
KUWAIT: Kuwait’s economic growth will rebound to
1.8 percent in 2020 despite fresh cuts in oil quotas
announced by OPEC+, while non-oil growth remains in
mid-gear at around 2.5 percent. Low oil prices are
keeping the budget under pressure, with the General
Reserve Fund facing further decline absent major
reform measures or a new debt law. 

Kuwait has improved its ‘doing business’ score, but
more needs to be done to improve the business climate
and international competitiveness. Rising fiscal pres-
sures and the launch of a new five-year plan could be a
catalyst for growth-enhancing reforms, especially after
the parliamentary elections due 4Q2020.

Underlying economic performance remains steady
though somewhat lackluster, with non-oil growth set to
stay close to 2019’s estimated 2.5 percent over the
forecast horizon. Oil production at 2.63 million barrels
per day in October was fractionally below the new 2.66
million b/d target set by OPEC+, and we assume that
output holds at target next year then edges up only
slowly in future years as the global market remains
quite well supplied. 

Oil sector GDP, however, should get an additional
boost firstly from rising output of Jurassic era gas and
secondly from higher refined oil output as the Clean
Fuels and Al-Zour refinery projects come onstream in
2020-22. After underperforming for several years, oil
GDP growth could exceed non-oil growth in 2021-22,
and push total GDP growth above 3 percent from 0
percent in 2019 and 1.8 percent in 2020.

Non-oil growth remains in mid-gear
Non-oil growth averaged 2.3 percent in 2016-19,

slightly above the regional average (though in line if
Saudi Arabia is excluded). Absent major economic
shocks, we expect a similar or slightly better perform-
ance over the next few years with solid employment
growth among Kuwait nationals - a government priority
- supporting the consumer sector and public spending
maintained at a high level. There is also scope for higher
investment given large planned projects in the power
and petrochemicals sectors and the backlog in awards
that has built up over the past two years. In the near
term, these factors should mitigate the dampening
impact on growth of subdued oil prices, though the slow

pace of reform reflected in a low (albeit improved) ‘doing
business’ rank from the World Bank will limit the econo-
my’s ability to shift into a permanently higher gear.

Inflation should remain low at 1.5-2 percent in 2020-
22, up from an estimated 1.1 percent in 2019. Prices will
be kept in check by modest economic growth rates, an
only gradual recovery in housing rents and the near-
term absence of fresh subsidy cuts or indirect taxes.
Though the possible implementation of VAT no earlier
than 2021 could push inflation 2 percent or so higher
(for one year) than in our baseline forecast.

Fiscal sustainability 
The fiscal position remains a challenge, with a com-

bination of soft oil prices and high government spend-
ing projected to keep the budget in substantial deficit
over the forecast horizon. The deficit is forecast to
widen to 8 percent of GDP in FY19/20 from 3 percent
of GDP last year on lower oil prices and steady but ele-
vated spending levels - partly due to a further arrears
payments. Flat oil prices, difficulties in cutting current
spending and the lack of measures to boost non-oil
revenues would leave average funding needs (after
transfers to the sovereign wealth fund) of KD5 billion
per year over the next four years. A new debt law
would slow the drawdown of the KD20 billion or so in
the General Reserve Fund (GRF) used to finance the
budget shortfall. 

The external sector remains in good shape, with a
substantial though declining current account surplus of
2-7 percent of GDP seen over the forecast horizon. The
surplus continues to be boosted by returns of up to 12
percent of GDP from mostly government assets held
abroad. Net foreign capital inflows to Boursa Kuwait
are estimated to double to a record KD 0.6 billion in
2019 following recent reform and upgrade announce-
ments. But Kuwait will continue to be a net capital
exporter, especially in the absence of sovereign debt
issuance and weak levels of FDI.

