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EUROPEAN & AMERICAN COUNTRIES
Euro 344.110
Sterling Pound 402.710
Canadian dollar 229.730
Turkish lira 54.990
Swiss Franc 307.200
US Dollar Buying 297.800

ASIAN COUNTRIES
Japanese Yen 2.740
Indian Rupees 4.400
Pakistani Rupees 2.199
Srilankan Rupees 1.742
Nepali Rupees 2.742
Singapore Dollar 225.990
Hongkong Dollar 38.881
Bangladesh Taka 3.606
Philippine Peso 5.862
Thai Baht 9.592
Malaysian ringgit 78.056

GCC COUNTRIES
Saudi Riyal 81.441
Qatari Riyal 83.881
Omani Riyal 793.242
Bahraini Dinar 810.950
UAE Dirham 83.149

ARAB COUNTRIES
Egyptian Pound - Cash 20.700
Egyptian Pound - Transfer 17.594

CURRENCY BUY SELL
Europe

British Pound 0.391360 0.405260
Czech Korune 0.005331 0.014631
Danish Krone 0.041794 0.046794
Euro 0. 334893 0.348593
Georgian Lari 0.112945 0.112945
Hungarian 0.000975 0.001165
Norwegian Krone 0.031385 0.036585
Romanian Leu 0.055108 0.071958
Russian ruble 0.004655 0.004655
Slovakia 0.009136 0.019136
Swedish Krona 0.028767 0.033767
Swiss Franc 0.298912 0.309912

Australasia
Australian Dollar 0.207962 0.219982
New Zealand Dollar 0.198898 0.208398

America
Canadian Dollar 0.222519 0.231519
US Dollars 0.301100 0.306400
US Dollars Mint 0.301600 0.306400

Asia
Bangladesh Taka 0.003063 0.003864

Chinese Yuan 0.043948 0.047448
Hong Kong Dollar 0.036792 0.039542
Indian Rupee 0.003777 0.004549
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002654 0.002834
Korean Won 0.000256 0.000271
Malaysian Ringgit 0.070908 0.076908
Nepalese Rupee 0.002686 0.003026
Pakistan Rupee 0.001543 0.002313
Philippine Peso 0.005643 0.005943
Singapore Dollar 0.219558 0.229559
Sri Lankan Rupee 0.001368 0.001948
Taiwan 0.009759 0.009939
Thai Baht 0.009260 0.009810
Vietnamese Dong 0.00013 0.00013

Arab
Bahraini Dinar 0.794978 0.811478
Egyptian Pound 0.017776 0.020376
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000210 0.000270
Jordanian Dinar 0.425563 0.434563
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000152 0.000252
Moroccan Dirhams 0.021462 0.045462
Omani Riyal 0.786409 0.792089
Qatar Riyal 0.079541 0.084481
Saudi Riyal 0.080300 0.081600
Syrian Pound 0.001294 0.001514
Tunisian Dinar 0.096839 0.104839
Turkish Lira 0.048364 0.059864
UAE Dirhams 0.081670 0.083370
Yemeni Riyal 0.000992 0.001072

Rate for Transfer Selling Rate
US Dollar 304.840
Canadian Dollar 228.350
Sterling Pound 95.450
Euro 344.725
Swiss Frank 307.490
Bahrain Dinar 810.685
UAE Dirhams 83.400
Qatari Riyals 84.640
Saudi Riyals 82.185
Jordanian Dinar 431.245
Egyptian Pound 17.628
Sri Lankan Rupees 1.744
Indian Rupees 4.412
Pakistani Rupees 2.160
Bangladesh Taka 3.618
Philippines Pesso 5.851
Cyprus pound 18.135
Japanese Yen 3.725
Syrian Pound 1.595
Nepalese Rupees 2.758
Malaysian Ringgit 75.435
Chinese Yuan Renminbi 45.805

Thai Bhat 10.550
Turkish Lira 54.575
Singapore dollars 225.511

Yemen Riyal/for 1000 1.226
Tunisian Dinar 105.240
Jordanian Dinar 431.200
Lebanese Lira/for 1000 0.204
Syrian Lira 0.000
Morocco Dirham 32.434

NBK Economic Update

Global bond yields drop on growth 
concerns, prospect of looser policy 

Europe faces weakening growth amid decelerating trade tensions
KUWAIT: Last month saw global bond yields drop
sharply on a combination of soft economic data - especial-
ly in the Eurozone - and growing confidence that central
banks will loosen their policy stances to provide fresh
support. Expectations of a policy shift boosted equity
markets, with the US S&P seeing its best quarterly rise in
almost a decade, up 13%, albeit partially a rebound from
December’s heavy sell-off. 

