
MILAN: French carmaker PSA and US-Italian rival
Fiat Chrysler said yesterday they had agreed on the
terms of a merger to create the world’s fourth largest
automaker as the sector grapples with the difficult and
costly transition to cleaner and more sustainable mobil-
ity.  “Fiat Chrysler Automobiles and Peugeot SA
(Groupe PSA) have today signed a binding combina-
tion agreement providing for a 50/50 merger of their
businesses to create the fourth largest global automo-
tive original equipment manufacturer by volume and
third largest by revenue,” the statement said.

It added there would be “no plant closures resulting
from the transaction.”  Ranking behind global rivals
Volkswagen, Renault-Nissan-Mitsubishi and Toyota, the
combined group will have a workforce of more than
400,000, total revenues of close to 170 billion euros ($190
million) and annual unit sales of some 8.7 million vehicles.

Its brands will include Fiat, Alfa Romeo, Chrysler,
Citroen, Dodge, DS, Jeep, Lancia, Maserati, Opel,
Peugeot and Vauxhall.  The joint entity will have “the
leadership, resources and scale to be at the forefront of
a new era of sustainable mobility,” PSA and Fiat
Chrysler said. The tie-up-which the two sides had orig-
inally agreed to at the end of October-will “deliver

approximately 3.7 billion euros in estimated annual
synergies” or cost savings. The merger was expected
to be completed in 12-15 months, the statement said.

‘Huge opportunity’ 
“Our merger is a huge opportunity to take a

stronger position in the auto industry as we seek to
master the transition to a world of clean, safe and sus-
tainable mobility,” PSA’s Carlos Tavares said in a state-
ment.  Fiat Chrysler CEO Mike Manley saw it as “a
union of two companies with incredible brands and a
skilled and dedicated workforce. Both have faced the
toughest of times and have emerged as agile, smart,
formidable competitors.” 

The combined group-which has yet to be given a
name-would be headquartered in the Netherlands, and
continue to be listed on the Paris, Milan and New York
stock exchanges.  Fiat Chrysler chief John Elkann will
be chairman and PSA’s Tavares chief executive.  The
lion’s share of the savings will be generated in the joint
development of technology, products and platforms, as
well as in purchasing, but also in marketing, IT systems
and logistics, the statement said. 

“Those synergies will enable the combined business

to invest significantly in the technologies and services
that will shape mobility in the future while meeting the
challenging global CO2 regulatory requirements.” 

‘Sizeable overlap’  
Analysts nevertheless argue that the two companies

are still too dependent on the declining European mar-
ket and lack a strong presence in China.  “Both are
weak in China, the world’s largest car market, while
their centre of gravity is in the mature European mar-
ket,” said Nick Oliver, a professor at University of
Edinburgh Business School. “It is not clear how the
merger will boost joint revenues; neither partner has
products that can easily be sold under the others’
brands in new or existing markets,” the expert said.
CMC Markets analyst Michael Hewson saw “a sizeable
overlap between the two businesses, with the business
in the UK perhaps the most vulnerable given the poli-
tics at play, and the labour laws in France and Italy
which make it much more difficult to reduce the size of
the workforce there.”

Jasper Lawler at London Capital Group suggested
the US regulatory authorities could still block the deal.
“We think given the negative ramifications for

European-and especially German economic growth
from the downturn in the car industry-this deal has a
good chance of passing the EU’s typically very inter-
ventionist regulators,” he said. — AFP
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MOSCOW: A man walks under the art painting depicting the Borodino battle at the Otradnoe subway station of a Moscow suburb yesterday. — AFP
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French govt and 
unions to meet 
over pension
strike impasse
PARIS: The French government and labor unions
faced off yesterday over a pensions overhaul, 14
days into a crippling transport strike that is hurt-
ing businesses, wearing out commuters and cast-
ing a shadow over holiday plans. After hundreds
of thousands of people took to the streets on
Tuesday, both sides stood firm ahead of a series
of meetings, with government officials having said
they are ready to negotiate.