Credit growth and interest rates seen steady
Credit growth is estimated to have more than

doubled in 2019 to 4.9 percent on average versus 2.3
percent in 2018, driven by a rebound in corporate
lending from previously depressed levels. We expect

credit growth in the 4-5 percent range going for-
ward given the stable macro climate and despite the
surge in growth in personal consumption loans (34
percent y/y in October), which still account for just 4
percent of lending overall. Monetary policy will stay
supportive, with policy rates broadly steady in 2020
assuming at most one 25 bps cut by the US Fed and
given the flexibility provided by the dinar’s peg to a
basket of currencies. 

Risks include volatile oil prices, sustained fiscal deficit
Growth is improving and should be sustained at a

reasonable level over the medium term, with Kuwait’s
large financial buffers providing a cushion against
major external shocks. But the slow pace of reform
and the persistent fiscal deficit are concerns and the
steady depletion of the GRF may require attention
unless oil prices rise. Other risks include a major rise
in regional geopolitical tensions and a slowdown in
consumer spending if job growth weakens. On the
upside, f iscal pressures and the launch of the
FY2020/21-24/25 development plan could be cata-
lysts for reforms, especially after the parliamentary
elections scheduled for late 2020. 
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EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer                           304.050
Euro                                                  340.380
Sterling Pound                                  400.430
Canadian dollar                                232.190
Turkish lira                                       52.790
Swiss Franc                                      312.170
US Dollar Buying                             296.600

ASIAN COUNTRIES
Japanese Yen                                    2.779
Indian Rupees                                  4.280
Pakistani Rupees                              1.971
Srilankan Rupees                             1.676
Nepali Rupees                                 2.670
Singapore Dollar                              225.310
Hongkong Dollar                              39.047
Bangladesh Taka                              3.542
Philippine Peso                                 6.014
Thai Baht                                          10.080
Malaysian ringgit                             77.762

GCC COUNTRIES
Saudi Riyal                                       81.134
Qatari Riyal                                      83.565
Omani Riyal                                      790.253
Bahraini Dinar                                  807.890
UAE Dirham                                     82.836

ARAB COUNTRIES
Egyptian Pound - Cash                   21.800

Egyptian Pound - Transfer              18.974
Yemen Riyal/for 1000                     1.221
Tunisian Dinar                                  110.160
Jordanian Dinar                                428.990
Lebanese Lira/for 1000                  0.203
Syrian Lira                                        0.000
Morocco Dirham                             32.209

Rate for Transfer                          Selling Rate
US Dollar                                          303.700
Canadian Dollar                               231.400
Sterling Pound                                  405.275
Euro                                                  340.135
Swiss Frank                                      301.105
Bahrain Dinar                                   807.650
UAE Dirhams                                   83.090
Qatari Riyals                                     84.325
Saudi Riyals                                      81.880
Jordanian Dinar                                429.635
Egyptian Pound                               18.976
Sri Lankan Rupees                           1.677
Indian Rupees                                  4.280
Pakistani Rupees                              1.959
Bangladesh Taka                              3.541
Philippines Pesso                             6.006
Cyprus pound                                  18.070
Japanese Yen                                    3.770
Syrian Pound                                    1.590
Nepalese Rupees                             2.672
Malaysian Ringgit                            74.265
Chinese Yuan Renminbi                   43.830

Thai Bhat                                          11.030
Turkish Lira                                      52.350
Singapore dollars                             223.015

CURRENCY                                 BUY                             SELL
Europe

British Pound                                    0.390919                        0.404819
Czech Korune                                  0.005312                        0.014612
Danish Krone                                   0.041286                        0.046286
Euro                                                  0.330780                       0.344480
Georgian Lari                                   0.114041                         0.114041
Hungarian 0.001146                         0.001336
Norwegian Krone                            0.029642                        0.034842
Romanian Leu                                  0.065136                        0.081986
Russian ruble                                    0.004885                       0.004885
Slovakia                                            0.009083                       0.019083
Swedish Krona                                 0.028358                        0.033358
Swiss Franc                                      0.302288                        0.314288