Amid the broad economic gloom, there was better news
on the US-China trade dispute, with the two sides said to
be close to a deal that could be signed off later this month.
Oil prices meanwhile continued to rally, closing in on the
$70/bbl mark amid Saudi-led efforts to reduce supply and
a drop in production in some other major oil producing
countries.

Mixed signals on US growth 
US GDP growth in 4Q18 GDP was revised down to an

annualized 2.2% from the earlier estimate of 2.6%, driven
by weaker but still decent growth in private consumption
(2.5%) and investment (3.7%), and a fall in government
spending. Growth for 2018 overall was unchanged at
2.9%, just short of President Trump’s 3% goal. 

Given the fading impact of last year’s fiscal stimulus,
the late stage in the economic cycle, a potentially peak-
ing labor market, trade tensions and the lagged impact of
past policy tightening by the Federal Reserve, expecta-
tions are that growth will continue to soften this year. But
although the downside risks are clear, data over the past
month suggest that concerns of a sharp near-term slow-
down may have been overblown. The Atlanta Fed’s
‘Nowcast’ is now pointing to growth of 2.1% in 1Q19,
much higher than the sub-0.5% performance it signaled
less than one month ago. 

For example, the ISM manufacturing activity index
returned to above 55 in March and appears to have arrest-
ed the sharp decline seen in the second half of last year,
while the services index rose to a robust 59.7 in February
on strong order books. Away from industry, consumer sec-
tor signals have been mixed. Jobs growth slowed to a 17-
month low of 20,000 in February, but the unemployment
rate still ticked down to 3.8% while wage growth acceler-
ated to a decade-high of 3.4% y/y. 

Consumer confidence has also recovered after plunging
in January due to the government shutdown. However
retail sales fell 0.2% m/m in February following a very
poor holiday season, while the disappointing 0.1% m/m
rise in the broader consumer spending measure in January
points to a weak contribution to GDP growth at the start
of last quarter. 

Concerns over economic prospects have been visible in
the bond market, with the 10-year treasury yield sinking
from 2.76% at the start of March to below 2.4% near the
end of the month and the lowest in well over a year. This
briefly triggered a so-called ‘inversion’ of the yield curve -

where some shorter-dated bonds yield more than longer-
term ones - which in the past has signaled an impending
recession. While this yield gap is a technical measure and
open to interpretation, it has lent support to the narrative
of a weakening economy, to the Fed’s recent rate hike
“pause” and also possible interest rate cuts later in the
year (which futures markets now see as more likely than
not). Both President Trump’s key economic advisor and his
nominee to the Federal Reserve Board have recently
argued the case for a 50 bps rate cut, a sign of continued
Whitehouse pressure on the Fed to boost the economy.
That case has also been enhanced by low inflation, which
fell to 1.5% y/y in February on the CPI measure. 

Europe faces weakening growth 
There has been more evidence of a worrying economic

slowdown in the Eurozone, amid decelerating global
growth, trade tensions, regional political uncertainty and
the halt to monetary stimulus by the European Central
Bank (ECB) late last year. The Eurozone flash composite
PMI fell to 51.3 in March, pointing to just-positive growth
but with the Q1 average significantly below 4Q18. Key to
the downturn is weakness in the manufacturing compo-
nent, which at 47.5 plunged deeper into contraction terri-
tory and to its lowest in six years, with Germany particu-
larly affected. 

