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or 2.4 percent, to 25,628.90, pushing the blue-chip
index into the red for the fourth straight week. European
stocks also had a rocky day, turning sharply downward.
The escalation of the trade war comes amid rising
recession fears, with Britain and Germany both report-
ing negative growth in the second quarter and China’s
economy slowing. 

China announced Friday new tariffs on $75 billion in
US products and Trump lashed out with threats of fur-
ther retaliation, meaning the trade uncertainty that
Powell said is exacerbating the global slowdown is
unlikely to go away soon. Trump lost no time in criticiz-
ing Powell - and swiping at Beijing. In a furious flurry of
tweets, Trump attacked the Fed’s stewardship of the
world’s biggest economy and vowed a quick response
to China.

“As usual, the Fed did NOTHING! It is incredible that
they can ‘speak’ without knowing or asking what I am
doing, which will be announced shortly. We have a very
strong dollar and a very weak Fed,” Trump tweeted after
Powell’s comments. “My only question is, who is our
bigger enemy, Jay Powel or Chairman Xi?” Trump said,
misspelling the Fed chief’s name in an unprecedented
attack on the independent central bank.

The Fed cut the benchmark interest rate last month
for the first time in more than a decade, partly as insur-
ance against the impact of trade uncertainties on the
economy. But in his hotly anticipated speech to an annu-
al central banking conference in Jackson Hole,
Wyoming, Powell cautioned that the Fed has no “rule-
book” for dealing with the trade war fallout. “The three
weeks since our July FOMC meeting have been eventful,
beginning with the announcement of new tariffs on
imports from China,” he said.

“The global growth outlook has been deteriorating

since the middle of last year. Trade policy uncertainty
seems to be playing a role in the global slowdown and in
weak manufacturing and capital spending in the United
States.” While Powell said the US economy “is now in a
favorable place,” it faces “significant risks” and he again
pledged that the Fed “will act as appropriate to sustain
the expansion.” However, he warned that there is no
“settled rulebook for international trade ... no recent
precedents to guide any policy response to the current
situation.”

Stock markets seemed to like the speech, regaining
some ground after sinking on news of Chinese tariff
retaliation, but they fell after Trump’s outburst and the
Dow closed with a loss of more than 600 points, or 2.4
percent. Markets swung when he added that “our great
American companies are hereby ordered to immediately
start looking for an alternative to China”.

“Powell is rather more diplomatic in his language than
the president - a low bar, admittedly - but it is clear
from his speech that the single biggest factor driving
both market volatility, the actual global slowdown, and
fears of a US slowdown, is trade policy,” said Ian
Shepherdson of Pantheon Macroeconomics. The Fed
chief has had some communication misfires as he walks
the tightrope between competing views on the correct
policy and defending the institution’s independence
from political interference.

Powell seemed to be making an economic case for
some further stimulus - possibly to ward off concerns he
is bowing to the relentless pressure from Trump to dras-
tically cut rates - but he also noted the generally healthy
state of the US economy, a possible signal he does not
foresee a series of cuts. Those favoring a lower interest
rate face opposition within the Fed, but Powell tried to
lay those concerns to rest as well, saying he does not
see any buildup of financial risks or price pressures.

“Low inflation seems to be the problem of this era,
not high inflation,” he said. “In the unlikely event that
signs of too-high inflation return, we have proven tools
to address such a situation,” he added. Shepherdson
said the inflation “hawks have been vocal recently, but
they seem still to be outnumbered”. — Agencies 
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to make way for crops or grazing has aggravated the
problem. More than half of the fires are in the Amazon,
where more than 20 million people live. Some 1,663 new fires
were ignited between Thursday and Friday, according to
Brazil’s National Institute for Space Research (INPE). The
new data came a day after Bolsonaro authorized the deploy-
ment of the military to fight the fires and crack down on
criminal activity in the region. 

