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Russia not to raise 
output now after 
Iran waivers end
BEIJING: Russia will not immediately raise oil output after
the United States ends sanctions waivers for buyers of
Iranian crude in May, President Vladimir Putin said yester-
day. The United States announced this week that, in a bid
to reduce Iran’s oil exports to zero, it would from May 2
end US waivers that countries such as India, China, South
Korea and Turkey currently have on buying Iranian crude.

Eight countries including China, India and Turkey had
been given temporary waivers by the US when it reim-
posed sanctions on Iran last year. “Russia is ready to meet
the needs of not just China, but of all our partners around
the world,” Putin told reporters on the sidelines of a sum-
mit in Beijing.

“We currently produce 1.5 million barrels of oil per day
and we can produce more. We have colossal potential,”
Putin said. “But we have an agreement with OPEC to
maintain production at a certain level and this agreement
is in force until July,” he added.

The end of the exemptions sparked fears of supply
shortages, pushing oil prices to near six-month highs. “I
can’t imagine how the world energy market will react”
after the waivers end in May, Putin said. But, he added,
“none of our partners, including Saudi Arabia, is with-
drawing from our agreements within OPEC.” Saudi Arabia,
the world’s top crude exporter, has also said it had no
immediate plans to raise oil output after the sanctions
waivers end.—AFP

LOS ANGELES: People stand in a Tesla showroom at a shopping mall in Los Angeles on Friday. — AFP

NEW YORK: Elon Musk and US stock market regulators
told a US court on Friday that they have reached a deal to
settle their differences over the Tesla chief executive’s
Twitter use.

The settlement between Musk and the Securities and
Exchange Commission sets out clearer guidelines on topics
Musk should avoid on Twitter or other social media, includ-
ing statements about acquisitions, mergers, new products
and production numbers. Musk would have to adhere to
Tesla rules regarding potentially significant comments by
executives, and have tweets or other social media posts pre-
approved by “an experienced securities lawyer employed by
the company,” according to the proposed settlement.

“The parties have reached an agreement to resolve the
commission’s pending contempt motion,” a joint court filing
said. A Friday deadline set by US District Judge Alison
Nathan was extended until April 30 after Musk and the SEC
asked for time to have a final version of the settlement ready
to submit for court approval. The SEC said in the filing that
the settlement “is fair, reasonable, and in the interest of the
parties and investors because the proposed revisions will
provide additional clarity regarding the written communica-

tions for which the defendant is required to obtain pre-
approval.”

SEC officials had originally argued Musk should be held
in contempt of court for allegedly violating an earlier settle-
ment on tweeting potentially market-sensitive information
without having it reviewed by counsel. At a hearing earlier
this month, Nathan ordered both sides to try to work out
their differences, suggesting she could rule on the case if the
talks failed.

The judge appeared sympathetic at times with some of
the government’s arguments, but she also expressed signifi-
cant reservations about finding Musk in contempt, which she
said was “serious business” and a ruling that placed a “sig-
nificant burden” of proof on the government. 

Truce? 
If approved, the settlement would mark a truce in

Musk’s dispute with the SEC after an October agreement
required him to step down as chairman and pay $20 million
to settle charges he defrauded investors with false claims
on Twitter in August about a possible bid to take the com-
pany private, which was quickly aborted. The settlement,

which allowed Musk to remain as CEO, required him to
obtain pre-approval from Tesla counsel before making
written communications “that contain, or reasonably could
contain, information material to Tesla or its stockholders.”

The SEC cracked down after Musk tweeted on
February 19 that Tesla would make 500,000 cars in 2019
— up from the 400,000 that the company had estimated
until then, an apparent increase on a benchmark tied to
profitability.

Musk corrected himself four hours later, saying that
Tesla would indeed produce about 400,000 cars this year.
SEC attorney Cheryl Crumpton argued that the February
19 tweet and the fact that Musk had not submitted any
tweets for pre-publishing review showed he had made no
serious effort to follow the requirement.

John Hueston, an attorney representing Musk, had
countered that Musk’s February 19 tweet was not conse-
quential to investors, and that the language in the settle-
ment was ambiguous on what types of information needed
to be reviewed prior to publication. 

He also argued that the SEC had been hasty in seeking a
contempt ruling without first trying to confer with Musk. 

Sputtering deliveries 
Word of a settlement came just days after Tesla disclosed

a heavy loss in the first quarter as car deliveries sputtered
overseas and a US tax credit that made its prices more
attractive was reduced.

The California-based company reported a loss of $702
million in the first three months of this year after two consec-
utive quarters of profit. Tesla produced about 63,000 Model
3 vehicles in the period, an increase of three percent from
the same quarter a year earlier but fewer than had been
anticipated.  The company attributed its disappointing finan-
cial results to Model 3 shipping delays, particularly in
Europe and China. Overall company revenue in the period
rose 33 percent to $4.5 billion in a year-over-year compari-
son, but fell far short of Wall Street forecasts.

Tesla was confident it would get past the financial speed-
bumps and into a smoother road to improved fortune. The
company expected to remain on course to deliver between
360,000 and 400,000 vehicles in total this year, topping
2018 numbers by at least 45 percent. Tesla shares that fin-
ished the official trading day down five percent regained a
little ground to $237.31 in after-market trading. — AFP

Settlement sets out guidelines on topics Musk should avoid on social media 

S&P and Fitch 
warn UK rating 
still at risk from 
a no-deal Brexit
LONDON: Britain’s credit rating remains
at risk of a further downgrade despite the
extended deadline for its departure from
the European Union, ratings agencies S&P
Global Ratings and Fitch Ratings said on
Friday. “The agreement between the EU
and the UK to further extend the process
... to 31 October 2019 reduces but does
not eliminate the risk of a ‘no-deal’ Brexit
over the next six months,” Fitch said.

British Prime Minister Theresa May
secured the extension to the Brexit dead-
line earlier this month after failing to
bridge the divide within her own
Conservative Party over the terms of
Britain’s departure from the EU. The
delay averted the risk of an immediate
no-deal Brexit which would deliver a
shock to the world’s fifth-biggest econo-
my but the uncertainty remains, weighing
on many companies which have cut back
on investment.

S&P said its negative outlook reflected
the risk of sustained economic weakness
and a hit to government finances if Britain

lost access to EU markets, investors took
fright or sterling’s status as a reserve cur-
rency came under pressure. Fitch and
S&P both have a AA rating on British gov-
ernment debt. S&P said it could revise its
outlook to stable if negotiations with the
EU provided more certainty for the econ-
omy, and if key sectors retained access to
EU markets without penalizing tariffs or
significant non-tariff barriers.

However, the ratings agency said it saw
no easy end to the Brexit impasse in par-
liament, and even if Britain avoided a no-
deal Brexit, its outlook was sobering. S&P
expected the economy would grow by
just 1.1 percent this year - its slowest pace
in a decade - before picking up only
slightly over the next three years. That
sluggish growth was likely to constrain
the government’s ability to raise public
spending, despite promises by Finance
Minister Philip Hammond that he would
be able to end austerity if Britain secured
a Brexit deal. S&P also said the extension
to the deadline for agreeing to Britain’s
exit from the EU meant London and
Brussels would have even less time to
thrash out their future trading relation-
ship, the planned second phase of their
negotiations.

“The originally envisaged 21 months was
already a rather ambitious timeframe and
the considerably shorter 14-month transi-
tion period may well prove to be inade-
quate, in our opinion,” it said. — Reuters

LONDON: A tattered European Union (EU) flag hangs from a tree outside the
Houses of Parliament in Westminster, central London on Friday. — AFP


