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Burgan Turkey’s hedging strategy  
protects it against currency volatility

KUWAIT: Burgan Bank Group (the Group) announced
yesterday that its Turkish subsidiary, Burgan Bank A.S. -
Turkey (The Bank), remains vigilant with regards to the
volatility in Turkey and is, at present, not witnessing any
material impact on its profitability. The Group continues
to closely monitor the effects of the recent volatility of the
Turkish currency and the domestic interest rates and its
impact on borrowers and on the economy in general.

Majed Essa Al-Ajeel, Chairman of the Board of Burgan
Bank Group, commented: “We are firm believers in the
Turkish economy. Its fundamentals are solid and we are in
for the long-term. We have the same commitment levels
towards our customers and we will support them during
these times of stress.” 

“Burgan Bank Turkey is adjusting well to its current
operating environment. At present, we are not witnessing
any major impact on our operations there. We are prof-
itable and our liquidity is at sound levels. We have imple-
mented a prudent risk model across the Group, and we
continue to be selective in our credit process,” added Al-
Ajeel “We were well-prepared for this type of environ-

ment. We hedged our investment in the Turkish sub-
sidiary’s capital three years ago; a move which protected
us against the current depreciation in the Turkish Lira.
Our business model is solid and will  continue to
deliver,”Al-Ajeel continued. 

Burgan Bank A.S. - Turkey continues to meet its regu-
latory capital requirements due to the two pre-emptive
capital increases made by the Group in the last nine

months. The Bank also proac-
tively monitors its clients’ sen-
sitivity to foreign-exchange
rates in order to anticipate any
potential deterioration in
credit, and to facilitate the
clients’ ability to continue to
service their loans. 

Burgan Bank Group noted
that it remains highly liquid,
both in terms of liquidity at-
hand and contingent liquidity.
In parallel, Burgan Bank A.S. -
Turkey is comfortably manag-

ing its liquidity levels despite the increased demand and
cost for liquidity by the broader market. 

Burgan Bank Group reiterated that it will continue to
remain focused and vigilant of all risks and committed to
its long-term strategy as well as to its customers in
Turkey as well as its other subsidiaries in Algeria, Tunisia,
and Iraq. 

Group not 
experiencing
any material
impact on its
profitability

KUWAIT: Gulf Bank held its Al-Danah weekly draw
on the 16th of September 2018 announcing the names
of its winners for the week from the 9th till the 13th of
September 2018, in which five winners will receive
KD 1,000 each, every week. 

The winners this week are:   
● Hamad Shmout Qateaa Al-Otaibi
● Majed Mohammed Rasheed Abdulla Al-Rasheed
● Ruqaya Hussain Jassim Mohammed
● Abdullah Rashed Abdullah Al-Hufaiti
● Jarah Hadi Al-Mutairi
Gulf Bank Al-Danah’s first quarterly draw for KD

200,000 prize was held on 28 March, and the 2nd Al-
Danah quarterly draw, for the prize of KD 250,000
was held on 27th June while the 3rd quarterly draw
for the prize of KD 500,000 will be held on 26th
September. The final Al-Danah draw for KD 1 million
will be held on 10th January 2019, where the Al-
Danah millionaire will be announced.

Gulf Bank encourages customers to increase their
chances of winning with Al-Danah by depositing
more into their Gulf Bank accounts using the new
ePay (Self-Pay) service, which is available on Gulf
Bank’s online and mobile banking services.

Al-Danah offers a number of unique services to
customers, including the Al-Danah Deposit Only
ATM card, which allows account holders to deposit
money into their accounts at their convenience.
Account holders can also calculate their daily, weekly
and yearly chances of winning the draws through the
‘Al-Danah Chances’ calculator available on the Gulf
Bank website and app.

Gul f  Bank’s  Al-Danah account  is  open to
Kuwaiti and non-Kuwaiti residents of Kuwait.
Customers require a minimum of KD 200 to open
an account and the same amount should be main-
tained for customers to be eligible for the upcom-
ing Al-Danah draws. If the customer’s account
balance falls below KD 200 at any given time, a
KD 2 fee will be charged to their account monthly
until the minimum balance is met. Customers who
open an account and/or deposit more will enter
the daily draw within two days. To take part in the
Al-Danah 2018 upcoming quarterly and yearly
draws, customers must meet the required hold
period for each draw.