Australasia
Australian Dollar                              0.199704                        0.211704
New Zealand Dollar                         0.193089                        0.202589

America
Canadian Dollar                               0.225430                        0.234430
US Dollars                                        0.299950                        0.305250
US Dollars Mint                               0.300450                       0.304500

Asia
Bangladesh Taka                              0.002973                       0.003774

Chinese Yuan                                   0.042085                       0.045585
Hong Kong Dollar                            0.036891                        0.039641
Indian Rupee                                    0.003609                       0.004381
Indonesian Rupiah                           0.000017                       0.000023
Japanese Yen                                    0.002693                       0.002873
Korean Won                                     0.000251                        0.000266
Malaysian Ringgit                            0.069406                       0.075406
Nepalese Rupee                              0.002621                        0.002961
Pakistan Rupee                                0.001285                        0.002055
Philippine Peso                                 0.005973                       0.006273
Singapore Dollar                              0.218957                        0.228957
Sri Lankan Rupee                            0.001316                        0.001896
Taiwan                                              0.010114                         0.010294
Thai Baht                                          0.009709                       0.010259
Vietnamese Dong                            0.000013                       0.000013

Arab
Bahraini Dinar                                  0.800355                       0.808399
Egyptian Pound                               0.018916                        0.021657
Iranian Riyal                                     0.000084                      0.000085
Iraqi Dinar                                        0.000199                       0.000259
Jordanian Dinar                                0.422857                        0.431857
Kuwaiti Dinar                                   1.000000                       1.000000
Lebanese Pound                              0.000103                       0.000253
Moroccan Dirhams                          0.021153                         0.045153
Omani Riyal                                      0.784615                        0.792501
Qatar Riyal                                       0.082860                       0.083692
Saudi Riyal                                       0.079993                       0.081293
Syrian Pound                                    0.001289                        0.001509
Tunisian Dinar                                  0.102666                        0.110666
Turkish Lira                                      0.044943                        0.054788
UAE Dirhams                                   0.082149                        0.082975
Yemeni Riyal                                    0.000988                       0.001068
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Samsung head 
jailed for 
union sabotage
SEOUL: The chairman of Samsung
Electronics, the world’s biggest smartphone
and chip maker, has been jailed for sabotag-
ing union activities, prompting a rare apology
yesterday from the firm. Chairman Lee Sang-
hoon and executive vice president Kang
Kyung-hoon were both sentenced to 18
months for leading a wide-ranging operation
to deter staff at Samsung’s customer service
unit from operating a union.

Samsung Electronics is the flagship sub-
sidiary of the Samsung group, by far the
biggest of the family-controlled conglomer-
ates known as chaebols that have propelled
South Korea’s rise to the world’s 11th-largest
economy. Along the way, the company has
fought ferociously against union representa-
tion, until local authorities in Suwon, where it
is headquartered, last month certified the
National Samsung Electronics Union, which is
affiliated with a powerful umbrella group.

Lee and Kang were found guilty by the
Seoul Central District Court on Tuesday of
violating labour union laws, with prosecutors
saying they had ordered subordinates to cut
union members’ wages and to discover and
exploit details of their personal lives such as
pregnancies and debt, among other tactics.

Both men had been on bail during the trial
but were immediately taken into custody.

At the time in 2013, Lee was Samsung
Electronics’ chief financial officer, and both
men have been members of the now-disband-
ed Future Strategy Office, the firm’s key deci-
sion-making body.

The company issued a joint statement
yesterday with construction affiliate
Samsung C&T-which has also had executives
convicted of violating union laws-acknowl-
edging their errors. “We
humbly accept that the compa-
nies’ understanding and view
towards labor unions in the
past fell  short of society’s
expectations,” they said. They
pledged to ensure no repeti-
tion, adding: “We will endeavor
to build a forward-looking and
productive labor-management
relationship based on the
respect for our employees.”
Lee had denied the charges but
Samsung Electronics declined
to comment on whether the
men would appeal.