At the same time however, labor market data has con-
tinued to improve in most countries, with both unemploy-
ment (7.8%) and wage growth (2.3%) now at around
decade bests. Although the labor market often lags devel-
opments in the rest of the economy, there is hope that this
tightening will feed through into stronger consumption to
cushion the region from a deeper industrial-led downturn.
Meanwhile Eurozone inflation continues to trend lower,
with the headline rate edging down to 1.4% y/y in March
from 1.5% in February, while the core rate fell to just
0.8%. 

Both are well below the ECB’s goal of “below but close
to 2%”.The bank revised down both its growth (1.1% from
1.7% in December)and inflation (1.2% from 1.6%) fore-
casts for 2019 in March, and now projects that inflation
will remain below target through 2021. 

Like the Fed, it has abruptly changed course recently
and after having ended its asset purchase stimulus pro-
gram in December, has now restarted a program of offer-
ing cheap long-term loans to banks to boost credit and
promised to not raise interest rates until at least next year
- around six months longer than previously stated.
However with a possibility of a rate cut later this year by
the Fed now being debated, talk of even a delayed rate
hike by the ECB is beginning to sound outdated.

The UK parliament again voted down Prime Minister
Theresa May’s Brexit withdrawal deal with the EU, forcing
her to apply to extend the UK’s scheduled end-March
departure date, now set for 22nd May but still contingent

on the deal being passed. In a bid to break the impasse,
May has offered to collaborate with the opposition Labor
Party on the nature of the future trading relationship with
the EU (which will be negotiated after her withdrawal deal
passes) or failing that with parliament as a whole, which
could end up with a soft form of Brexit such as a customs
union or a second referendum. 

Embattled PM May is under pressure from within her
own party to stand down, which could trigger a general
election and usher in either a more anti-EU government or
the left-wing Labour party, with new Brexit objectives.
Brexit-related pressures may be starting to weigh on the
until-now resilient UK economy, with the services PMI at
48.9 in March and themanufacturing measure rising to 55.1
but helped by uncertainty-driven stockpiling.

Japanese weakness 
Ongoing trade tensions between the US and China as

well as a softer global economic climate continue to weigh
on the Japanese external sector. In spite of a slight
improvement, Japanese exports declined for the third
straight month in February (-1.2% y/y versus -8.4% in
January). Imports also fell, by a sharper 6.6% y/y in
February versus a 0.8% drop in January, reflecting contin-
ued softness in domestic demand. The weakness in Japan’s
external and domestic sectors has sparked speculation of
further stimulus ahead. However, during its policy meeting
last month, the Bank of Japan stood pat on its monetary
policy and the bank’s governor ruled out the possibility of
further stimulus in the near term.

Chinese stimulus measures 
Economic activity in China appears to have hit a trough

in early 2019. According to the official and Caixin PMI sur-
vey indices, manufacturing activity reversed its decline and
climbed to multi-month highs of 50.5 and 50.8, respec-
tively, in March. The improvement was mainly thanks to a

raft of policy measures aimed at propping up the private
sector. 

Meanwhile, the official services PMI also witnessed an
uptick, rising from 54.3 in February to 54.8 in March.
However, export growth remains sluggish amid a softer
global economic climate and an ongoing trade rift with the
US. Indeed, export growth fell by a sharp 20.7% y/y in
February (the timing of the Lunar New Year holiday also
weighed on the data). This may prompt the government to
implement further expansionary measures to counteract
the ongoing weakness in the external sector.

Oil posts best performance 
International benchmark Brent crude closed out March

with its best quarterly performance since 2009, rising
27% to $68.4/bbl. Prices have been buoyed by signs that
the market is tightening. Led by Saudi Arabia, which
appears determined to drain excess supplies from the
market, OPEC-11 compliance with targeted production
cuts reached 106% in February, with production down 812
kb/d to 25.9 mb/d from its reference level of last
September/October. Non-OPEC compliance, meanwhile,
improved to 52% in February from 25% in January. Russia
reiterated that it intends to fully comply soon.    

OPEC-11’s efforts have been augmented by falling out-
put from Iran and Venezuela due to a combination of polit-
ical turmoil, mismanagement and US sanctions as well as
by lower supplies from Canada and Libya. Even in the US,
data has been less bullish of late. While US crude produc-
tion continues to break new ground, reaching 12.1 mb/d in
the week-ending 22 March, the number of oil drilling rigs
has fallen for six consecutive weeks. 

