
US, China leading 
race for 5G 
wireless: Survey
WASHINGTON:  The United States and
China are in a virtual deadlock in the race for
5G, or fifth-generation wireless networks
expected to unlock new services, an industry
survey showed yesterday.

The report shows the United States has
closed the gap with China in “readiness” for
the ultrafast wireless systems and has more 5G
deployments planned in 2019 than any other
country. The study for the wireless industry
group CTIA and conducted by the research
firm Analysys Mason showed the US moved
ahead of South Korea in 5G readiness over the
past year to a virtual tie with China, as a result
of considerable investment in 5G systems.

CTIA president Meredith Attwell Baker
said in a statement that the United States has
made “impressive strides” in preparing for the
new technology but that more is needed to
maintain leadership.   “We can’t be complacent
as the 5G race has really just begun,” she said.

“We must redouble our efforts to combat
the 5G ambitions and investments by China
and others.”

Analysts expect 5G networks to play a cru-

cial role in delivering data for autonomous
vehicles, remote medicine and other services
with heavy data usage. US officials have
sought to block Chinese firms such as Huawei
from deploying 5G systems on national securi-
ty grounds, raising concerns that this will slow
the rollout of high-speed networks. Officials
have also floated the idea of a government-
backed 5G network which could be more
secure against foreign espionage, an idea

roundly opposed by the telecom industry.
According to the report, the US leads with

92 commercial 5G deployments planned for
2019 but noted that China’s wireless operators
are conducting “hundreds of large-scale 5G
trials across the country.” “China retains a sig-
nificant infrastructure advantage,” the report
said. “A recent study showed China with more
than 14 wireless cell sites per 10,000 people,
compared to 4.7 in the United States.” — AFP 

WASHINGTON:  Global growth in 2019 should be even
slower than previously expected but a “precarious”
rebound later this year is likely, the head of the
International Monetary Fund said yesterday.

In a speech ahead of next week’s spring meetings with
the World Bank, IMF chief Christine Lagarde said the
world economy was vulnerable to shocks from Brexit,
high debt levels and trade tensions, as well as unease on
financial markets. 

Lagarde, in a preview of the April 12-14 IMF and
World Bank Spring Meetings, said the global economy is
“unsettled” after two years of steady growth, with the
outlook “precarious” and vulnerable to trade, Brexit and
financial market shocks.

“The expected rebound in global growth this year is
precarious,” she said in prepared remarks at the US
Chamber of Commerce. “This is a delicate moment that
requires us to handle with care.” Lagarde said the IMF
next week was due to cut its global growth forecasts
even further than it had in January, with more than two
thirds of the world economy likely to see slowing growth.

At the start of the year, the fund had already lowered

its expectations several notches from a prior outlook,
calling for global GDP to expand by 3.5 percent this year
and next. Next week’s meetings-a semi-annual
Washington conclave of central bankers and finance min-
isters-comes with the backdrop of fraught negotiations
between Beijing and Washington to resolve their eight-
month trade war.

Gloom about slowing growth in Asia, Europe and
the United States, as well as the protected US-China
trade war, have sparked periodic jitters on markets
since last year.

But Lagarde pointed to some grounds for optimism,
saying major central banks, including the US Federal
Reserve, were showing patience about the speed of inter-
est rate increases while China had moved to stimulate its
economy. “These policy responses have supported an
easing of financial conditions and increased capital flows
to emerging markets, where currencies have strength-
ened relative to the US dollar,” Lagarde said.

She called on member governments to help avert
mounting dangers by modernizing tax systems, cutting
public debts and reducing wealth inequalities through

spending on education, health and infrastructure, recom-
mendations the IMF has made before.

Lagarde repeated warnings about imposing tariffs,
saying such barriers to trade were “potentially self-
inflicted wounds” that threatened to dent economic
growth and leave no winners.

But Lagarde also said governments should address the
dangers posed by the concentration of market power in
the hands of corporate giants, especially in the tech sec-
tor, with major players often able to block out competi-
tion and garner the lion’s share of profits for themselves.

While IMF research showed this concentration had so
far had little effect on business investment, production
and worker pay, according to Lagarde, there was still a
danger that it could.

“I am not saying that we currently have a monopoly
problem,” she said. “But I am saying that we should take
appropriate measures so that it does not become a
problem.” 

Lagarde cautioned, however, that years of high public
debt and low interest rates since the financial crisis a
decade ago have left limited room in many countries to

act when the next downturn arrives so countries need to
make smarter use of fiscal policy. This means striking a
better balance between growth, debt sustainability and
social objectives and acting to address growing inequali-
ty by building stronger social safety nets.

She previewed new IMF research showing that rising
trade barriers were hurting investment in plant, machinery
and job creating projects.

Lagarde also said that the IMF has revised its analysis
of the US-China trade war’s impacts, showing that if all
trade between the world’s two largest economies were
subjected to a 25 percent tariff, US gross domestic prod-
uct would fall by up to 0.6 percent while China’s GDP
would fall by up to 1.5 percent.

US President Donald Trump has threatened to subject
all imports from China to a 25 percent tariff if the two
sides cannot resolve their disputes in negotiations.
Chinese Vice Premier Liu He is due in Washington for
another round of talks starting today. “Nobody wins a
trade war,” Lagarde added. “That is why we need to work
together to reduce trade barriers and modernize the
global trade system.” — Agencies 
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Lagarde says world economy outlook vulnerable to trade, Brexit and financial market shocks

WASHINGTON, DC: International Monetary Fund (IMF) Managing Director Christine Lagarde speaks at the US Chamber of Commerce yesterday in Washington, DC. — AFP

Global growth outlook ‘precarious’: IMF

US core capital 
goods orders dip,
shipments flat
WASHINGTON: New orders for key
US-made capital goods slipped in
February and shipments were unchanged,
but data for January was revised slightly
higher, which could support views that
the manufacturing sector was stabilizing.

The Commerce Department report on
yesterday came on the heels of a survey
showing a rebound in a measure of facto-
ry activity in March from a more than
two-year low. Manufacturing has been
hurt by slowing global growth, a trade
war between the United States and China,
as well as the dollar’s strength last year.
Orders for non-defense capital goods
excluding aircraft, a closely watched
proxy for business spending plans, fell 0.1
percent, pulled down by declining
demand for machinery and computers
and electronic products.

Data for January was revised slightly
up to show these so-called core capital
goods orders increasing 0.9 percent
instead of rising 0.8 percent as previously

reported. Economists polled by Reuters
had forecast core capital goods orders
unchanged in February. Core capital
goods orders increased 2.6 percent on a
year-on-year basis. Shipments of core
capital goods were unchanged in
February after an upwardly revised 1.0
percent rise in the prior month. Core cap-
ital goods shipments are used to calculate
equipment spending in the government’s
gross domestic product measurement.

They were previously reported to
have gained 0.8 percent in January. The
February report was delayed by a 35-day
partial shutdown of the federal govern-
ment that ended on Jan. 25. The March
report will be published on April 25 as
scheduled.

US financial markets were little moved
by the data. The Institute for Supply
Management said on Monday that its
index of national factory activity rose to a
reading of 55.3 in March from 54.2 in
February, which had marked the lowest
level since November 2016. The ISM
reported strong order growth in March.
The strong ISM survey, together with a
mixed February retail sales report, solid
construction spending and January busi-
ness inventory data, tempered expecta-
tions of a sharp slowdown in economic
growth in the first quarter. —Reuters

LAS VEGAS: In this file photo, LG Senior Vice President David VanderWaal discusses 5G at the LG
press conference at the Mandalay Bay Convention Center during CES 2019 in Las Vegas. — AFP


