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Share rally cools as Trump 
turns trade heat on Europe

IMO 2020 heralds 
New chapter for 
fuel oil
KUWAIT: The Middle East is well positioned to
adapt to the start of the biggest shift in the global
shipping industry since the late 1800s - which starts
in just nine months. The International Maritime
Organization’s (IMO) ruling to reduce sulfur in ship-
ping fuel oil from today’s 3.5% to 0.5% from
January 1, 2020 means Middle Eastern stakeholders
dealing with high sulfur fuel oil (HSFO) are carving
out a new game plan - and quickly. 

We forecast an immediate drop of more than 2
million b/d of HSFO demand worldwide, as shippers
switch to low sulfur fuel oil (LSFO), increasing the
global demand for diesel/gasoil by over 2 million
b/dfrom January next year. In the short term, we
estimate the cost of compliance for the entire ship-
ping market to be $60 billion.

So, where is this surplus HSFO going to go? One
avenue is power generation in parts of the world
with less stringent sulfur restrictions and more inno-
vation in wider industrial uses of fuel oil.
Desalination plants in the Middle East, one of the
world’s most arid regions and home to a soaring
population, are already establishing a bulwark for
this market. And HSFO could play a vital role in
helping the region address its chronic power short-
age, especially as demand rises. 

Power capacity in the Middle East and North
Africa (MENA) is significantly expanding to meet
increasing demand, with about 10 GW of new units
burning HFO being built in Saudi Arabia alone. Plus,
HSFO is not being banished from shippers’ opera-
tions entirely. Shippers that choose to install scrub-
bers to remove the sulfur dioxide and dirtier partic-
ulates from their bunker fuel will still be able to use
HSFO. The market will not need many more than
6,000 ships to be fitted for demand for HSFO to
increase to above 1.5 million b/d. 

This would tighten the global HSFO market,
pulling supply back out of power plants and back
into marine fuel oil, presenting additional demand
opportunities in the Middle East, home to the
world’s second largest bunkering hub, the UAE’s
Port of Fujairah.  Fuel oil suppliers will need to sup-
ply a range of fuels from HSFO, marine gasoil and a
range of 0.5% sulfur blends, creating even more
complexity to fuel management and supply chains,
especially on bunker barges.

So who stands to benefit from IMO 2020?  The
winners will be modern refiners, whose margins will
be elevated in order to incentivize increased pro-
duction of distillates to meet demand. Clean oil
products values will be elevated while dirty prod-
ucts, such as high sulfur fuel oil, will be cheaper to
clear the volumes into power generation displacing
plants using natural gas or LNG today. The Middle
East’s is well positioned to benefit from the
IMO2020 shockwaves having already invested con-
siderable sums developing in complex and more
flexible refineries, such as the UAE’s 900,000 b/d
Ruwais refinery and Kuwait’s 615,000 b/d Al Zour
refinery (online in 2020). 

Both will rank among the world’s top ten largest
facilities which offers the Middle East refiners a
flexibility that is envied by other regions such as
Europe, with more traditional operations. The direct
impact of higher shipping costs on consumers
appears to be limited. Running the numbers for a car
carrier shifting 6,500 new Mercedes from Hamburg
to Shanghai will consume around 1,050 million
tons(mt) of fuel along the way, for example. 

With a $425/mt spread, a consumer would
expect to pay an extra $70 per purchase. And for a
large container fleet ship transporting trainers from
East to West, the consumer is unlikely to pay more
than an additional 4 cents. But there’s a catch; con-
sumers refueling their cars will feel the estimated
increase of $5/bl-$7/bl in the price of Brent crude
driven by increased refinery runs in 2020. This
could especially be felt in regions undergoing sub-
sidy cuts, including the Gulf countries. 

Depending on the severity of the rise in crude
prices, balance sheets in industry could be impacted
and subsequently, the global economy could slow
which would affect container ship profits as utiliza-
tion falls. In the short term, IMO 2020 will cause
severe upheaval for both shippers and refiners, as
well as hitting consumers and impacting the global
economy. While these factors will be disruptive in
2020, the industry is remarkably resilient and will
quickly adapt to the new circumstances. 

By Chris Midgley, Head of Analytics, S&P Global
Platts, London

Aramco sources say demand for debut bond tops $100 billion
LONDON: April’s stocks rally risked running
out of puff yesterday, as a US threat to slap
tariffs on hundreds of European goods and
expectations of another chunky chop to the
IMF’s global growth forecasts tested
investors’ stamina. Asia had eked out a 8-
month high overnight but Europe and Wall
Street futures were both left flat after Donald
Trump welcomed the World Trade
Organization’s finding that Europe’s subsides
to planemaker Airbus had hurt the United
States. 