The Samsung group’s founder Lee Byung-
chul, who died in 1987, was adamantly
opposed to unions, saying he would never
allow them “until I have dirt over my eyes”.

But the ruling showed that Samsung’s
long-running refusal to recognise unions
was “antiquated” even in South Korea, said
Vladimir Tikhonov, professor of Korean
Studies at  the University of  Oslo in
Norway. The court was telling Samsung to

“get smarter, stop old-style union busting”,
he said.

Industrial injuries  
Samsung has played a key part in South

Korea’s rise to become Asia’s fourth-biggest
economy, but it is also the focus of resent-
ment over the power and influence of the
chaebols and has faced accusations of murky
political connections. Its vice-chairman Lee
Jae-yong-scion of its controlling family-was

convicted of bribery and
embezzlement and jailed in
connection with the sprawling
corruption scandal that
brought down president Park
Geun-hye, before being largely
cleared on appeal.

But he is back on trial again
after the Supreme Court
ordered new proceedings, and
a guilty verdict could see him
given a lengthy prison sen-
tence, depriving the firm of its
top decision-maker.

Chairman Lee is not a mem-
ber of the controlling family. Samsung
Electronics shares closed down 0.71 percent
in Seoul yesterday. Labor campaigners say
that over the years about 240 people have
suffered from work-related cancers and other
illnesses after being employed at Samsung
semiconductor and display factories, with
around 80 of them dying-many of them
young women. One victim’s father, Hwang
Sang-ki, has said: “My daughter died because
Samsung had no unions.” — AFP

Lee Sang-hoon

Easy money: 
Russians trapped 
by weight of 
consumer loans 
MOSCOW: Saint Petersburg entrepre-
neur Yulia Galich says she does not
know what she would do without con-
sumer loans. She took out an 80,000-
ruble ($1,300) loan when she wanted to
go to Israel on holiday with her husband
and 10-year-old son in August. 

The 48-year-old, who founded a
make-up studio and sells professional
beauty products, has for years relied on
loans to also support her business. “It’s
addictive. Once you start taking out
loans you cannot stop,” Galich told AFP.
She is one of millions of Russians who
rely on personal loans and credit cards,
contributing to a relentless credit boom.
Russians, whose real disposable incomes
have been falling since 2014, are bor-
rowing more and more to support their
businesses and lifestyle or even make
ends meet. 

But loans in the country come with
notoriously high interest rates, and many
economists warn of the risks of the
growing consumer debt.

Galich complained that even though

she tries to pay the interest on her loans
on time, she always ends up owing mon-
ey to the bank. “I don’t know how this
works and how they achieve this, it’s
impossible to understand.”

She said she prefers to rely on credit
cards rather than borrowing cash, but
such loans tend to be more expensive,
with annual interest rates sometimes
reaching 49 percent. Fifty one percent of
Russians have an outstanding debt, up
from 26 percent a decade ago, accord-
ing to a study by state pollster VTsIOM
released in August.

‘Serious problem’
The decline in living standards and

the erosion of Russian consumers’ pur-
chasing power stem from lower global
oil prices and several rounds of sanc-
tions against Moscow since it annexed
Crimea in 2014 and supported sepa-
ratists in east Ukraine. Poor Russians are
particularly vulnerable to payday
lenders who give out small cash loans at
enormous, triple-digit interest rates. 

Such loan sharks are ubiquitous in
Russia and can be found everywhere
from gleaming malls to drab bedroom
communities. Many operate on the edge
of legality, even though the Russian cen-
tral bank has made efforts to rein them
in. As of October 1, unsecured consumer
debt stood at 8.7 trillion rubles ($139
billion), according to central bank fig-
ures. That compares with 7.4 trillion
rubles as of January 1. — AFP