US President Donald Trump and UK Prime Minister Boris
Johnson, both attending the G7 summit, have offered their
countries’ assistance in fighting the fires. “Any help is wel-
come in respect to the fires,” Brazil’s Defense Minister
Fernando Azevedo e Silva told reporters yesterday. The
blazes have stirred outrage globally, with thousands of peo-
ple protesting in Brazil and Europe on Friday. More demon-
strations are planned in Brazil today. 

Earlier this week, Bolsonaro blamed the fires on non-gov-
ernmental organizations, suggesting they deliberately started
them after their funding was cut. The growing crisis threat-
ens to torpedo a blockbuster trade deal between the
European Union and South American countries, including
Brazil, that took 20 years to negotiate. EU Council president
Donald Tusk told reporters at the G7 yesterday that it was
hard to imagine European countries ratifying a trade pact
with the Mercosur bloc as long as Brazil fails to curb the
fires ravaging the Amazon, which is known as the “lungs of
the planet” because of its crucial role in mitigating climate
change. 

French President Emmanuel Macron, who has taken the
lead in pressing his Brazilian counterpart over the fires, had
earlier accused Bolsonaro of lying to him about Brazil’s
stance on climate change. Environmental specialists say the
fires are coming amid increasing deforestation in the
Amazon region, which in July took place at a rate four times
that of the same month in 2018, according to data from
INPE.  Bolsonaro has previously attacked the institute,
describing its data as lies and engineering the sacking of its

head. On Friday, he insisted that the fires should not be used
as an excuse to punish Brazil. “There are forest fires all over
the world, and this cannot be used as a pretext for possible
international sanctions,” Bolsonaro said.

Brazil’s powerful agriculture sector - which strongly sup-
ports Bolsonaro - has expressed concerns over the presi-
dent’s rhetoric, fearing boycotts of their products in key mar-
kets. In an editorial yesterday, the respected Folha de S.Paulo
newspaper warned that Bolsonaro’s “bravado” had wors-
ened the crisis caused by accelerating deforestation. “The
damage to (Brazil’s) image is done and it could have impor-
tant trade repercussions,” it said. “Nationalistic bravado will
not win the game this time.” — AFP 
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sums of money,” said one demonstrator who gave his
name as Yasser Mohamed. Another smaller group
turned out in support of the deposed Islamist leader,
who was forced from power by relentless protests in
April after 30 years in power. “We came here to sup-
port the legitimate president of the country,” said Abdel
Rahman Omar, one of the pro-Bashir demonstrators.

While the sight of Bashir sitting inside a cage in a
courtroom was unthinkable only months ago, many in

Sudan and abroad have warned that the graft trial
should not distract from the more serious indictments
he faces. The former Sudanese leader is wanted by the
International Criminal Court in The Hague over his role
in mass killings in the western region of Darfur. A land-
mark deal was signed on Aug 17, setting a roadmap for
Sudan’s transition to civilian rule and democratic elec-
tions in 2022.

In the interim, the country will be led by a Sovereign
Council that includes six civilians and five members of
the military. While the generals in the transitional bod-
ies eventually sided with the protests that brought
down Bashir, they rose up the ranks in Bashir’s regime
and many Sudanese are wary of their commitment to
the transition. The next hearing in Bashir’s corruption
trial was set for Aug 31. — AFP 
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only, while the other also got a daily polypill from 2011
to 2013. Doctors monitored compliance with the drug reg-
imen, and then tallied the number of strokes and heart
attacks across each cohort over the next five years.
Crucially, adherence was significantly higher with the all-
in-one pill. “Drugs do not work if they are not taken,” not-
ed Amitava Banerjee, a consultant cardiologist at
University College London. Compared with the lifestyle
group, the polypill cohort had 34 percent fewer adverse
events. Results were similar for men and women.

Blood pressure did not differ much, but “bad” (LDL)
cholesterol levels were lower in the group taking meds.
“Now we know that a fixed-dose polypill can achieve clin-
ical benefits in practice,” Malekzadeh said in a statement.
“But the polypill is not an alternative to a healthy lifestyle
and should be combined with physical activity, a healthy
diet, and smoking cessation.” 

