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WASHINGTON: After two years touting a boom-
ing economy as his own doing, US President Don-
ald Trump is test driving a new message on the
economy: Any chance of a recession is not his fault.
But Democrats, who are shifting their message too,
seem to be saying “not so fast.” Trump has moved
from touting positive economic indicators since his
2016 election to now trying to blame someone else
for a possible economic slowdown, while his ad-
visers and officials are scrambling to insist there is
nothing to worry about.

From the moment he was elected, Trump took
credit for the strong economy. Until early 2019,
advisers saw it as the biggest selling point for his
campaign to be reelected president in Novem-
ber 2020. But softening economic data of late is
raising concern his economic message could lose
its punch. Some of his Democratic rivals for the
White House were quick to smell blood, although
other candidates and party strategists warned
they should be careful so as not appear to be
rooting for economic disaster.

Most of the nearly two dozen Democrats run-
ning for the White House have been largely re-
luctant to talk about the broader economy this
election cycle, viewing it as a losing battle given
strong economic data. Instead, they spent the
past six months arguing that Trump’s economy
left behind the working class. But in recent days,
several Democrats, including front-runner Joe
Biden, have changed tack.

“Donald Trump inherited a growing economy
from the Obama-Biden administration, just like he
inherited everything in his life,” Biden, a former
vice president, said on Tuesday while campaign-
ing in Iowa, adding that he is not hoping for a re-
cession. “And now he’s squandering it, just like he
squandered everything he inherited in his life.”

Beto O’Rourke said Trump “has made a com-
plete mess of the American economy,” by enter-
ing a trade war with China. “It is devastating

farmers and ranchers and producers around this
country,” O’Rourke, a former US congressman,
told reporters on Tuesday. “Do not allow him to
escape the accountability that he deserves for
what he is doing to this economy - to working
Americans - the peril in which he has placed us.
He’ll try to blame every other person. The blame
rests with Donald Trump.”

Others have been more circumspect, sug-
gesting talking down Trump’s economy is a po-
litical tightrope for his rivals given still largely
strong fundamentals such as low unemployment.
Asked by reporters after his speech in Iowa on
Wednesday whether the country was headed for
a recession, US Senator Bernie Sanders of Ver-
mont pivoted to a discussion of workers who
lived paycheck to paycheck even in a strong
economy.

Senator Amy Klobuchar of Minnesota, who
did not address recession fears like most other
candidates at the same Iowa forum, said: “You
beat this president by having an optimistic eco-
nomic agenda.” Former US Representative John
Delaney, another Democratic candidate, was
more blunt about it. “It feels like some Democrats
are cheering on a recession because they want
to stick it to Trump,” he told reporters on
Wednesday.

Desperate spinning
When the leader of the Federal Reserve

speaks, the world listens. But the relentless at-
tacks by US President Donald Trump ensure Fed
Chair Jerome Powell’s speech today will be sub-
jected to an even more intense spotlight. Powell
is walking a very narrow path as he tries to de-
fend the Fed’s independence from political in-
terference, do the right thing for the economy
with limited ammunition, and manage divisions
within the central bank itself over the correct
course for interest rates.

And as warning signs about a possible reces-
sion flash red, any misstep threatens to roil finan-
cial markets-which are expecting, even
demanding, more rate cuts-and that would be
sure to stoke Trump’s anger anew. After some
communication misfires, the Fed chief will have
another opportunity to send a clear message in
a highly-anticipated speech Friday at an annual
gathering of central bankers and economists in
Jackson Hole, Wyoming.

But even there, against the backdrop of the
majestic Grand Teton mountains, Powell won’t be
safe from the Twitter screeds by Trump. “The
only problem we have is Jay Powell and the Fed,”
Trump tweeted on Wednesday. Trump ap-
pointed Powell to his position, but has excoriated
him almost daily for raising the key interest rate
too quickly last year. He has called on the Fed to
cut rates drastically to help the economy and
weaken the US dollar. “Big US growth if he does

the right thing, BIG CUT - but don’t count on
him! So far he has called it wrong, and only let
us down,” he tweeted.

