
BIARRITZ: US Secretary of Treasury Steven Mnuchin (C) walks with security personnel in Biarritz, south-west France yesterday on the first day of the annual G7 Summit attended by the leaders of the world’s seven rich-
est democracies, Britain, Canada, France, Germany, Italy, Japan and the United States. —AFP

Fuel supplies halted 
to debt-ridden 
Air India
MUMBAI: Air India called Friday for government
help after oil companies stopped supplying the
debt-ridden national flag carrier with jet fuel at
six domestic airports due to late payment of dues.

“We have huge outstanding debts and are
awaiting equity support from the government to
maintain current operational levels,” Dhananjay
Kumar, spokesperson of Air India told AFP.

Air India owes three state-run oil firms more
than 45 billion rupees ($630 million), Indian news
agency Press Trust of India (PTI) reported on
Friday. Oil firms suspended fuel supplies to Air
India aircraft at six Indian cities-Pune, Ranchi,
Patna, Mohali, Kochi and Vishakhapatnam on
Thursday, an official confirmed. The airline was
continuing to fly from these six locations by look-
ing at alternative routes and filling up on fuel
elsewhere, the spokesman said. —AFP

Lebanese govt says committed to 
reforms after rating downgrade 1412 13
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BIARRITZ: US President Donald Trump and EU lead-
ers exchanged trade war threats yesterday as they
arrived in France for a G7 summit of wealthy democ-
racies overshadowed by trans-Atlantic tensions before
it had even begun.

“Trade wars will lead to recession, while trade
deals will boost the economy,” EU Council President
Donald Tusk said in Biarritz, the chic Atlantic resort
chosen by French host President Emmanuel Macron to
stage the annual meeting. Trump flew into Biarritz on
Air Force One hours after promising to impose pun-
ishing tariffs on French wine imports if Macron doesn’t
withdraw a tax on US tech giants.

And Tusk vowed that the EU “will respond in kind.”
“The last thing we need is a confrontation with our

best ally, the United States,” he said. “This is not our
initiative, this trade and tariff struggle, but we have to
be ready and we are ready.”

It was a combative opening to the G7 summit, tra-
ditionally a forum for frank yet cordial discussions
among leaders from the world’s leading economies-
but much less so since Trump’s election.

European leaders are also using the summit to
mount a tough push for action against fires in the
Amazon rainforest, despite Brazilian right wing
President Jair Bolsonaro’s angry response to what he

sees as outside interference. Echoing a warning from
France, Tusk said Bolsonaro’s response to the fires and
his downplaying of climate change threw into question
a major EU-South America trade deal.

“We of course stand by the EU-Mercosur agree-
ment, which is also about protecting the climate and
the environment,” he said. “But it is hard to imagine a
harmonious process of ratification by the European
countries as long as the Brazilian government allows
for the destruction of the green lungs of planet Earth.”

‘People are mobilized’ 
G7 leaders were greeted by a mass protest outside

Biarritz, though 13,000 police have been deployed to
keep them far from view. Organizers said 15,000 peo-
ple rallied around 30 kilometers (20 miles) south of
the G7 gathering at the border town of Hendaye for a
march over the Bidassoa River toward the Spanish
town of Irun. Red, white and green Basque flags
waved above a crowd that included anti-capitalists,
environmental activists as well as a few dozen of
France’s “yellow vest” anti-government protesters,
according to AFP journalists at the scene. “It’s impor-
tant to show that people are mobilized and do not
accept the world they’re offering us,” said Elise Dilet,
47, of the Basque anti-globalization group, Bizi.

The rally was peaceful so far, after police said 17
people had been arrested as of Friday night amid
clashes with protesters camped out near Hendaye.

Escalating threats 
Talks in the beach resort, known for fierce rain-

storms that blow in from the Atlantic, will also be
dominated by the darkening clouds over the world
economy.

Wall Street stocks slumped Friday after Trump
escalated his trade war with China that is seen as
responsible for a global slowdown. “We don’t need
China and, frankly, would be far... better off without
them,” Trump tweeted on Friday, saying US companies
were “hereby ordered to immediately start looking for
an alternative to China.”

And as he left for Biarritz, Trump also fired a salvo
at France, threatening to slap heavy tariffs on its
wine in response to its move to impose a sales tax on
tech giants like Facebook, Apple and Google. “Those
are great American companies, and frankly, I don’t
want France going out and taxing our companies.
Very unfair,” he told reporters at the White House.
“And if they do that, we’ll be taxing their wine... like
they’ve never seen before.” In a televised address
ahead of the summit, Macron said his goal was “to

convince all our partners that trade tensions are bad
for everyone”.

