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EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 305.200
Euro 344.110
Sterling Pound 402.250
Canadian dollar 230.340
Turkish lira 56.620
Swiss Franc 307.820
US Dollar Buying 304.000

ASIAN COUNTRIES
Japanese Yen 2.742
Indian Rupees 4.417
Pakistani Rupees 2.199
Srilankan Rupees 1.745
Nepali Rupees 2.754
Singapore Dollar 226.330
Hongkong Dollar 38.881
Bangladesh Taka 3.606
Philippine Peso 5.818
Thai Baht 9.653
Malaysian ringgit 78.056

GCC COUNTRIES
Saudi Riyal 81.441
Qatari Riyal 83.881
Omani Riyal 793.242
Bahraini Dinar 810.950
UAE Dirham 83.149

ARAB COUNTRIES
Egyptian Pound - Cash 20.700

CURRENCY BUY SELL
Europe

British Pound 0.391603 0.405503
Czech Korune 0.005240 0.014540
Danish Krone 0.041707 0.046707
Euro 0. 334223 0.347923
Georgian Lari 0.112778 0.112778
Hungarian 0.000971 0.001161
Norwegian Krone 0.031422 0.036622
Romanian Leu 0.054772 0.071622
Russian ruble 0.004664 0.004664
Slovakia 0.009136 0.019136
Swedish Krona 0.028764 0.033764
Swiss Franc 0.2988355 0.309835

Australasia
Australian Dollar 0.207677 0.219677
New Zealand Dollar 0.200376 0.209875

America
Canadian Dollar 0.222655 0.232655
US Dollars 0.301100 0.306400
US Dollars Mint 0.301600 0.306400

Asia
Bangladesh Taka 0.003063 0.003864

Chinese Yuan 0.043948 0.047448
Hong Kong Dollar 0.036792 0.039542
Indian Rupee 0.003777 0.004549
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002654 0.002834
Korean Won 0.000258 0.000273
Malaysian Ringgit 0.071000 0.077000
Nepalese Rupee 0.002686 0.003026
Pakistan Rupee 0.001543 0.002313
Philippine Peso 0.005783 0.006083
Singapore Dollar 0.219624 0.229624
Sri Lankan Rupee 0.001368 0.001948
Taiwan 0.009771 0.009951
Thai Baht 0.009283 0.009833
Vietnamese Dong 0.00013 0.00013

Arab
Bahraini Dinar 0.794978 0.811478
Egyptian Pound 0.017776 0.020376
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000210 0.000270
Jordanian Dinar 0.425563 0.434563
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000152 0.000252
Moroccan Dirhams 0.021462 0.045462
Omani Riyal 0.786409 0.792089
Qatar Riyal 0.079541 0.084481
Saudi Riyal 0.080300 0.081600
Syrian Pound 0.001294 0.001514
Tunisian Dinar 0.096925 0.104925
Turkish Lira 0.048789 0.060269
UAE Dirhams 0.081670 0.083370
Yemeni Riyal 0.000992 0.001072

Rate for Transfer Selling Rate
US Dollar 303.340
Canadian Dollar 227.760
Sterling Pound 404.095
Euro 345.095
Swiss Frank 305.505
Bahrain Dinar 809.355
UAE Dirhams 83.265
Qatari Riyals 84.500
Saudi Riyals 82.055
Jordanian Dinar 430.540
Egyptian Pound 17.619
Sri Lankan Rupees 1.727
Indian Rupees 4.420
Pakistani Rupees 2.169
Bangladesh Taka 3.617
Philippines Pesso 5.768
Cyprus pound 18.105
Japanese Yen 3.760
Syrian Pound 1.590
Nepalese Rupees 2.766
Malaysian Ringgit 75.495
Chinese Yuan Renminbi 45.665

Thai Bhat 10.550
Turkish Lira 56.685
Singapore dollars 225.141

Egyptian Pound - Transfer 17.594
Yemen Riyal/for 1000 1.226
Tunisian Dinar 105.240
Jordanian Dinar 431.200
Lebanese Lira/for 1000 2.40
Syrian Lira 0.000
Morocco Dirham 32.434

NBK OIL MARKET COMMENTARY

Tightening supplies drive oil to best 
quarterly performance in 10 years 

Downside risks include US shale gains and end to OPEC+ supply curbs

KUWAIT: Oil prices closed out March with their best
quarterly performance since 2009, with Brent and WTI
rising by 27 percent and 32 percent, respectively, in 1Q19.
Benchmark Brent crude ended March at $68.4/bbl, having
traded sideways in the $66-68 range for most of the
month. The US marker, West Texas Intermediate (WTI),
hit $60 last week for the first time since November 2018. 