Indeed, in early March the US Energy Information
Administration cut its oil production forecasts, by 110 kb/d
to 12.3 mb/d in 2019 and by 170 kb/d to 13.03 mb/d in
2020. Drilling in the smaller shale plays has become more
circumspect amid a focus on shareholder returns. 

KFH announces Nayfa 
Al-Shammari as the 
winner of BMW 420i
KUWAIT: Kuwait Finance House (KFH) announced Nayfa Al-Shammari
as the winner of the BMW 420i. The draw is part of Win with Hesabi
campaign that offers 2 BMW 420i and 120 cash prizes worth KD250.
The winner was received at the KFH Auto Showroom in Shuwaikh
under the supervision of the Ministry of Commerce and Industry. 

Nayfa Al-Shammari expressed her happiness in winning the car,
praising the advantages offered by KFH to Hesabi customers including
discounts, prizes and exclusive rewards. The chance to win the other
BMW 420i is still available to customers. Once the social allowance is
transferred to Hesabi program, customers will enter the monthly draw
on a prize of KD250, in addition to the second car draw.

KFH offers ìHesabi for Youthî with a variety of privileges as part of
its continued endeavor to provide adequate customer care, innovate
new products and services and fulfill the needs of all customers of vari-
ous age categories and interests. Services and products are tailored to
suit customersí needs and provide distinguished service as per global
standards regarding quality, accuracy and speed.   Hesabiî program has
been designed to meet the needs of youth and aspire for their active life
style. This program presents for youth many exclusive offers and a wide

range of privileges including Hesabi ATM card with a unique design, eli-
gibility to issue Hesabi prepaid card (as per credit regulations of KFH),
distinguished offers and discounts etc. KFH continues to launch market-
ing campaigns to reward youth customers. Hesabi for Youth represents
the ambitions and expectations of youth category and copes with KFH
aspirations to attract the largest portion of youth who represents the
major part of Kuwaiti society. Also, the account represents KFH initia-
tive to diversify banking services and products. 

UPAC holds 
its AGM for 
financial year 
KUWAIT: United Projects for Aviation Services
Company (UPAC), a leading commercial real
estate and facilities management company, held
today its Annual Ordinary General Assembly
Meeting at the Public Authority for Industry, with
a quorum of 95.439%. The company’s sharehold-
ers approved all the items on the agenda, includ-
ing UPAC’s audited financial results, and
endorsed the Board of Directors’ recommenda-
tion for a cash dividend distribution of 21% of
nominal value (21 fils per share). 

These dividends are entitled for the shareholders
who will be registered on the company’s sharehold-
ers’ record on 24 April 2019. Dividends will be dis-
tributed on 02 May 2019. In 2018, UPAC recorded a
net profit of KD 9.75million, an increase of 0.79%
over 2017. UPAC recorded revenue of KD 13.72
million in 2018 compared to KD 13.99million in
2017. Tarek Al Mousa, Chairman of the Board -

UPAC, said: “I am pleased to share that 2018 has
been another strong year at UPAC, with significant
milestones accomplished. 

UPAC’s stable profitability and solid revenues
year-on-year are good indicators of our progress
and growth. UPAC is now operating four major
projects in Kuwait, with the three current projects
running optimally, and the recent inclusion of
managing the parking lot and related facilities at
Kuwait International Airport’s Terminal 4 (T4),
where we have commenced operations in
February. We look forward to increasing UPAC’s
portfolio both locally and within the region.”
UPAC currently manages the operations of
Kuwait International Airport’s main Terminal 1
parking and related facilities, including the airport
mall, in addition to the management of real estate
and parking facilities at the airport’s Sheikh Saad
terminal and Discovery Mall in Kuwait City. The
construction and development of our major proj-
ect in Abu Dhabi, Reem Mall, is moving as per
schedule and is set to open in late 2020. Al
Mousa concluded: “I would like to take this
opportunity to thank our valued shareholders,
customers and employees for their continued
support and loyalty. We look forward to another
year of solid growth at UPAC.” 

Nayfa Al-Shammari receives price from KFH