The G7 meeting will also be the full international
debut of British Prime Minister Boris Johnson, who
will meet Trump for the first time as leader. They are
expected to discuss the UK’s impending exit from
the European Union, which the US president has
enthusiastically backed.

But though Johnson needs Trump’s support for a
free-trade deal, he is at odds with him on a range of
issues including the Iran nuclear crisis, climate
change and global trade.

Trump is likely to find himself under pressure
from the Europeans, particularly Macron, to ease off
on his policy of “maximum pressure” on Iran over its
nuclear program. Since pulling out of the landmark
2015 nuclear agreement limiting Tehran’s nuclear
program, Trump has slapped crippling sanctions on
the Iranian economy.

Macron wants him to put a “pause” on the policy,
an aide said recently, which would enable talks to
find a new diplomatic solution to the crisis. 

Iranian Foreign Minister Mohammad Javad Zarif
told AFP on Friday that Macron’s “suggestions” to
find a way out of the current impasse were “moving
in the right direction.” —AFP

Trump, EU clash over trade at G7 opening
Mass protests outside Biarritz to greet G7 leaders

India Inc grows 
weary as reform 
fails to revive 
slowing economy 
MUMBAI: When Prime Minister Narendra Modi was
re-elected in May with a sweeping majority, Indian
stock markets jumped to all-time highs as investors
anticipated big bang pro-business reforms to revive a
flagging economy.

But sentiment is souring in the country’s boardrooms
after a much-anticipated budget in July failed to pro-
vide any stimulus, and instead hiked taxes on the ultra-
rich and on foreign portfolio investors. Several busi-
nessmen say Modi’s government needs to take swift
action on the economy, but instead it seems preoccu-
pied with the situation in Kashmir.

“The speed of decision-making is very good for
example in Kashmir, but the speed of decision-making
on business matters is not good,” said Adi Godrej,
chairman of the Godrej Group, which sells everything
from electronics to chemicals.

“India Inc is worried that the slowdown may deep-
en further. We need action,” Godrej said in an inter-
view, citing tax breaks for the auto sector and big

companies among his top wishes ahead of his taking
any major decisions to weather the slowdown. India’s
GDP growth in January-March slid to a near five-year
low of 5.8 percent, and most analysts expect data due
later this month to show that growth in April-June fal-
tered even further.

Domestic passenger vehicle sales, a key economic
indicator, plunged an annual 31 percent in July - the
steepest recorded pace of decline in nearly two
decades.

Godrej’s fears were echoed in interviews with over
a dozen businessmen, fund managers, foreign
investors and executives with multinationals, revealing
widespread unhappiness among the very business
elite that cheered Modi to power. Modi’s office did not
respond to requests for comment. Later on Friday,
finance minister Nirmala Sitharaman announced a roll-
back of the tax on foreign portfolio investors.
Sitharaman stressed that the government was aware of
the business sector’s pain and would announce more
economic measures in coming days.

Companies have already started to cut their work-
forces. The autos sector alone has laid off about
350,000 workers since April and even companies like
cookie maker Parle - which sells biscuits for as little as
5 rupees, or 7 cents, a pack - have warned they may
have to lay off up to 10,000 workers, due to weaken-
ing demand.

The broad Nifty index has shed more than 10 percent
since hitting a high in June, in part pressured by the trade

war between the United States and China. Foreign port-
folio investors yanked $1.8 billion out of Indian equities in
July alone.

Heavy lobbying 
Investors say they want clarity from Modi on what

his government plans to do about the economy, and the
beleaguered lending sector. Banks are grappling with
almost $150 billion in bad loans and a massive shadow
lending industry has been stung by a liquidity crunch
after the collapse of major player Infrastructure
Leasing & Financial Services (IL&FS).

Foreign portfolio investors seeking a tax cut and
automakers demanding easier access to finance for
dealers and buyers have flocked to New Delhi to lobby
Finance Minister Nirmala Sitharaman.

Similarly, bankers have urged the government to
announce a stimulus package that drives investment
and new lending. The Finance Ministry did not respond
to questions about any planned measures. Officials in
New Delhi, speaking on condition of anonymity, told
Reuters the government is unlikely to provide a stimu-
lus or tax breaks because this could compromise India’s
fiscal deficit target of 3.3 percent for fiscal 2019-20.

Krishnamurthy Subramanian, India’s chief economic
adviser, said on Thursday that using public money to
help the private sector was a “moral hazard.” Some
banking and finance executives who met Sitharaman
recently have criticized her, saying her attitude during
meetings was not constructive. —Reuters