Oil prices have been buoyed by signs that the market is
tightening, with Saudi Arabia, especially, taking the lead in
cutting oil production aggressively to drain any excess
supply that could put downward pressure on the price .
Russia, its non-OPEC partner, also recently reaffirmed its
commitment to the Vienna Agreement by indicating that it
was on track to meet its quota obligation by the end of
March or the beginning of April.  Furthermore, OPEC’s
efforts have been augmented by falling output from Iran
and Venezuela due to political turmoil, mismanagement
and US sanctions as well as by lower supplies from
Canada and Libya. Iranian production was down 28 per-
cent y/y at 2.74 mb/d in February, according to OPEC
secondary sources, while its exports over the same period
were almost halved to 1.3 mb/d, Bloomberg reported. In
Venezuela, crude production was at around a 28-year low
of of 1.0 mb/d in February, according to OPEC data.

Even in the US, the data has been less bullish of late.
While US crude production continues to break new
ground, reaching 12.1 mb/d in the week-ending 22 March,
the number of oil drilling rigs has fallen for six consecutive
weeks, by a cumulative 69, or 7.8 percent in 2019 to 816,
according to Baker Hughes. 

As a measure of market optimism, hedge fund man-

agers have increased wagers on oil prices rising to the
highest since October 2018. Money manager net length
(the ratio of long to short positions) reached 308,606
combined futures and options contracts as of 19 March.  

Led by Saudi Arabia, which appears determined to
prop up oil prices (allegedly targeting $70 barrel), OPEC-
11 compliance (Iran, Venezuela and Libya are excluded)
reached 106 percent in February, with aggregate produc-
tion falling by 812 kb/d from the Vienna Agreement part-
ners’ reference level to 25.9 mb/d (30.6 mb/d for OPEC-
14). GCC oil exporters Saudi Arabia and notched up a
second consecutive month of overcompliance, while the
UAE reached its production quota target for the first time.
Non-OPEC compliance, meanwhile, improved to 52 per-
cent in February from 25 percent in January. Russia reiter-
ated last week that it intends to fully comply soon.    

Oil supply/demand balances indicate tighter market
The International Energy Agency (IEA) has left

unchanged its global oil demand growth estimate for
2019 at 1.4 mb/d, a slight increase on 2018’s estimate of
1.3 mb/d, but with a synchronized global growth slow-
down, this could be revised down. Assuming that
OPEC-11 continues on its current trajectory of over-
compliance (and production in Iran/Venezuela/Libya
stays at February levels) and factoring in the IEA’s pro-
jection for non-OPEC supply growth of 1.8 mb/d this
year, then the demand/supply balance should flip into a
deficit over 2Q-3Q19. It should then revert back to a
slight surplus in 4Q19. 

Oil prices might be expected to thus firm up over 2Q-

3Q19, which seems to be the consensus at the moment.
Of course, the oil price outlook rests on several moving
parts, not all of which will come into play to the extent
envisaged or at all during the remainder of the year. Of
those that could affect prices positively, the expiration
and non-renewal of the 180-day US sanctions wavers on
Iran in early May might be expected to have the greatest
impact, possibly shaving another few hundred thousand
barrels per day off global crude supply. But it is not
clear yet what the Trump administration intends to do in
this regard.

On the one hand, Trump will want to honor his pledge
to be tough on Iran but on the other he will want to keep
gasoline prices low for the US consumer and to improve
his re-election chances in 2020. A more aggressive
response vis-a-vis Iran in the context of fall ing
Venezuelan production could lead to an even tighter mar-
ket, especially in heavy crude, and propel crude prices
above what the president would be comfortable with.
Extending the waivers for another six months or slowly
tightening the criteria, by reducing the list of countries
eligible for waivers, for instance, might be an attractive
middle way.

Quarterly oil demand and supply balance in 2019
Downside risks to oil prices could include: (i) greater-

than-expected US shale-led supply gains; (ii) termination
of the OPEC+ supply agreement in June, or under-com-
pliance by a few members; and (iii) a further weakening of
global economic growth. The former is looking less likely
at the moment, however, with reports of pipeline block-

ages in Texas, slowing-to-stalling average monthly pro-
duction, and a sixth-consecutive week of declining rig
counts. Indeed, in early March the US Energy Information
Administration (EIA) cut both its 2019 and 2020 oil pro-
duction forecasts, by 110 kb/d to 12.3 mb/d in 2019 and
by 170 kb/d to 13.03 mb/d in 2020, respectively. Drilling
in the smaller shale plays has become more circumspect
amid a focus on shareholder returns.         

Enter the IMO 2020 regulations as the wildcard
Looming over the horizon is the International Maritime

Organization’s (IMO) 2020 regulations on ships’ sulfur
emissions. These will come into force on 1 January 2020
and require all ships to reduce sulfur dioxide emissions
from 3.5 percent to 0.5 percent. To comply, ships will be
forced to switch from high sulfur fuel oil (HSFO)-which
are among the residual products of the refining process-
to low sulfur diesel/gasoil or install scrubbers to remove
the sulfur. 

