S&P financial index was up 0.7 per-
cent, leading percentage gains among sectors.
Benchmark US Treasury yields rose above 3
percent earlier in the day but were last off
those levels. At the same time, the rate-sensi-
tive S&P utilities index fell 0.5 percent.

A source familiar with the White House

decision also said the timing for activating the
additional tariffs was unclear. The move came
despite Treasury Secretary Steven Mnuchin’s
attempts to restart talks with Beijing. “There
are a lot of headlines that have come out, peo-
ple have been pretty active all week, and it’s
Friday afternoon. You don’t really want to add
additional risk when you don’t know what
news might hit over the weekend,” said
Michael O’Rourke, chief market strategist at
JonesTrading in Greenwich, Connecticut.

The Dow Jones Industrial Average rose
8.68 points, or 0.03 percent, to 26,154.67, the
S&P 500 gained 0.83 point, or 0.03 percent,
to 2,905.01 and the Nasdaq Composite
dropped 3.67 points, or 0.05 percent, to
8,010.04.

For the week, the Dow was up 0.9 percent,
the S&P 500 was up 1.2 percent and the
Nasdaq rose 1.4 percent. Also weighing on
utilities was NiSource, which tumbled 11.7
percent after fire investigators said they sus-

pected a unit of the company, Columbia Gas,
was linked to a series of gas explosions in
Boston suburbs on Thursday.

Shares of insurer Travelers were up 0.9
percent as analysts cut loss estimates from
Hurricane Florence as the storm weakened.
Walmart lost 0.6 percent after Goldman Sachs
raised questions around the purchase of a
majority stake in India’s Flipkart.

Adobe Systems rose 2.3 percent, a day
after the company topped quarterly revenue
and profit expectations. Advancing issues out-
numbered declining ones on the NYSE by a
1.04-to-1 ratio; on Nasdaq, a 1.12-to-1 ratio
favored advancers.

The S&P 500 posted 51 new 52-week
highs and no new lows; the Nasdaq Composite
recorded 118 new highs and 68 new lows.

About 6.2 billion shares changed hands on US
exchanges. That compares with the 6.1 billion
daily average for the past 20 trading days,
according to Thomson Reuters data. — Reuters

Some Venezuelans receive
new minimum wage, 
but firms struggle 

NEW YORK: The closing numbers are displayed after the closing bell of the
Dow Industrial Average at the New York Stock Exchange in New York. —AFP

Boursa Kuwait equities close 
week mixed; indices fluctuate