Al-Ajeel: Our business model is solid and well prepared to handle volatility if it persists 

Majed Essa Al-Ajeel

Gulf Bank announces 
winners of Al-Danah 
weekly draw 

Pakistan PM leaves 
for Saudi amid 
bailout speculation
ISLAMABAD: Pakistani Prime Minister Imran Khan left for Saudi
Arabia yesterday, the foreign office said, amid speculation he may be
seeking economic assistance from a staunch ally instead of another
IMF bailout. Khan, on his first international visit since taking office
last month, was accompanied by Finance Minister Asad Umar and
Foreign Minister Shah Mehmood Qureshi at a time when the country
is trying to avert a balance of currency crisis stemming from a large
current account deficit.

Analysts say a fresh bailout package from the International
Monetary Fund, which would be its 13th since late 1980s, is
inevitable. But Umar recently said an IMF rescue was a “fallback
option” and that the government was exploring other avenues for
assistance, which was broadly interpreted as Islamabad seeking
help from China and Saudi Arabia, both of which have provided
vast loans in the past.

“The Prime Minister will call on His Majesty King Salman and hold
a bilateral meeting with the Crown Prince,” Pakistan’s foreign office
said in a statement. “The two leaders will discuss issues of bilateral
interest.” In 2014, six months after Pakistan obtained its last IMF
bailout, Saudi Arabia loaned Pakistan $1.5 billion, which the govern-
ment used to strengthen its rupee currency. Pakistan’s current account
deficit widened 43 percent to $18 billion in the fiscal year that ended
June 30, while the fiscal deficit has ballooned to 6.6 percent of the
economy. Khan’s government came to power on the back of populist
assurances to root out corruption and reduce poverty. 

Since taking office, the government has initiated a number of
symbolic austerity measures while promising social welfare reforms.
The government on Tuesday announced tax increases for middle
and high-income earners and a spike in import duties on luxury
products in a bid to raise 183 billion rupees($1.48 billion) in addi-
tional revenue. — Reuters

China’s arsenal 
in US tariff row 
shrinks but it has 
other weapons
BEIJING: With Donald Trump now planning to hit roughly
half China’s exports with higher tariffs, Beijing finds itself
outgunned as it imports far less from the United States and
cannot fire back dollar-for-dollar.

Trump said Monday he would impose 10 percent tariffs
on $200 billion of Chinese goods from September 24,
adding to levies already put on $50 billion of products in
the summer.

The US imported around $500 billion worth of goods
from China last year. China has imposed retaliatory tariffs
on $50 billion of US goods so far and has threatened to hit
another $60 billion but it is running out of targets: it
imported about $130 billion in US goods last year. Beijing
has warned it would respond “quantitatively or qualitative-
ly”, hinting it has weapons other than tariffs in its arsenal.
Here are its options:

Tariffs to start 
China has warned it could impose tariffs of five to 25

percent on $60 billion of US goods. Those possibly sub-
jected to five percent taxes range from peppermint oil to
pig hides, while cocoa butter and condoms would face 25
percent levies. Last month White House economic advisor
Larry Kudlow dismissed China’s threat as “weak” but
admitted Beijing could “damage our companies in China”.

US company sales
Chinese authorities could find all sorts of ways to make

life difficult for US companies. Boeing sells a quarter of its
planes in China, the second-biggest market in the world,
and the state-run tabloid Global Times has warned Beijing
could “adjust the sales volumes”.

Some experts point to a historical precedent: South
Korea’s Lotte-which infuriated Beijing by providing a
golf course to be used for a US missile defense system-
saw scores of its supermarkets shut down, ostensibly
over “safety issues”. It sold many of its China-based
outlets this year.

Beijing may be less inclined to hit American stalwarts
like McDonald’s, General Motors, or Ford where state-
owned Chinese partners hold significant stakes.

But targeting Apple, Starbucks or Nike may avoid some
of the self-inflicted pain. Apple has already come under
attack this summer from a state media campaign investi-
gating its apps and iMessage system.

Boycotts 
State media has so far refrained from whipping up anti-

American sentiment as it has in diplomatic tiffs with Japan
and South Korea. But Wu Baiyi, head of the Institute of
American Studies at the Chinese Academy of Social
Sciences, warned: “Ordinary Chinese people are actively
following international issues.”

He did not know for how long the public would remain
calm, adding: “If 1.3 billion Chinese have their heart broken
by Americans, this I’m afraid is a very hard thing to repair.”

Exchanges 
“Chinese parents have been willing to send their kids

to study in the US, but if the US keeps on like this, we
can send them to the UK, to Germany, even to Brazil or
India,” said Wu. Some 350,000 Chinese students head
to the US each year, a crucial source of income for some
American colleges. Hundreds of thousands of tourists
also make the journey, splurging on Rodeo Drive and a
Las Vegas slot machines. The spat with the Seoul
showed how quickly Beijing could turn off the tourist
tap: China’s hordes of travellers stopped visiting after
Beijing banned group tours.

