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LONDON: Saudi Aramco is looking to buy in-
surance against war and terror attacks after a
damaging drone and missile attack on some of
its oil facilities in September, two sources said.
Aramco, the world’s largest oil company, has
been looking for cover from insurers including
those based at Lloyd’s of London and elsewhere
in the London market, they added. The firm is
seeking cover for facilities in Saudi Arabia’s
Eastern Province, its oil heartland, where it suf-
fered the September attacks, one of the sources
said. Aramco said in the prospectus of this
month’s planned listing that it did not insure
against all risks and its cover may not protect it
from terrorism or acts of war.

At the launch of the IPO, which could be the
world’s biggest and raise up to $25.6 billion,
Aramco said that it did not expect the Sept 14
attack to have a material impact on its finances
and operations. Aramco declined to comment.
Available insurance options range from cover
against a terror attack or sabotage through to

full coverage, which includes war or civil war,
along with compensation for the cost of business
interruption. An initial loss estimate from the
strikes on Aramco’s plants was 2 billion riyals
($533 million), a third source said.

Aramco insures much of its property itself
through a so-called captive insurer, Bermuda-
based Stellar Insurance. Although one of the
sources said Aramco also has an “excess of loss”
cover with international insurers for any property
damage above $200 million, this does not cover
war or terror attacks, or revenue losses due to
business interruption. Aramco, which said in Oc-
tober it had fully restored oil output after the
September attacks on its facilities, did have war
cover around five years ago, the source added.

‘Waking up’ 
Companies have become nervous about at-

tacks on their property in Saudi Arabia, the
world’s top crude exporter, after the strikes
which temporarily shut down 5.7 million barrels

per day (bpd) of Aramco’s output, more than 5%
of global oil supply. As well as Aramco, a Saudi
petrochemical company is also looking for terror
and war insurance in Eastern Province where the
attacks took place, a fourth source said. 

“We have received more enquiries,” said
Scott Bolton, director, crisis management at in-
surance broker Aon, adding that both domestic
and international companies were checking
whether they were covered for such attacks.
Saudi Basic Industries Corp (SABIC), which
Aramco agreed to buy in a $69.1 billion deal this
year, already has war insurance, one of the
sources said.

SABIC did not immediately respond to a re-
quest for comment, but said in its 2018 annual
report that it “kept a close eye on emerging
geopolitical interruption risks” and had added
cyber insurance to its global insurance program.
Riyadh and Washington have blamed the Sep-
tember strikes on Iran, which denies involve-
ment. The United States has sent troops to Saudi

Arabia, which it says is aimed at deterring fur-
ther attacks amid heightened regional tensions.

The cost of war and terror policies in Saudi
Arabia has risen by “multiples” since the attacks,
one of the sources said without giving more de-
tail on pricing. Another added that companies in
the region were “waking up” to the idea.
Aramco’s captive insurer, Stellar, offers energy
onshore and offshore property, general liability
and associated business interruption cover, in-
surance ratings agency AM Best said.

AM Best confirmed Stellar’s financial strength
rating of A (excellent) with a stable outlook in
October, adding that the insurer had indicated
its property program had “no exposure” to the
strikes. The captive has a “diversified panel of fi-
nancially strong reinsurers”, AM Best said.
Global reinsurers Hannover Re, Munich Re and
Swiss Re, which help insurers cover large risks,
declined to comment, while Aon said it did not
have “visibility” into whether Aramco was seek-
ing insurance.  — Reuters

Saudi Aramco pursues 
war cover after attacks 

Oil rises as OPEC 
weighs deeper 
output cuts
LONDON: Oil prices edged higher yesterday ahead of an OPEC
meeting where members are expected to agree on deeper output
cuts in an effort to prop up prices and prevent a glut next year.
Sources told Reuters that OPEC was seeking to increase produc-
tion cuts by the group and its allies by Russia by more than
400,000 barrels per day (bpd) from their current level of 1.2 mil-
lion bpd. The Organization of the Petroleum Exporting Countries
meets in Vienna followed by a meeting on Friday with Russia and
other producers. The group is known as OPEC+.