On Wednesday, Trump flipped his positions
on whether to cut the payroll tax, saying he is no
longer looking at that option, a sharp reversal
from just a day earlier. “The challenge is that in-
consistent messaging on the economy projects
weakness, and if we know one thing about Don-
ald Trump, it is his aversion to any perceived
weakness,” said Doug Heye, a Republican strate-
gist who formerly worked in Congress. “There is
still a lot of good news this White House can em-
phasize about the economy. Focus on that.”

Unemployment remains at historic lows, the
economy continues to grow and so far, there has
been no actual contraction. But there is some
sign of weakening in the manufacturing sector,
including in states important to his reelection like
Michigan and Pennsylvania.—Agencies
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WASHINGTON: In this file photo US President Donald Trump walks with Jerome Powell, Federal Reserve chair-
man, at the White House in Washington, DC. —AFP

Macron’s quest for 
an international tax 
on digital services
PARIS: French President Emmanuel Macron is pressing
ahead with a digital tax in France, a move U.S. President
Donald Trump described as “foolishness”, and the French
leader is keen to reach an international agreement on taxing
big tech companies. Late on Wednesday, Macron urged the
Trump administration to help reform global corporate taxes.
Macron will seek common ground with Trump and other G7
leaders at a summit in Biarritz this weekend. Washington has
expressed concern that U.S. Internet companies are being
unfairly targeted. Here is a guide to the digital tax debate.

What is a digital tax?
The governments of large European countries have been

vexed by their inability to tax the profits of multinational
tech companies that they believe are derived in their juris-
dictions. Internet giants such as Facebook, Google and

Amazon are currently able to book profits in low-tax coun-
tries like Ireland and Luxembourg, no matter where the rev-
enue originates. Macron says taxing big tech more is a
matter of social justice. The French leader pushed hard for
a digital tax to cover European Union member states, but
ran up against resistance from Ireland, Denmark, Sweden
and Finland.

What has france done?
After talks on an EU digital tax foundered, Macron’s gov-

ernment imposed its own unilateral tax. The 3 percent levy
applies to revenue from digital services earned by firms with
more than 25 million euros in French revenue and 750 million
euros worldwide. Paris is not alone among European capitals
in proposing a tax on big tech. Britain, Spain, Italy and Aus-
tria have also announced plans for their own digital levies.

What does macron want to accomplish at the G7?
The goal now is to secure a broader agreement under the

auspices of the G20 and the OECD. Macron wants G7 lead-
ers to agree on the principle of a universal tax to provide
impetus to this effort. G20 finance ministers agreed in June
to compile common rules to close tax loopholes and prom-
ised to “redouble efforts” for a consensus-based solution to

be found by 2020. G7 finance ministers agreed the following
month that there should be a minimum level of tax to dis-
courage countries from competing in a “race to the bottom”.
“Now the G20 is set to discuss this issue further, there’s not
much left for the G7 to do,” a Japanese government official
said. “We (Japan) are hoping to keep in step with France.
But that doesn’t mean the G7 will decide anything new at
this summit.”

What obstacles lie in the way?
Trump. The US president has already lambasted Macron’s

“foolishness” for pursuing a French digital levy and has
threatened to tax French wines in retaliation. The row illus-
trates how digital taxation could open up a new front in the
trade spat between Washington and the EU as economic re-
lations between the two appear to sour. Trump’s threat to
punish France should not be taken lightly. It followed US
Trade Representative Robert Lighthizer’s office announcing
an investigation into the French tax, which it called an unfair
trade practice that penalized US tech companies for their
commercial success. Low-tax jurisdictions also have misgiv-
ings about Macron’s tax plan because it would make it
harder for them to attract foreign direct investment with the
promise of ultra-low corporate taxes. —Reuters