The US “will now put tariffs on $11 Billion
of EU products!” Trump tweeted. “The EU has
taken advantage of the US on trade for many
years. It will soon stop!” Airbus’ shares
dropped as much as 2.5 percent. Many of its

key suppliers lost between 0.7 percent and 1.2
percent, though most of Europe’s big bourses
managed to keep their levels broadly flat.

Aberdeen Standard Investment’s head of
global multi-asset strategy Andrew Milligan
said: “Signals like this just remind people that
the strategic rivalry between the US and other
countries is serious and is not going to go
away.” The day’s other focus was set to be the
International Monetary Fund’s half-yearly
forecasts, which are likely to reinforce the
message that trade spats are contributing to
slowing the global economy. 

The Fund is expected to make quite a siz-
able cut  to i ts  growth number and
Germany’s 10-year bond yield stayed just
below zero percent on bets interest rates

are set to stay extremely low globally. In
the FX market, sterling nudged higher as
UK Prime Minister  Theresa May met
Germany’s Angela Merkel and France’s
Emmanuel Macron to ask for another Brexit
delay. The Australian and Canadian dollars,
Norwegian crown and Russian rouble also
rose as a surge in oil prices to five-month
highs lifted most other commodity-linked
currencies. Saudi Arabia’s state-owned oil
firm also set the commodity market frothing
on reports it had received more than $100
billion (£76.5 billion) of orders for its debut
international bond, which was only sup-
posed to raise $10 billion.

Brent, the global oil benchmark, rose as
high as $71.34 a barrel, the highest since

November, though by 1230 GMT it had eased
back to $71.00. US WTI crude was at $64.28,
having earlier been at $64.77. Oil prices - up
more than 40 percent this year - have jumped
on expectations that global supplies will tight-
en due to fighting in Libya, OPEC-led output
cuts and US sanctions against Iran and
Venezuela. “Concerns over the potential
squeezing of supply in Libya following the
escalation of violence there are adding fresh
impetus,” analysts at JBC Energy wrote.

Plane speaking
The flat start that looked likely for Wall

Street came as focus shifted to the start of the
first-quarter earnings season later this week,
and as European officials warned that if

Trump targeted Airbus, they would hit Boeing.
In emerging markets, eyebrows were raised
too as Kazakhstan said it was bringing for-
ward presidential elections due to be held
next year to June. Former President Nursultan
Nazarbayev stepped down last month after
three decades in power.

The additional surprise yesterday was that
his daughter Dariga Nazarbayeva has no
plans to run in the June vote, according to her
aide. That leaves interim president Kassym-
Jomart Tokayev in the driving seat, but may fan
speculation of a power struggle. At the same
time, “it will reduce the uncertainty that was
otherwise going to sit there for the next 18
months,” said Renaissance Capital’s head of
macro-strategy Charles Robertson. — Reuters

Ahli United Bank
announces 
KD 250,000 
AL-Hassad Islamic
account winner
KUWAIT: On 27th March 2017, Ahli
United Bank held its quarterly grand
prize draw at The Avenues Mall, as part
of the Al-Hassad Islamic Account. It was
a special occasion for Ms Sally Mohsen
Krayyem who won KD 250,000. Ahli
United Bank congratulates Ms Sally
Mohsen Krayyem who is now able to
achieve her dream of acquiring a house
or her favorite car, to travel abroad,
establish a new business or any dream
she might have along with her aspirations. 

Ahli United Bank also thanks its cus-
tomers for their continued support and
trust in the Bank’s capabilities, which is
reflected in the consistency in providing
innovative banking products and servic-
es. The aim is for people to leverage and
benefit from a wide range of exclusive
benefits such as the Al-Hasad Islamic
Account. Al-Hassad Islamic Account is
the very first draw account in Islamic
banking in Kuwait that has reshaped the
lives of thousands lucky winners. Al-
Hassad has have over 850 prizes, over a
12 month period.

Al-Hassad Islamic Account presents
also 4 quarterly mega prizes of KD
250,000 that will help the lucky winners
achieve their dreams and aspirations in
addition the monthly draw to win a
prize of KD 100,000. One powerful new
aspect of the Al-Hassad Islamic Account
is the prize draws on the holy occasion
of both Eid ul Fitr and Eid Al Adha,
when the winning customers will receive
the eid prizes of KD 100,000 each. May

the Eid always bring prosperity and
blessings to the Islamic nation. Al-
Hassad Islamic Account presents also 21
weekly prizes comprised of a grand
prize of KD 10,000 and 20 prizes of KD
1,000 each. In addition to the highly
attractive package of the prizes, there
will be the annual expected profits on,
which makes the Al Hassad account a
useful tool; for family and other savings,
both for the short term and for the
longer term - a fact which well appreci-
ated by a large multitude of new and
old customers.