Brent crude futures were up 21 cents, or 0.33%, to $63.21 a
barrel at 1005 GMT. Brent surged 3.6% on Wednesday. West
Texas Intermediate (WTI) crude futures were up 1 cents to
$58.44 a barrel. They settled up 4.2% on Wednesday. The OPEC+
group has been curbing output since 2017 to counter surging pro-
duction from the United States, now the world’s biggest oil pro-
ducer thanks to a rapid growth in shale oil output. Next year,
rising production in other non-OPEC countries such as Brazil and
Norway threatens to add to the glut.

“We expect a constructive outcome to today’s meeting in
terms of a prolongation of the deal, but are not yet convinced that
a strong bullish surprise with a sizeable adjustment to the target
level will really transpire,” Vienna-based consultancy JBC Energy
said in a note. OPEC’s effort to deepen cuts and increase member

compliance was also driven by the group’s de facto leader Saudi
Arabia’s hopes to see higher oil prices to support its budget and
initial public offering (IPO) of state-owned Saudi Aramco.

Oil prices surged on Wednesday on expectations of deeper
OPEC cuts and data showing a large drop in US crude inventories
last week. But prices are still roughly where they were a week ago,
as concerns about a US-Chinese trade war persist. US President
Donald Trump on Wednesday described trade talks with China as
going “very well”, a day after saying it could take until after next
year’s presidential election to complete an agreement. — Reuters
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World’s food prices 
surge, lifted by meat 
and vegetable oils
ROME: World food prices rose strongly in November, lifted
by big jumps in prices of meat and vegetable oils, despite
slightly lower cereals prices, the United Nations food agency
said yesterday. The Food and Agriculture Organization (FAO)
food price index, which measures monthly changes for a bas-
ket of cereals, oilseeds, dairy products, meat and sugar hit a
26-month high in November, averaging 177.2 points, up 2.7%
on the previous month and up 9.5% year-on-year.

FAO also predicted that cereal production would reach
an all-time high of 2.714 billion tons in 2019, up 0.4% from
its last forecast. The cereal price index fell 1.2% to 162.4
points, with large export supplies and strong competition
among world producers weighing on wheat prices. Rice
prices fell to six-month lows as new crop arrivals added
pressure.

The vegetable oil price index rose 10.4% to 150.6 points,
reaching its highest point since May 2018, led by firmer palm
oil prices, which strengthened on robust import demand, in-
creased biodiesel use and concerns over possible supply
shortages. The meat price index registered its largest
month-on-month increase since May 2009, rising 4.6 per-
cent from October to 190.5 points, with beef and sheep meat
rising most strongly, lifted by demand from China and year-
end holiday demand. The sugar price index averaged 181.6
points, up 1.8% percent from October, led by expectations
of higher demand.

The FAO Dairy Price Index averaged 192.6 points, only
marginally up from October, after two months of declines.
The agency raised its forecast for global cereal production
in 2019 by 0.4%, estimating world cereal output at 2.714 bil-
lion tons, compared with 2018 levels. Wheat output was seen
up 4.8% at 766.4 million tons. Global rice production was
seen at 515 million tons, up 1.6 million tons from the previous
forecast, implying a 0.5 percent fall from the 2018 all-time
high, the agency said. — Reuters
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Western, Chinese 
consumers divided 
on self-driving cars
BEIJING: Automakers, ride-hailing and technology companies
plowing money into the development of electric, self-driving and
shared car services will find more enthusiastic consumers in China
than in Europe and the United States, a survey yesterday showed.
Consumers in some Western countries appear unconvinced as au-

tomakers overhaul their factories and supply chains to produce
pricey electric cars and invest billions to develop self-driving
technology, the survey by OC&C Strategy Consulting showed.

While more than 90% of Chinese residents said they would
consider, were likely to or definitely would buy an electric car,
only about half of the surveyed consumers in the United States
were eyeing an electric car as their next purchase. In Europe,
between 64% and 77% of respondents said the same. The re-
search comes as the global auto industry is undergoing drastic
changes with a downturn in sales, pressure to meet ambitious
emissions targets and challenges in deploying fully self-driving
cars as robotaxis. — Reuters

VIENNA: Kuwait’s Oil minister Khaled Al-Fadhel arrives for the
177th Organization of Petroleum Exporting Countries (OPEC) meet-
ing in Vienna, Austria yesterday. — AFP 