Red tape
Semiconductor giant Qualcomm called off a deal this

summer to buy Dutch rival NXP after Chinese anti-trust
authorities delayed approval. It was widely thought to
be a casualty of tensions between Washington and

Beijing, demonstrating the power China’s large market
has gained in deciding the fate of international mergers
and acquisitions.

China has also touted this year’s financial opening
allowing foreign firms to take majority stakes in local
banks. US lenders could find themselves at the back of the
line for licenses and approvals if tensions continue to spi-
ral, experts say. American firms are already seeing
increased scrutiny — 27 percent have reported more
inspections, 19 percent felt tighter regulations and 23 per-
cent witnessed slower customs clearance, according to a
September survey by the American Chamber of
Commerce in China. 

The White House believes China will waive the white
flag after the next round of tariffs, said chamber chair-
man William Zarit. “But that scenario risks underesti-
mating China’s capability to continue meeting fire with
fire,” he added.

Debt and yuan 
Some analysts point out that China is the main holder

of US debt, but selling part of its nearly $1.2 trillion in
US treasuries could cause self-inflicted losses. Same for
the yuan. While a devaluation of the Chinese currency
could offset the effects of the tariffs, analysts say
Chinese policymakers would not want to risk a capital
flight from the country. — AFP

iPhone XS and
iPhone XS Max 
arrive at Ooredoo 
on Friday 
KUWAIT: Ooredoo yesterday announced it
will offer the most advanced iPhones ever,
iPhone XS and iPhone XS Max, starting on
Friday (28 Sept). 

iPhone XS and iPhone XS Max are the most
advanced iPhones ever, taking the vision for the
future of the smartphone to a new level, featur-
ing stunning 5.8-inch and 6.5-inch Super
Retina displays that offer remarkable bright-
ness and true blacks while showing 60 percent
greater dynamic range in HDR photos. 

iPhone XS and iPhone XS Max bring an
improved dual camera system that offers
breakthrough photo and video features, A12
Bionic chip with next-generation Neural
Engine, faster Face ID, wider stereo sound,
longer battery life, splash and water resistance,
the most durable glass ever in a smartphone, a
beautiful new gold finish that joins silver and
space gray, and introduce Gigabit-class LTE
for even faster download speeds. iPhone XS
Max offers a more immersive experience with
over 3 million pixels for videos, movies and
games, offering the largest display ever in an
iPhone. Both phones introduce Dual SIM to
iPhone through the use of a nano-SIM and dig-
ital eSIM.

Additionally, iPhone XR features an all-
screen glass and aluminum design with a 6.1-
inch Liquid Retina display - the most color

accurate in the industry, with wide color sup-
port and True Tone for a more natural viewing
experience. iPhone XR features A12 Bionic with
next-generation Neural Engine, the TrueDepth
camera system, faster Face ID, an advanced
camera system that creates dramatic portraits
using a single camera lens, LTE Advanced for
fast download speeds and six beautiful finishes.

CET conference
today in Kuwait 
for first time 
KUWAIT: The CET conference, live in 4 countries
namely UAE, South Africa, Egypt and Saudi Arabia,
launches for the first time in Kuwait today (19,
September) at Radisson Blu, Kuwait. The event has
been successful in bringing together marketing, digital/
IT and business heads to discover the latest solutions
that enable greater customer experience across various
industries. The conference looks into the future, at the
most cutting-edge innovations and upcoming trends
that will help shape the future of the business - cus-
tomer relationship through the use of technology. 

“The CET Conference is the ‘Do not miss’ CX event
of the year!” said Bassem Jouini, Marketing Leader
MEA at IBM (Sponsors of the CET World Series), “I
was impressed by the level of engagement I had with
the delegates and the quality of thought leadership,
keynotes & panel discussion” 

Hosted by Pinnacle Middle East, the conference fea-
tures speakers from SAP, Try Carriage, Totals Co,
Lithum, Ministry of Kuwait and more, covering every-
thing from digital transformation to omnichannel
engagement to social media marketing and more. The
conference provides an engaging platform to connect
the major technology solution providers of the region to
decision makers across all sectors to enable greater
customer experience in their businesses, along with the
ability to showcase their services to 300+ organiza-
tions represented exclusively by their decision makers. 

Looking forward, Pinnacle Middle East is expected
to launch the 18th and 19th Edition of the CET
Conference in Riyadh, KSA and Dubai, UAE in October
and November and expand to more countries in the
coming years.

BEIJING: An elderly woman walks past a Gap store at a mall in Beijing yesterday. — AFP