Demand for oil from maritime shipping accounts for 3
percent of the market (5 mb/d), and the phasing out of
HSFO is expected to put upward pressure on diesel
prices and crude oil prices indirectly in late 2019 and ear-
ly 2020. But the oil price impact could be asymmetrical,
with upward price pressure on light sweet crudes such as
Brent, which are low in sulfur, and downward pressure on
heavier sour crudes such as Dubai and Iraqi crudes, which
yield higher levels of sulfur in comparison. Much will
depend on how prepared global refineries are for the
change, and it may take until 2H19 for the situation to
become clearer. 

Trade slowed in 
Q4, auto tariffs, 
Brexit are 2019 
risks, says WTO
GENEVA: World trade shrank by 0.3 percent in the fourth
quarter of 2018 and is likely to grow by 2.6 percent this
year, slower than 3.0 percent growth in 2018 and below a
previous forecast of 3.7 percent, the World Trade
Organization said yesterday.

In its annual forecast, the WTO said trade had been
weighed down by new tariffs and retaliatory measures,
weaker economic growth, volatility in financial markets
and tighter monetary conditions in developed countries. It
forecast in September that 2018 growth would be 3.9 per-
cent, down from 4.6 percent in 2017. WTO Director-
General Roberto Azevedo told a news conference that the
lower forecast was no surprise, given the trade tensions
between the United States and China.

WTO chief economist Robert Koopman said worse
may be to come, with an even bigger impact if US

President Donald Trump goes ahead with a plan to impose
high tariffs on global imports of cars later this year. “US-
China trade is about 3 percent of global trade. Automobile
trade globally is about 8 percent of global trade. So you
can imagine that the impact of automobile tariffs is going to
be bigger than the impact of the US-China trade conflict.

“I think it’s pretty clear that any automobile tariff would
likely have bigger knock-on effects through the global
economy than what we see from the US-China conflict.”

The WTO did not make a specific prediction about the
impact of Brexit, but Koopman said in the worst case it
would help push global trade growth down to the bottom
end of the WTO’s forecast range in 2019, 1.3 to 4.0 per-
cent. “The UK’s own analysis suggests that ‘no deal’ or
‘hard Brexit’ would shave 7.6 percent off British GDP. That
would be a big number. It would force our numbers down
to that lower part of our range,” Koopman said.

“If we end up in the fall with a revision, my guess is the
likelihood of a revision is that it’s downward, based on any
number of factors from Brexit to no resolution in the US-
China trade conflict, and other trade conflicts going on.”
Although the volume of global trade grew only slowly in
2018, the dollar value rose 10 percent to $19.48 trillion,
partly because oil prices rose 20 percent, the WTO said.

The value of commercial services trade grew by 8 per-
cent to $5.80 trillion in 2018, driven by strong import
growth in Asia. — AFP

ECB in no hurry 
to spare banks’ 
negative rates
FRANKFURT: The European Central Bank will consider
carefully before moving to soothe the effects of negative
interest rates on eurozone lenders, board member Sabine
Lautenschlaeger said yesterday.

“We need first to better understand if and to which
extent banks are affected on a net basis by the negative
deposit rates,” Lautenschlaeger said. When banks park
cash with the ECB rather than lending it out or investing
it, they suffer a negative interest rate of -0.4 percent.

That leaves the sector as a whole paying around 7.5
billion euros ($8.4 billion) per year to the Frankfurt insti-
tution for the privilege. However, the burden on banks is
eased by the ECB’s low-cost loans, known as targeted
long-term refinancing operations (TLTROs), which offer
increasingly favorable rates the more banks lend to the
real economy.

Central bank chief Mario Draghi said last week that he
was ready to come to banks’ aid if negative interest rates

proved to be hurting their profitability. Markets believed
he was hinting at a so-called “tiering” system, which
would exempt part of lenders’ deposits with the central
bank from the costliest negative rates.

Denmark and Sweden already have such measures in
place. But eurozone central bankers are divided over the
need for the step, which could be complex to set up and
risk confusing signals about future policy.

Lautenschlaeger said it was not yet clear “whether
there is a monetary policy case for such an instrument and
which consequences tiering would have” on the ECB’s
goal of securing inflation just below 2.0 percent. “I am not
yet convinced” that it is necessary, she added.

While Dutch central bank head Klaas Knot has similar
reservations to Lautenschlaeger, France’s Francois
Villeroy de Galhau is in favour of offering banks relief.

Both governors sit on the ECB’s 25-strong governing
council, made up of all 19 of the bloc’s central bank chiefs
and the six members of the executive board.

The body has yet to discuss tinkering with its nega-
tive rate policy. But the central bankers agreed last
month to offer a new round of TLTRO loans later this
year, although at less generous conditions than previous
ones. The next wave, set to start in September, will
include an “incentive” for banks to “smoothly move out”
of their  dependence on central  bank lending,
Lautenschlaeger said. — AFP