Other researchers not involved in the study said the
findings could be a game changer, especially in developing
nations. “Given the polypill’s affordability, there is consid-
erable potential to improve cardiovascular health and to
prevent the world’s leading cause of death,” noted co-
author Nizal Sarrafzadegan, a researcher at Isfahan
University of Medical Sciences. “Over three-quarters of
the people of the 18 million people who die from cardio-
vascular diseases each year live in low and middle-income
countries.” — AFP
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BIARRITZ, France: French President Emmanuel
Macron hosted his US counterpart Donald Trump for a
previously unscheduled lunch yesterday ahead of the
official opening of the G7 summit in southwest France.
The two leaders sat on a terrace at the ornate Hotel du
Palais in the Atlantic resort of Biarritz, the G7 venue,
just a day after Trump reiterated his threat of tariffs
against French wine in retaliation for a new tax on
major US tech companies.

The surprise lunch appeared to be an attempt by
Macron to get the summit off on a good footing after a
tense build-up in which Trump and EU leaders traded
threats of trade war. Speaking to reporters in fluent
English, Macron called Trump “a very special guest”.
He said that they would be discussing a raft of pressing
international issues, including the standoff with Iran

over its alleged nuclear weapon ambitions, and stressed
that “strong coordination” was needed.

Trump met that appeal for unity with a somewhat
softer approach of his own, having left the United
States on Friday with a dire warning about taxing
French wines “like they’ve never seen before”. “We
actually have a lot in common,” Trump said across the
table to Macron, adding that they had “been friends for
a long time.” Trump said that at times they “go at each
other a little bit” but had a “special relationship”. The
setting for the G7 summit in the French seaside resort
clearly pleased the US president. “So far so good. The
weather is perfect. Everybody’s getting along. I think
we will accomplish a lot this weekend,” he said.

So did Trump have lunch with someone impersonat-
ing Macron? No - but the US president did accidental-

ly tweet that he had. “Just had lunch with French
President @EmanuelMacrone. Many good things are
happening for both of our countries. Big weekend with
other world leaders!” Trump posted after the meal in
Biarritz.

That Twitter handle, however, is for a little-followed
and now dormant parody account of someone who
proclaims, in a faux French flourish: “It is my English
langage twiterre for directe communication withe my
American and English friends.” Shortly after, the US
president - one of Twitter’s biggest fans and stars -
corrected his message to read @EmmanuelMacron.

The mangled lunch report was one of a string of
tweets sent out by the US president as he took a break
before joining other G7 leaders for the evening. Among
them was a repetition of his justification, first made

Friday, for an earlier comment that he is the “chosen
one” to take on China in a trade war. The suggestion
that he had been handpicked by God, made outside the
White House and accompanied by a theatrical glance at
the heavens, was a joke, Trump repeated.

“Little did I realize that the media would claim that I
had a ‘Messiah complex.’ They knew I was kidding,
being sarcastic, and just having fun,” he said in the
tweet. Trump also addressed local political issues in the
US, giving no further clue to his plans for the G7, where
leaders are discussing a series of pressing global con-
cerns. His Twitter account, followed by more than 60
million people, is closely watched around the world for
breaking news, which Trump routinely announces him-
self rather than go through his mostly neglected press
office. —  AFP 
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A drawing in the sand made by Sam Dougados of the GNO One depicting leaders of the world’s seven richest democracies - Britain, Canada, France, Germany, Italy, Japan and the United States - is seen on the beach of Biarritz in southwestern
France yesterday, on the eve of the annual G7 Summit. — AFP 

NOVO PROGRESSO, Brazil: Handout aerial picture released
by Greenpeace showing smoke billowing from a fire in
the forest in the Amazon biome in the municipality of
Altamira, Para State, Brazil — AFP