To be eligible to participate in the
draw, the customer should have a mini-
mum balance of KD 100, whereby the
customer has two chances to participate,
with a maximum of 30,000 chances per
draw, in addition to annual profits for all
participants. Every KD 50 invested for at
least 15 days entitles the customer to one
chance in the each draw. The longer the
customer keeps his balance the bigger
the changes of participation in the draw.
Draws are held every Wednesday at AUB
Kuwait or AUB Bahrain depending on the
draw plan. For more information on Ahli
United Bank’s Al-Hassad Islamic
Savings Account and the wide range of
prizes it  presents, along with the
requirements to qualify for the draw,
customers are invited to visit any of the
Bank’s branches.

Al Babtain
Group brings 
its Tadano 
customers 
optimal service 
KUWAIT: Abdulmohsen Abdulaziz Al
Babtain Company (AABC), the sole author-
ized dealer of Tadano LTD Co in the State
of Kuwait since 1979, provides high stan-
dard Genuine parts at very economical
prices for its Tadano customers to ensure
reliability and the best service. Al Babtain
Group through its many years of strong
partnership brings all types of Tadano’s
hydraulic cranes to Kuwait, which contin-
ues to dominate the local market in terms
of sales with a remarkable market share
over the past years. 

Al Babtain group ensures its clients’
needs in Kuwait are accommodated with
the best-in-class products and after-
sales services ensuring a smooth cus-
tomer experience. The rapidly expanding
partnership between the two entities has
given rise to trusted solutions and lucra-
tive opportunities that benefit all of its
customers. 

Backed by a remarkable 70% market
share, the brand is synonymous with trust
and reliability around the world, and in the
region. Renowned for its superior quality
cranes, it has maintained its position as a
leading provider of valuable and smart,
technologically adept equipment that
maintains its customers’ expectations.
Today, Tadano is the largest Japan-based
manufacturer of cranes and aerial work
platforms and the seventh largest crane
manufacturer in the world, established in
1948 and listed in the Tokyo Stock
Exchange. Led by its principle ‘safety first,
quality second and efficiency third’,
Tadano name has become synonymous
with trust and reliability around the world,
and in the region. 

Niya wins Burgan 
Bank’s Al Thuraya 
salary account
draw
KUWAIT: Burgan Bank, announced yester-
day Abolfazl Mehbod Niya as the lucky
winner of the Al Thuraya Salary Account
monthly draw. The draw rewards new and
exist ing customers who transfer their
salary to Burgan Bank by offering them a
chance to win a Nissan Patrol SUV every
month. With every KD 10 available in the
account, the customer receives one chance
to enter the draw.

The Al Thuraya account holders have the
option to hold money in Kuwaiti Dinar and
other major currencies and can access
account-related services such as standing
orders, loans and credit cards, and benefit
from the discounts and offers throughout the
year. Customers wishing to open the Al
Thuraya account can do so by simply visiting
the nearest Burgan Bank branch and obtain
all the necessary details, or simply call the
bank’s call center. For further information,
customers can also visit the bank’s website
on www.burgan.com. 

Gulf Bank congratulates
winner of third monthly 
salary account draw
KUWAIT: Gulf Bank has announced the winner of its third
monthly Salary Account draw of the year. Mrs Ghusoun
Abdulmohsen Khlaf Al Sabaan was announced as the winner
of a cash prize of up to 12 times her salary. The draw took
place at the Bank’s Saad Al Abdullah branch, in the presence
of a representative from the Ministry of Commerce.

Following the announcement, Ghusoun was invited to her
local branch, the Qurain branch, where she was congratulat-
ed by members of the Gulf Bank family. The winner was
delighted and expressed her gratitude to Gulf Bank, com-
menting during her visit, “I am so happy and surprised to
have won. I would like to thank Gulf Bank for this prize and
recommend everyone to transfer their salaries to Gulf Bank.”

The salary account gives new customers the opportunity
to receive either a KD100 cash gift upon transferring their
salaries to Gulf Bank or an interest-free loan of up to
KD10,000. Customers must have a minimum salary of
KD500 and will be eligible for the offer following their first
salary transfer to Gulf Bank. 

Customers can also enjoy additional benefits like a
free of charge Visa or MasterCard credit card for a year,
as  wel l  as  a  chance to  apply for  a  loan of  up to

KD70,000, or a consumer loan of up to KD25,000.
With the new 2019 Kuwaiti Salary Offer, new customers,
who transfer their salaries to Gulf Bank are automatical-
ly enrolled in the monthly draws, giving them the chance
of winning cash prizes of up to 12 times their salary, and
a yearly draw of Kuwait’s largest salary prize of 100
times their salary. 

The winner receives her prize 
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