Union leaders have vowed to continue their
action into the new year as the government
defended its plan to forge the country’s 42 pen-
sion schemes into a single points-based system.

With attitudes appearing to be hardening, the
hardline CGT union claimed it had cut electricity
to tens of thousands of homes in the Gironde
department in the southwest and the cities of
Lyon, Nantes and Orleans on Tuesday, and about
2,000 households in Paris. And it has warned of
further cuts.

At a meeting late Tuesday, four unions includ-
ing the CGT decided to continue their action,
which has wreaked havoc on public transport in
Paris and other cities, hobbled regional and inter-
national trains, and grounded planes on some
strike days. The unions urged their members to
take “local actions” throughout the Christmas hol-
idays, and vowed there would be no letup unless
the reform plan is withdrawn. 

‘Willing to make some improvements’ 
Critics say the overhaul could force millions of

people to work beyond the official retirement age
of 62 — one of the lowest in Europe-by setting a
“pivot age” of 64 for a full pension. The govern-
ment insists the new system will be fairer and
more transparent, improving pensions for women
and low earners in particular. “My determination,
and that of the government and the majority, is
total,” Prime Minister Edouard Philippe told par-
liament on the eve of the new round of talks.

And President Emmanuel Macron’s office
insisted yesterday that he would not drop the
plan, but was “willing to improve” some elements.
In particular, “an improvement is possible con-
cerning the pivot age” of 64, an official in the
presidency said on condition of anonymity.

Macron hoped talks with union leaders will
allow “a pause” in the strike so people can travel
for the holidays, the official added. About

615,000 people took part in more than 100 rallies
countrywide on Tuesday, according to the interi-
or ministry.  The CGT put the figure at three
times that, with teachers, hospital workers and
other public employees joining transport workers
in revolt. Police fired tear gas in Paris after pro-
testers hurled projectiles, and arrested 30 people
in the French capital where some 76,000 turned
out for the third major march since the strike
began on December 5. 

‘Reprehensible’ sabotage 
Ecology Minister Elisabeth Borne condemned

yesterday what she described as “reprehensible”
electricity cuts and road blockades, saying five
clinics and a fire station were left without power
in Lyon on Tuesday. Those responsible “will obvi-
ously be prosecuted,” she said.  Strike organizers
are hoping for a repeat of 1995, when the govern-
ment to back down on pension reform after three
weeks of metro and rail stoppages just before
Christmas. Commuters in Paris and other big
cities have borne the brunt of the transport stop-
pages so far, but holiday travel plans are now at
risk. National rail operator SNCF said it would
assure a seat for each passenger who bought a
holiday ticket on high-speed TGV trains for the
coming weekend, though many will face time and
date changes, and disruptions are still expected
on regional lines. —AFP

Apple, Google, Amazon 
eye common norms
for smart home devices
WASHINGTON:  Amazon, Apple and Google announced plans yes-
terday to develop a common technology standard for smart home
products, in a move aimed at enabling more connected devices to
speak to each other. The move aims to bring together the variety of
standards for devices operating on digital assistants such as Amazon
Alexa, Google Assistant and Apple’s Siri.

The project “aims to improve the consumer experience of trying to
use smart home products that aren’t compatible with each other,”
according to a statement by the new working group.

“We believe that the protocol has the potential to be widely
adopted across home systems and assistants such as Google
Assistant, Amazon Alexa, Apple’s Siri, Google Assistant, and others.”

The new project also includes the Zigbee Alliance, an earlier effort
to develop a common wireless standard for connected devices that
includes manufacturers such as Samsung, retailers such as Ikea and
other tech firms including NXP Semiconductors. “The industry work-
ing group will take an open-source approach for the development
and implementation of a new, unified connectivity protocol,” the
statement said. “The project intends to use contributions from mar-
ket-tested smart home technologies from Amazon, Apple, Google,
Zigbee Alliance, and others.” —AFP

This combination of file pictures shows Carlos Tavares
(left)  and Fiat Chairman John Elkann. — AFP


